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ENERGY ECONOMICS INTER-AMERICAN AFFAIRS 


ITAIPU CONSTRUCTION COSTS EXCEED $18.5 BILLION 
Sao Paulo FOLHA DE SAO PAULO in Portuguese 29 Jun 82 p 23 


[Text] Asuncion--The cost of constructing the Itaipu hydroelectric plant, a 
joint Brazilian-Paraguayan project, is considerably exceeding the planned 
budget and is already estimated at $18.5 billion, according to Paraguayan 
sources. 


The plant which the two countries are building on the Parana River will be the 
largest in the world. When completed, it will have a rated power of 12.5 
billion kilowatts, four times that of the Aswan plant in Egypt. 


In 1977, the cost of the project was estimated at $12 billion, but some be- 
lieve that by the time the project is completed, the figure could even exceed 
the $18.5 billion which is being cited now. 


The plant will generate 80 billion kilowatt/hours per year. According to the 
treaty signed by the two countries for this ambitious project, the power 
produced will be shared equally by the two countries. 


However, as Paraguay'’s current consumption needs are nowhere near Itaipu's 
gigantic production figures, Brazil will consume most of the power, perhaps 
all of it, purchasing Paraguay's share. 


If Paraguay sells its entire share to Brazil, officials estimate that, in- 
cluding royaities and other fees, Paraguay will take in about $210 million 
a year in added revenues. 


According to unofficial estimates, when Itaipu goes into operation it will 
sell power to Paraguayan industrial parks at 5.63 guaranis (equivalent to 
about 5 cents) per kilowatt and at 8.46 guaranis for residential use. 


Construction is now about 3 months ahead of schedule, and the electromechanical 
installation is reportedly underway. It is estimated that the entire project 
should be comp’eted by the end of the year, and the first three turbines 

should be in operation by February 1983. 


Reports from Brazil indicate that this country could sell Itaipu-generated 
power to Argentina through Brazilian subsidiaries. 




















Argentina will have great need of electric power in the next few years, and 
since the Paraguayan-Argentine hydroelectric dam, also on the Parana River, 
is 2 years behind schedule, it is believed that Brazil will be in a position 
to meet Argentina's needs. 


In that case, the power will be sold through the Brazilian cities of Sao 
Borja, Uruguaiana and Livramento, in Rio Grande do Sul. 


Itaipu-binacional, the consortium which built the power plant, has made no 
official offer nor has it received any request from Argentina, but well- 
informed sources do not rule out the possibility of selling power to Argentina, 
starting in 1983. 


Construction of Itaipu necessitated overcoming a series of severe difficulties, 
from financial problems resulting from increased costs to international 
problems because of objections from Argentina, which shares the river with 

the two countries associated in the venture, and disagreements between Brazil 
and Paraguay regarding some technical aspects of the projxct. 
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ENERGY ECONOMICS ANTIGUA AND BARBUDA 


BRIEFS 


ELECTRICITY UPGRADING--ST. JOHN'S, Wed; (Cana): THE Antigua and Barbuda Gov- 
ernment has announced it is spending $60 million to upgrade the sountry's 
electricity supply system. Prime Minister Vere Bird said after touring the 
electrical plants around the island that the money was being provided by the 
British Government and the equipment would satisfy domestic power demands 

for the next 20 years. Equipment has already been purchased and is now being 
installed and should be ready for operation by the end of the year, he said. 
He calledon power company engineers to ensure that when ever possible consumers 
are informed when there is going to be an outage. The Prime Minister noted 
that he had received numerous complaints from citizens concerning frequent 
power cuts without any prior notice. The Prime Minister took time off to 
chide Britain. He said that up to now his administration had not received 
the $100 million promised by the British Government when Antigua and Barbuda 
became independent eight months ago. He said that if that money had been 
available, the government would iiave used it to improve a number of areas 

in the country. [Text] [Port-of-Spain TRINIDAD GUARDIAN in English 15 Jul 

82 p 5] 
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ENERGY ECONOMICS BRAZIL 


PETROLEUM IMPORTS REDUCED, SUPPLIERS DIVERSIFIED 
Rio de Janeiro GAZETA MERCANTIL in Portuguese 6 Jul 82 p 10 
[Article by Jose Roberto de Alencar] 


[Text] Brazil's petroleum imports have declines over 20 percent, from 1 
million barrels per day [b/d] in 1979 to 789,000 barrels this year. In the 
same period, PETROBRAS [Brazilian Petroleum Corporation] managed to double 

its foreign sources of supply. In March 1979, for example, 525,000 b/d were 
imported from Iraq, representing 57 percent of our imports, which totaled 
906,000 b/d in that month. The rest came from Saudi Arabia (213,000 b/d), the 
Neutral Zone (the region between Saudi.Arabia and Kuwait, which supplied 
103,000 b/d), Venezuela (21,000 b/d), Gabon (14,000 b/d) and the Congo 

(10,000 b/d). 


In fact, in that period Iraq paid (partly in oil at no cost and partly in 

sales discounted from the scheduled price) for the BRASPETRO [PETROBRAS 
International] discovery, in Iraq, of the only giant fields found in the last 
decade: Majun and Narraruma (Nar~a-hum), with estimated reserves of 10 billion 
barrels, six times greater than all the Brazilian reserves put together. 


A year later, in March 1980, imports from Iraq were still high: 57 percent 
of the total. Iraq aupplied 558,000 of the 999,000 barrels imported daily 
by Brazil. 


However, the number of suppliers rose from six to nine in that period. 
Gabon, the Congo and the Neutral Zone (whose oil negotiations are conducted 
by the same multinationals that form ARAMCO, virtually the sole company 
marketing Saudi oil at that time) were taken off the list of Brazilian sup- 
pliers. 


In compensation, the list now included Iran (with 59,000 b/d), the United 
Arab Emirates (with 40,000 b/d), Qatar and Mexico (with 16,000 b/d each), 
Nigeria (with 19,000 b/d) and China (23,000 b/d). Remaining on the list from 
one March to the next were Saudi Arabia (221,000 b/d) and Venezuela (57,000 
b/d), along with Iraq. In March 1982, total imports declined 19 percent, 

to 812,000 b/d, and Iran accounted for only 8.3 percent because of the 

war with Iran, which was again dropped from the list of Brazilian suppliers 
at that time and has not rejoined it to date. 























Extra Quota 


In that March (1981), Saudi Arabia guaranteed the Brazilian supply with an 
extra quota, sending 359,000 b/d--44 percent of total imports. The United 
Arab Emirates supplied 20,000 b/d; the Neutral Zone, 17,000 b/d; Venezuela, 
90,000 b/d; Mexico, 24,000 b/d; the Congo, 9,000 b/d; and China, 22,000 b/d. 
Algeria was added to the list (43,000 b/d), as were Libya (58,000 b/d), 
Angola (22,000 b/d) and Kuwait (81,000 b/d). 


This year, finally, Brazil is apparently not "dangerously dependent" on any 
single supplier. Of the 789,000 barrels imported daily, 29.7 percent came 
from Saudi Arabia, whose. oil is marketed by both the ARAMCO "majors" and 
by PETROMIN, the Saudi state oil petroleum company. Iraq accounts for 19 
percent and Venezuela for 11.7 percent of Brazil's imports. The remainder 
is divided among Ecuador (8.1 percent), Arab Emirates (7.2 percent), Qatar 
(4.8 percent), Mexico and Libya (3.8 percent each), the Soviet Union (3.5 
percent), China (3.3 percent), Algeria (2.7 percent) and Gabon (2.2 percent). 
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ENERGY ECONOMICS BRAZIL 


COAL PRODUCTION GOAL REVISED, HYDROELECTRIC PLANS REVIEWED 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 8 Jul 82 p 32 


[Text] Cesar Cals, minister of mines and energy, said yesterday that new coal 
production projects will be approved only to the extent that consumption in- 
creases. Consumption declined about 16 percent in the first half of this year, 
he explained, and the coalyards are full. Cals allowed a revision in the CNE 
(National Energy Commission) production goal of 16.7 million tons of coal in 
1985, as a result of the new market profile, which is recessive. 


According to the minister, the predicted demand for coal this year is 5.25 
million tons and production is estixated at 5 million tons. The decline in 
consumption by sector is as follows: energy, 1.7 percent; the cement industry, 
53.4 percent; steel, 5.7 percent; paper and cellulose, 2 percent; ceramics, 

' 3.8 percent; and the remaining 39.1 percent in the transport sector. Energy 
consumers classified as "others" showed a 6.2 percent growth in consumption. 


The minister also reported that operating mines and projects for which financ- 
ing has already been contracted will produce 5 million tons of coal this year, 
6.6 million tons in 1983, 9.4 million tons in 1984 and 9.6 million tons in 
1985. 


Warning 


The minister of mines and energy added that the market for electric power 
throughout the country is under observation and if consumption does not rise 
soon, the timetable outlined in "Plan 2000" for the entry into operation of 
several hydroelectric plants will be stretched out. Cals explained that, 
“aside from the problem of the lack of funds, the country has no right to 
build a plant and let it stand idel." Among these are three plants already 
under construction in Sao Paulo, Porto Primavera, Rosa and Taquaruco, which 
had been scheduled to go into operation in 1987. 


The minister stressed, however, that the timetable for the nuclear power 
plants will be maintained, "because the main point here is to master the 
technology.” Hence Angra 2 and Angra 3 should go into commercial production 
in 1987 and 1989, respectively, in accordance with Plan 2000, which put off 
operation of each plant by 1 year. 














Mineral Province ‘ 


It has not been ascertained whether the volume of minerals in the country's 
newest mineral province, recently discovered in the Navio Range in Amapa be- 
tween the Jari and Paru Rivers, will exceed or equal that of Carajas, but 

these minerals could be even more significant because they are nonferrous 
metals of strategic importance to the country, according to Minister Cals. 

He admitted that the minerals in the new province could be exploited exclusively 
by the CPRM (Mineral Resources Prospecting Company) if the government feels 

the newfound deposits are in the nation's security interest. 


According to the minister, the province is rich in copper, lead, nickel, | 
zinc, chrome and gold, in addition to iron and manganese. He reported that 
although it will take a year to ascertain the quantity of minerals present 
in the province, many firms, including Shell Oil, have already submitted 
requests for prospecting permits. 





6362 
cso: 3001/193 














ENERGY ECONOMICS 


GUYANA 


BRAZIL APPROACHED AS HOME OIL CO. SUSPENDS EXPLORATION 


Georgetown GUYANA CHRONICLE in English 19 Jun 82 pp 1, 12 


[Text] “MINISTER of Energy‘ 
and 


involvement in 
development of 


‘petroleum resources, as 
the Home. Oil Company 
~has announced § the 
liana, 
FY 
Minister Jack’s visi 

which was announ 
several weeks ago, is at. 
the invitation of the 
Brazilian Energy 
Minister and features 
discussions on a number 
of matters of mutual 
interest: and the 

tion. Y ae “a 
opera 

other fields. 


“ome, = ‘General 
ry 
told. the Chronicle 
yesterday. that he had 
informed Government of 
the company's decision to 
halt for a fresh 
assault on the 


Ses 
ee lise t we are on to 
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“spoken to the 


: Srastbent ourselves 
about a deal and we are. 


company 
-Petrobras is one — gt 


by this time on the 


of the Takutu 

n project. Having. 
drilled two wells on a 
concessivn of land still in. 


good legal standing, ‘the 


company encountered : 
very encouraging = 


dications . when 
Karanam Number Pod 
Well gushed at 400 barrels 


. a day. But the production 


fell to a disa 


ppointing 
six —- a day. The 
compen? 1 “4 


Sts 


‘and 





increasing “ their . 
investment, or seeking - 
partnership _ financing 
and. technically ap- 


2 geod + ad of —e 


ject,. Home Oil 
said’ that-it could not 
proceed since it had lost 


‘the involvement of two 


President of the | 
Canadian (concerd,\._ 
Richard P. Haskayne.told 
Guyanese . officials two 
weeks ago that the. 
company would have to. 
consider the financial 
prudence of proceeding . 
alone and _ possibly 
drilling another well ata 
cost of fifteen million 
Guyana dollars. - : 

The Company 
President also that, 
to warrant further in- 
terest,-the area must 


and yield between three 


aad four thousand barrels 
per day. 




















ENERGY ECONOMICS JAMAICA 


WORLD BANK OK'S LOAN FOR POWER PLANT REHABILITATION 
Plant Problems 


Kingston THE DAILY GLEANER in English 29 Jun 82 p 1 


. a. J “=o <%* T° FEL 2 a ~~ ee Pie iN Pt Rot. ** ae “se ewe oe ” 


‘inten PPROVAL of a US$30.5 million loan to Jamaica : 


to rehabilitate its ailing electric power plants | 
was announced yesterday by well World Bank in 


Washington, DC. «__ a eee ee 


el a ea eo on ok ee on MC 


. According to Reuter-CANA, . the-Bank said in a: 
aatement that. the. project is expected to reduce: 
system losses and improve reliability of service by’ 

a. the — transmission and Garibe-, 





ny's (wo main aS ee Se .. 
sion and Old Harbour in St. Catherine. — 


‘he fen th acne 60 watts and the 
és, capac a "ere ~y 


At the hemp mm power station, the No. 2 steam 


unit is bei pee ed back in serv- 
ice this wetk. The No 5 oe sess sation 9: Hunt's Bay is 
+ tamedt way ge dhe Fd weekend. 


Both the No. 4-gas turbine at > song Hunts Bay and the 
me S$ gas = at Bogue’, ~ 2 apo of 20 


PUBLIC UTILITIES IN pm any Charles 
_fUbLie UTILITIES MINISTER  Perael Charts 
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{ Excerpt ] 


_ wlase Thursday 








Objections to Bank's Conditions 


JAMAICA-.. OUGHT. 
*‘NOT to go back to the 
- World Bank-to borrow 
. for the Jamaica 
«Public Service Com- 
“pany until the condi- 
{tion which will force 
‘Jamaica. to purchase’ 
:! oe the equipment 
Strom the contributing 
~ countries is changed. 
‘This. view was exp 

. by the 
ti Hon. Robert Lightbourne 
oh ™. —— gee 
4 r of Industry an 
iCommerce. when. he 
spoke at a Shell Company 
+ Limited safety awards pre- 
, Semtation. at the Jamaica 
* Pegasus Hotel. PY 
Mr. Lightbourse said the 
“insigence. of the World. 
{Bank that when Jamaica 
iwants a generating plant 
‘it has to purchase pasts, 
tfrom all the aoacributing 
veountries to the Bank was 


GZ great disservice io 


‘email countries. . 


his condition was 


“imposed on Jamaica. 
.zwhen it borrowed moncy 


‘for the purchase of gener: - 


pating plant. as one of the 
terms ol getting the loan. 
The Bank loaned at low 


fates of interest which. 


‘was ane_of the_reasons 
-why Jamaica sought loans 
rom it. 


the greatest problems 
a aica today 
,was the fetes Public 


dy wy my ‘fer an 


‘Minister who has to loo 
after this body.”’. he 
decla ; 


“MAINTENANCE 


Mr. Lightbourne said. 
‘there was a lack of pre-. 


ventive’ maintenance at 
the JPSCo plant. “If you’ 
' believe in safety you 








believe in preventive 
maintenance. and- Shell. 
could give a good 
example of what good 
preventive maintenance. 


~ can do.” he said. 


Stone and Webster. the 
American company.’ ran 
the electricity service with- 
out any problems. but 
when they left “things 
started to happen and 


. one of the things that 


might Wave caused the 
problem is that the water 
trearment might have 
_ been stopped. _ 
Mr.’ Lightbourne suggested — 
hp oil hegre omen 
“operating in the country 
call pamtent and run a 
generating c with a 
capacity of 100 mega- 
watts, selling currents to 
the Fg Then they 
would ‘be able to demon- 
strate to the country cheir 
remarkable ability in the 
area of preventive 
maintenance. . 




















Continuing Power Outages 


[Text] 


“BURNT-OUT ‘POWER 
LINE sat the ‘Hunt's: Bay 
Station.in Kingston yesterday rob- 
bed the entire Corporate Area and 
sections of : St. Thomas oF elec- 


tricity, wofsening ‘already massive 
power-outages ‘sc 


out the island. ... § 


: Shortly before noon, a jumper was Bernt out 
on the tie-fine. between stations A and B_at the 
Hunt's Bay power station. A Jamaica “Public 
Service Company spokesman said this resulted in 
the A station being isolated from thé. B as well 
as from the distribution sub-stations at Washing. 
ton Boulevard; West King’s House, Greenwich 
Road, Darling Street and Hope in Kingston; Lys- 
sons and’.Cane River in St.: Thomas-- 

This added to the problent of having the two oe 
est units in the generatin em, the Bé at Hunts 
Bay (68 megawatts) and the. Old Harbour No. 2 unit 
(60 megawatts) out of operation. - .s° 

The island has an average daily usage of -elec- 

now of dbout 210-megawatts, of an installed 
aa capacity of about’ 450 megawatts. Yeserday, 
120 megawatts of electricity were available, but the 
burnt-our jamper (a wire used to close break) cre- 
ated a dimribution problem with much” of, the- 120: 
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scheduled through: } 
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megawatts not OULD S 9 ee - | 
RODUCT ON fT MANY business places i in the 
Corporate Atea was b to a virtually — 
with some establishments c earlier than usual - 
mid-day ‘as they had. no stand-by power units.” 


ions of the Co des + pena ly 
eae are served rr pp 


pum 
irs to t 
re Complete mre 
x4 hospitals, . particularly. those without stand- 
Dy, power units, were also aff as surgical, oper- 
Sat — and blood tests among oth- 
ag yd oo gre 
he power-putages, “scheduled a unexpected, 
cand grief-in homes, offices and in factories. | 
householders, complained of spoilage of 
Fe a mill a and‘ other perishables in their refrig- 
Others complained. that day workers who had 








7. 


Benes to wash, iron and clean house coukd do no work 


because of no-cjectricity or, im some cases, _ng water: 


The unkindes cur of all was that they still had to pay, 
the workers. 

At some beauty parlours in “yyy many cus- 
tomers were made to wait for as the power went 
‘off when they were under the ‘and they had to. 
‘wait for it. to come back on. Others had their 
patience tested , waiting in, vain for hair-dos thty. 
never did get. 

For several office workers in downtown Kingston, 
-cuts were a blessing in’ disguise - 














ENERGY ECONOMICS ST. VINCENT 


BRIEFS 


UK HYDROELECTRIC AID--Kingston, (GNA) The British Development Division is 
assisting the government of St. Vincent and the Grenadines in research work 
on the country's hydro-electric potential. This was reported in Parliament 
by St. Vincent's Communications and Works Minister Arthur Williams, in reply 
to a question on what progress the government was making in the area of 
hydro development. St. Vincent and the Grenadines already has small hydro- 
electricity facilities but satisfaction of its power needs still depends 

on 4,8 million (EC) dollars worth of fuel imports annually. According to 
Minister Williams, the British Development Division in the Caribbean has 
built two dams and installed equipment on two local rivers as part of the 
study into the country's hydro-power resources. [Text] [Georgetown GUYANA 
CHRONICLE in English 29 Jun 82 p 6] 
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TRINIDAD AND TOBAGO 


ENERGY ECONOMICS 


EXPERTS RECOMMEND PHASING OUT OF TWO T&TEC POWER PLANTS 


Port-of-Spain TRINIDAD GUARDIAN in English 12 Jul 82 p 4 


[Text ] 
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ENERGY ECONOMICS TRINIDAD AND TOBAGO 


TEXACO NOT CLOSING ANY OPERATIONS, BUT PROBLEMS PERSIST 
Remarks to Union 

Port -of- Spain TRINIDAD GUARDIAN in English 1 Jul 82 p 1 

[Article by Mikey Mahabir] 


[Text] TEXACO is not closing down operations in the Pointe-a-Pierre refinery, 
the company said yesterday. 


Tension in the oil industry is expected to ease with the announcemert, workers 
said. 


Mr George Weekes, president general of Oilfields Workers’ Trade Union, said 
that Mr Lloyd Austin, the company's general manager, told the union that it had 
no plans of closing down any of its plants. 


However, according to Mr Weekes, the company spokes of the difficulties as re- 
gards world market. Despite problems and the glut on the international scene, 
the company is doing its best to maintain an efficient operation locally, the 
union heard. 


Mr Weekes and other executive officers held a two and a half hour meeting with 
the company yesterday at Paramount Building in San Fernando. 


With Mr Weekes were Mr Errol McLeod, vice president, Mr David Abdullah, treas- 
urer and Mr Gregory James, trustee. 


Apart from Mr Austin, there were Mr John Andrews, manager, personnel division 
and Mr Herb Wade, manager, producing division. 


The company confirmed that it has plans of closing down its Star Farm at Pointe-: 
a-Pierre and its Brighton citrus plantation. 


But it was not shutting down five of its plants at Pointe-a-Pierre. 
The company outlined a number of its plans for its operations during the pres-- 


ent period, following which Mr Weekes suggested another meeting to discuss those 
plans. 
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He said that the oilworkers should be involved in the discussions and hear 
what the company was planning. The parties agreed to meet on July 6 at 1.30 
p.m. 


The OWIU leader said that the company made its position clear after they were 
told that the union received information that Texaco had in mind t> close down 
five plants. 


He said the company indicated that it has a number of re-organisational plans. 
Mr Weekes said he made it quite clear that the union will not accept any move 
aimed at closing down any of the plants at the refinery. He believed that if 
the company should embark on such a move, Government would have to step into 
the matter. 

Government Review Action 


Port-of-Spain TRINIDAD GUARDIAN in English 3 Jul 82 p 1 


[Text] PRIME MINISTER George Chambers has appointed a Ministerial team to look 
into the future role of Texaco in Trinidad and Tobago. 


He announced this in the House of Representatives yesterday. 

Discussions on the future role of the company follows monitoring by Government 
of the domestic and international petroleum situation and concern over reduc- 
tion in domestic refining capacity and throughput. 

The team comprises: Rep Errol Mahabir, Minister of Labour, Social Security and 
Cooperatives, Rep Patrick Manning, Minister uf Energy and Natural Resources, 
Rep Ronald Williams, Minister of State Enterprises and Senator Anthony Jacelon, 
Minister in the Ministry of Finance and Planning. 


The company's throughput production has also dropped from 350,000 barrels daily 
to 110,000 barrels daily. 


The Oilfields Workers Trade Union earlier this week called on Texaco to state 
clearly whether the company intended to continue operations in Trinidad and 
Tobago, and under what conditions. 


Texaco recently announced plans to close its Star Farm. 


A source close to Government said that one of the options open in the discus- 
sion would be possibly Government purchase of Texaco Trinidad Inc. 


Some time ago Government had sought an interest in Texaco and was reportedly 
seeking at least 50 per cent of shareholding of Texaco Trinidad Inc. 


AG Avilable 


Prime Minister Chambers told the House: 
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"For some time now a small ministerial team under my chairmanship has been mon- 
itoring the domestic and international petroleum situation. We have been view- 
ing with some concern the continued reduction in domestic refining capacity 
and throughput. 


"Simultaneously, the Minister of Energy and Natural Resources and his senior 
officers have been holding discussions from time to time with senior officials 
of Texaco in respect of which the ministerial team has been kept fully 
informed. 


"The Ministery of Energy and Natural Resources has submitted e communication to 
me which I received on Wednesday, June 23, 1982, as a consequence of which I 
have appointed a ministerial team." 


Mr Chambers said he has asked the Attorney General to make himself available 
to the Committee. 


cso: 3025/359 
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ENERGY ECONOMICS 


TRINIDAD AND TOBAGO 


FOREIGN POWER EXPERTS MAKE RECOMMENDATIONS FOR T&TEC 


Port-of-Spain TRINIDAD GUARDIAN in English 3 Jul 82 p 1 


[Text ] 


month the 


operalons of 


“The team, of 
eS 3 Am, _ composed of 7 


Bank the .Common- 
wealth 'S ne gsariat. re- 
the 


country, visiting relevam 
offices and talking to more 
than 26 people connected 
eS ae 
They made 

term and aaa term 
a which 


gas is of satisfactor 
quality to y 


- ~ 


established to improve 
——— between 
industries 


and thos enforce the reli 


na. There i need for for some 


inter-governmental 
——- to expedite ae 
customs clearance of. 


> be 

re yy T& 
1of Spain Se caiecien 
and “tnetrumentation = 
prov programme to 
return the station to its 
rated capacity and full 


6. An rated die- 
sel adequatiy r d be in- 
stalled immediately at 


emergency ‘“‘biack start’ 


generating unit in the 
event of a total system 
shutdown. 


'& Until the north-south 
transmission can be 
strengthened, T&TEC 
should con: 


9. More effective physical 
security measures poy as 
fencing, flood-lighting, 








CSO: 


at critical locations on the 


. at Since T&TEC does not 
bs handle the extensive sys- 


tem yp Bt work co 
Weererlag torviaes chnuid to 


a 
Titec’ finalisation of 
EC’s transmission 
and 





lationship through in- 

creased invelvement of the 

ing process. 1 

Ry TETEC's 
a on 

degree of responsibility for 
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the national electricity: 


y; con Gov- 
is foreseen 
as in of lim- 
ited T& : 
capability, aa 
Government participa 
Se oe 
2. Revitalisation of the 
Public Utilities 


shoul exercise full 
regulatory powers and 
should review the 
appropriateness of new 
regulatory procedures to. 
T&TEC’ 


ody need f in- 
a or 
at all staff 


implement its 
zy 
erat m 

functions and should 
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pass load forecasting, 
enerator site selection, 


connomslad alternatives 


and other system 
“In the "= to 
their report, the > experts 
Wate — | June 1982, the 
Trinidad and Tobago Gov- 
ernment requested assist- 

from the Common- 


which’ are 

duce the possibility _ of 
similar ‘bla ts = 
problems which 

addressed 6m a long-term 

















COUNTRY SECTION 


CARICOM'S KING COMMENTS ON CBI, REVIEWS PROGRESS 


Bridgetown ADVOCATE-NEWS in English6 Jul 82 p 1 


[Text ] 


CSO: 


The impact of the United 
ae Carib- 


States 


bear. Basin Initiative“ 
(CBI) will nof be te 


several years.. ‘ ‘s 4 o> 
This is: the. of te: 
is Pact | tt 


regional grouping. - 
The CBI, an aid and- trade 
programme has been = 
the United States, : 
, Venezuela 


free status for 


< 
Ss 
5 


years, since the aid portion: iss 
small compared to our needs 
and it takes time to respond to 
and investment con- 


beyong pre-CBI 


3025/367 


since. ARICOM. 


was 
established, the 
based Secreta eneral 
noted that even 
time was not a long 


time to have built a lasti 
institution nor to say wi 


absolute confidence that 


CARICOM'’s future is assured, 
it was, however, ‘‘long enough 


for us to know that we are on. 


Oe et : ae that nobody 
i sai 

had ioranie the oi] crisis and 
its resultant effects on our 
economies nor the i ical 
upheaval which sent shock- 


waves old relation- 
ships and threatened to make 
enemies of territories whose 


| 


INTER-AMERICAN AFFAIRS 


stabilise at present levels our 
fragile economies can hardly 
stand the Skewers, 
‘It whl certainly bring: 
with our. 


,Strained relations 

<the Falktand crisis has seen to 
; Dr. King also stated that. 
‘during the next year, 
‘CARICOM’'s tenth, one should 


{production as the new food 
fand' nutrition strategy. and 
‘industrial j amming begin 
an head 0 

$ The Barbadian head of the 
-CARICOM secretariat said 
, Chat if we listen to the group of 
‘Caribbean experts who 
‘reviewed CARICOM's per- 
{formance, ‘‘we will also 
i the co-ordination of 


. "Our trade and economic 
. Felations with Third countries 


‘and, Third, this year should 
see a greater involvement of 


was disrupting relationships the in the region in the 
everywhere else, but we: j; ion exercise. 
thought it would never happen - “To assist with this last new 
to us,"’ he said. ' objective, the CARICQM 
These problems not. secretariat: is mounting an 


withstanding, Dr. King said 


alae Go a 
to uture noting 
that without doubt the regio 
can look to _ continued 
economic difficulties. : 
“The economies of our 
— trading partners are 
still in recession: the most 
optimistic projections do not 
see a recover until near the 
end of 1982. Stable oil prices? 
Perhaps: But even if they 


19 


region - 


-that is over 


information programme 
which Ras as its theme 
‘building together on 10 years 
endeavour’. 

‘All during the tenth year, 
the next 12 
months until the tenth an- 
niversary in July 1983, we will 
be trying harder than ever to 
let you know what CARICOM 
means to you and to get your 
feedback on how to make it 
work better." Dr. King said. 











COUNTRY SECTION INTER-AMERICAN AFFAIRS 


-BARBADOS' ADAMS, IN JAMAICA, AIRS CARICOM TREATY PLANS 
Kingston THE DAILY GLEANER in English 16 Jul 82 pp 1, 18 


[Text ] . 2 mam 


Vag PRIME MINISTER OF.’BARBADOS,: the 

“ Rt. Hon. Tom. Adams, ‘on Wednésday. night © 
‘stated his country’s intention to move, at the next 
‘CARICOM Heads of Government: conference, an: 
: Amendment. to the CARICOM Treaty: preamble, 
: urging. ‘commitment. by member. states. to. tpheld 
: human rights and Parliamentary. demoeracy. : 


- is sen tashhiot i eink te Catia Dias Gig sae: 
"dinner hosted in his honour at Jamaica: House. Mr. Adams algo endorsed: 
- the Jamaican’ ‘Prime Minister's call, made cartier ‘in the evening, for 
‘greater Caribbean union and co-aperation in the face of ecoriomic or” 


_ political disturbances.in the region.\,. : See ae ee 








—- «69e mete ee Pee yO; ~° 4 wa . Pn : i 
2 Me. Adams said that , the Gbvern-’ isters. Goverjment: officials, and - private 
ment of Barbados had. been giving: sector leaders that for a long time he 
sericés Pconsideration, w the fmatters wo: had-had a very special feeling for 
be saised at the Heads of Government maica.' He wae’ : } 


Conference, and it was thett. intention 


“aod its demise as. well 
to move an amendment ‘regarding: Jamiaicas bemg in essential, pare 


human right and parliamentary democ- 
racy outlined in the Caricom Treaty. 
pcm ic = kn erg ie “ume: may- 


: 
3 

23 
3° 
: 

: 

4 


_ sf 
: 


pet As The ee woe | ‘speak *; me breakdown: of a seruttare which =e 
- The Barbedion Prime ‘Mininer said ar S aene Oe: = 
that’ hie country had achieved ech ; .wniy. tu: dooking st the furare 
then -we could. have dared so - arian! ‘Wace the demise of Feder- 
via’ teump -ob-the- ecompeny;-‘bue: in: ~ 20000. the ‘mica af the region was fac- 
he fom of -1} per cent unemployment, _,'"5 Stiow theeay. | : 
and per imecome of $4,000, the. *-_ ‘All the’ countries had sought to go. 
lesson to be learnt was that -unity — = pally tededing Tint. 
ever ia the Caribbean, om 7, ~ dad and Tobago; had found itself free 
Mr. Adaias told the ‘guess. teaded” of economic and had noe 
¥ Deputy Prime Minister and Minister _ ‘ad wo carn. to the I.M.F. Barbados had 
Fereign Alfairs, the Rt. Hon. Hugh © schieyed more ‘than it had hoped for 
Sheaser; the members of his own ot << .memploymee. which the govern 
ee ae Foreign’, Altai te podptng Ate 
eral Minister seign~ | apa. er 
Mr. Loud Tull; local Cabinet Min-. ‘ ‘come. os the LMF. ‘had wildhim on 











tore were not only econom-. 


-bus — ones. There were moves 


ribbean region ‘in particular, that 
weal have -t face sooner rather than 


eet WAS AT THIS POINT that the, 
Bacbadian Prime Minirter. stated - his 
Government intention t© move an. 
amendment to the Caricom Treaty pre- | 
ambie wth regard w human and: * 
parliementa iy democracy. think 
unless those of usjin the Caribbean who 
ate committed to the principles of par- 
Heroqnsse ve demsericy and heman 





He traced the links between both. 
zica aid Barbados which ranged 
‘@ common cultural and racial heri- 
; similar movemens which led to 
birth of the modern. trade unions 
party politics; ag well as economic 
poliacal bases. Mr. Seaga paid. trib- 
to Barbados as a nation which had 
a model of what small coun? 
dive in political and eco- 
bilny. It had evolved as a mod- 
ia and shown that adversity 
evercome to achieve growth. 
ica. hadsuffered from a variety of 
te over the past few years, 
Barbados had remained as steady 
achieving a prosperity whith Mr. 
Seaga said he attributed to the wisdom 


an rudence of Mr. Adams 
leadership. oe 


rep | 
g 


Ma 


u 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BRIEFS 


CREOLE LANGUAGE PROMOTION--ROSEAU, Dominica, Monday (CANA)--A regional asso- 
ciation on oral traditions aimed at promoting the use of creole in the region 
particularly by using the indigenous language at conferences and in regional 
exchanges, has been formed. It came out of a week long seminar on oral tradi- 
tions in the Caribbean held here and attended by delegates from Haiti, Canada, 
the United States, France, St. Lucia, Guadeloupe, Martinique and Dominica. 
According to a release here the association will bring together independent 
researchers working in groups under the supervision of its local representa- 
tives and research centres which may apply for membership. The association 
will also work towards the preservation and revitalisation of oral traditions 
in each member country in the Caribbean and in different cultural or research 
organisations or groups in the Caribbean diaspora. Fxecutive Secretary General 
of the Association, Felix Henderson of Dominica will be based here. The asso- 
ciation said its first project will be the publication of a collection of 
Caribbean proverbs. This was proposed by Dominica and Guadeloupe and unani- 
mously adopted at the seminar. The project will be funded by the Agency for 
cultural and Technical Co-operation (ACCT) organisers of the seminar, and 

is to be completed in 18 months. The association will also have its own organ, 
" TimTim", a Caribbean magazine on oral traditions [Text] [Bridgetown ADVOCATE- 
NEWS in English 13 Jul 82 p 3] 
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COUNTRY SECTION 


ANTIGUA AND BARBUDA 


BIXD CALLS FOR SELF-RELIANCE, USE OF LOCAL PRODUCTS 


‘ Bridgetown ADVOCATE-NEWS in English 12 Jul 82 p 3 


[Text ] 


CSO: 
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' ST“ ‘JOHN'S, ‘Ant 
a (CANA) — 
and Barbuda’s Prime 
Minister Vere Bird has told 
the nation that its time people 
here become self-reliant and 


Ba A cpg li is 


produced locall 
Addressing students at the 
country’s lone technical 
e, the Prime 
on nationals tq start 
looking to utilise their own 


_ Fesources for the production of 


and services: 
. eople of the ne — 
t eo e newly- 
aaa nation: will be 


deve ‘a as Oth. 


providing additional em- 


ployment and at the same: 
time saving the. country 
valuable foreign exchange. 
Such foreign earnings, he said 
a be utilised p heed a 
country’s development. 

He said when the local: 
harbour was full. of ships 


‘unloading cargo from coun- 


tries far and wide this was not 
a situation to be happy about, 
given the fact that tiguans 
a oe goods that could 
wn dant ih tor pene y and 
aes ng people in 
other countries — they 
remained unem plo 
Stressiny’ that i 
did not only mean an anthem, 
a flag or a motto, he urged the 
people of Antigua and Bar- 
to stand on their own two 
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“Antigua wo Barbuda, he: 
out had much arable: 
nw which could be. turned ' 
into productive farms to: 
supply the-country with fresh 


The Prime ‘Minister said he: 
was upset that some of the 


axomge imported and sold in 
many of > cates al 
here could have been grown: 


locally. sis -_ of. 
Through t ion 

local food, Mr. Bird said the 

country which is wl 
nt Aud tourism. wi 


could be the pioneers in the: 
efforts to make the nation self- 
reliant. 

The Prime Minister, noting 
that Antigua needed skills to 
develop ’ the country, 
welcomed training at the state 
college in such skills as 
engineering welding and 
mechanics. 

‘Mr. Bird reminded the 
students that the world was 
facing a severe food shorta 
adding that food in 
years might be used as a 
political weapon as oil was. 

“It will be a pity if with all 
the land we have and the small 
population that we cannot feed 
ourselves in the years ahead,” 
Prime Minister Bird stated. 
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COUNTRY SECTION ARGENTINA 


FOREIGN MINISTER ON POST-FALKLANDS CONSEQUENCES 
Buenos Aires SOMOS in Spanish 16 Jul 82 pp 52-53 


{Interview with Foreign Minister Juan Ramon Aguirre Lanari; date and place not 
specified] 


[Text] [Question] How can one reconcile the fact that Great Britain has declared 
a cease-fire and has maintained the exclusion? 


[Answer] This shows exactly why we have not ceased hostilities. We have not 
declared peace by any means. We have only said that we are in a de facto state 
of cessation of hostilities. The note in which we stated that (it was already 
announced, moreover, in another one submitted to the Security Council on 18 June) 
is what has juetified Great Britain for returning the prisoners. But it did not 
obtain what it was seeking, which was the formal cessation of hostilities in 
accordance with Article 118 of the Geneva Convention. In the note to the United 
Nations, we stressed that this state of cessation of hostilities is precarious, 
until Great Britain lifts the blockade and the economic sanctions, withdraws its 
occupation forces and returns to the negotiations. 


[Question] Are the negotiations over the Beagle making good progress? 
[Answer] Yes, there is a mutual desire to reach honorable, just solutions. 


[Question] What are the next steps? 


[Answer] At the present time, Ambassador Ortiz de Rosas is in Rome holding meetings 
which could have good results. But, owing to the secrecy imposed by this type of 
negotiations, I cannot give more details at the moment. 


[Question] The position assumed by some of the leading Western nations in the 
Malvinas conflict prompted many to wonder what it means to belong to the West. 
Does being Western mean belonging to an alliance of Western countries, or sharing 
a political philosophy? 


[Answer] West is a cultural concept, and it is a philosophy from the standpoint of 
our political formation. I think that West represents democracy; it represents a 
way of life that respects the human being and his person. From that standpoint, 
we are Western, and we are striving to reestablish full democracy in our country. 
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But being Western does not mean being subordinate to any superpower; rather, it 
means practicing certain values at our own behest, and having a good independent 
policy, maintaining relations with all the nations of the world. 


[Question] Will the future of Argentine foreign relations be marked by pragmatism? 


[Answer] Pragmatism must never be excluded insofar as it means protecting the 
country's interests. But Argentine policy must also be imbued with respect for 
certain spiritual values that alao relate to the nation's interest. For example, 
when Luis Maria Drago assumed a position that seemed almost unrealistic, condemn- 
ing the compulsory collection of debts by some European powers from Venezuela, he 
was not engaging in pragmatism, but rather idealism. That idealism gave him a 
place in the hearts of the Venezuelans, and we are now seeing it repaid with 
efficacy and nobility. 


[Question] You are described as a Latin Americanist. How will the integration with 
Latin America be achieved? 


[Answer] I am ready to intensify relations with Latin America. But I wish to 
point out that this does not mean neglecting relations with the other countries, 
which will be on the best possible level, based on what is acceptable for Argen- 
tina's interests and self-respect. I am convinced that we have rediscovered 
America, and that America has rediscovered us. It is an evolution that our 
nations have undergone. The recent events are the most clearcut experience in 
that ‘respect. 


[Question] Is this new trend in Latin American relations since the Malvinas 
rational, or merely emotional? 


[Answer] It may be said to be emotional and rational, and we must not miss the 
opportunity. That accumulation of relations must be intensified. We are 
pursuing a path of brotherhood already created by those who constructed our 
countries. The mandate of San Martin and Bolivar has been invoked again by our 
peoples during this conflict. It is our obligation now to affirm the cultural 
ties and the economic integration, aspects which are a fundamental concern to me. 


[Question] This is not the first time that such economic integration has been 
attempted; and it failed. Why do you think that it could be successful now? Is 
the situation of the countries different from what it was when LAFTA [Latin 
American Free Trade Association] was created? 


[Answer] I am absolutely convinced that this is so. I believe that the statistics 
are proving those improved prospects. There is a concrete example: that of the 
last Venezuelan mission whichwas in Buenos Aires. Within a few days of work, 
operations were formalized amounting to approximately $200 million, and some very 
beneficial contacts were established among business owners of the two countries. 


[Question] Won't that occur only in the case of Venezuela, because of its parti- 
cular economic conditions? 
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[Answer] I don't believe so. What is happening with Venezuela should also happen 
in the case of other fraternal countries. It is natural for us to sell to those 
who are closer, and those united with us by reasons of culture, language and 
economy, which could be supplementary. Furthermore, the state of our technolo- 
gical development is extremely promising. We have types of technology that are 
more easily applicable in America than those which might come from more sophisti- 
cated countries. 


[Question] Is it neceasary to restore the relations with the United States and 
Western Europe? Should this be imminent? 


[Answer] The restoration of relations must not be subject toperemptory deadlines, 
but rather should take place in accordance with our interests. Naturally, it is 
always preferable to have good relations, because all countries (including those 
which were opposed to us in the military conflict) are potential backers that we 
must not overlook in the realm of international negotiations. In Europe, for 
example, our rights to the Malvinas were unknown at the start of the conflict 
(even the existence of the islands was not known). We have shown the world that 
the problem exists, and now the world is obliged to study it. No one would 
assume that a peaceful country such as ours would fight for a cause that was not 
just, with the regrettable toll of dead and wounded. The reaction has already 
reached some governments, which are explaining that the support given to Great 
Britain by reason of the incidents was one thing, and the aspect of sovereignty 
over the islands is something else. 








[Question] What does Argentina expect from the meeting of nonaligned nations in 
September? 


[Answer] We shall do everything possible to make the Malvinas situation have the 
greatest possible repercussions. I think that it will have backing also because 
many countries have, or have had similar problems. Although the justice of our 
cause is indisputable, it is our duty to publicize it to the maximum extent, and 
that will be the main purpose of our attendance at the meeting of nonaligned 
nations. 


[Question] On what level will the Argentine delegation to it be? 


[Answer] I shall certainly attend, and it is possible that the president may do 
so, because it is going to be a meeting of heads of state. 


[Question] And what about the United Nations General Assembly meeting in October? 


[Answer] We hope that Mexico's proposal will meet with success. We are making all 
the necessary contacts, primarily with Latin America, to arrange its support and 
the terms of the presentation. Our delegates, Ambassador Raul Quijano and 
Ambassador Arnoldo Listre, have already been in Brazil, Venezuela and Mexico; 

and they will later vist Peru and Ecuador. Subsequently, I have planned a meeting 
with the Uruguayan foreign minister, who is head of the TIAR [Inter-American 
Reciprocal Assistance Treaty], to inform him and exchange views, without precluding 
other contacts made with fraternal countries. 
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[Question] What is the Mexican proposal? 


[Answer] To back the Argentine position and to request a pronouncement in terms 
that I cannot yet specify, because it is the subject of consultations and study. 


[Question] Would the main purpose be to achieve a pronouncement that would make 
it compulsory to resume direct negotiations? 


[Answer] Of course. The goal is to establish negotiations that will lead to the 
recognition of our rights. 
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COUNTRY SECTION ARGENTINA 


COPAL VIEWS ECONOMIC SITUATION, PROPOSES SOLUTIONS 
Buenos Aires MERCADO in Spanish 8 Jul 82 pp 29-30 


[Article: "COPAL's Guidelines"] 





[Text] The Coordinating Body of Food Products Industries (COPAL), one of the most 
important groups in the manufacturing industrial sector, deemed it fitting to 
devise "Guidelines for an Emergency Economic Program." First of all, it recommends 
realization of the seriousness of the crisis that has caused a prolonged industrial 
recession, little use of installed equipment, a sharp decline in real wages, an 
increase in the unemployment rate and a deterioration of the financial sector. 

It also cited the serious state of the balance of payments and the high levels 
reached by public spending and tax pressure. The entity explained that all this 
means that one can hardly consider solutions guided by the extreme objectives of 

a reactivation at any price or a reduction in inflation, also at any price. On 

the basis of this situation, the entity proposed solutions in various sectors of 
the economic area. | 





External Sector 


The need to achieve an ample amount in the trade balance, larger than that recorded 
any time in the past, must be undertaken essentially on the basis of an exchange 
rate that will allow for rapid, steady growth in exports. This appears to have 
been agreed to already by all the political and economic sectors, as well as the 
need to devise some technical mechanism for offsetting its effect on real wages, 
limited exclusively to primary products. 


There would also appear to be agreement on the need to maintain the initial parity 
of the program in real terms. This repeated agreement seems to us to be a sign 

of remarkable maturity, inasmuch as a high real exchange rate is the starting point 
for any program to put the external sector on a sound footing. 


The trade policy should call for a rapid dismantling of the restrictions imposed 
recently and the maintenance of the current tariff levels. The inefficiency of 
the import controls has been proven sufficiently to make them a questionable 
alternative, in non-ideological terms, during peacetime and with a high par of 
exchange. In the tariff area, and without precluding recognition of extreme 
situations marked by negative effective protection, it would appear necessary not 
to improvise further with reforms of the nominal tariffs on products the effective 
protection of which is not known, as well as to begin a serious study to establish 
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a definitive tariff that could resume its role as a long-term incentive for 
inducing industrial growth. 


In addition, it would also appear necessary to limft capital turnover, at least 
until there has been success in stabilizing the inflation rate and the expecta- 
tions of savers. Insisting upon the maintenance of an open capital market such as 
existed even prior to 2 April would seem, in principle, like adding another element 
of instability to a situation that is, in itself, unatable. It is for this reason 
that the entry of financial capital should be subject to minimal periods of stay, 
and the sale of hard currency to the public should be limited to meeting provable 
expenses. 


Productive Sector 


The most serious problems that could be cited therein currently lie in the indus- 
trial sector and that of construction; because in the agricultural and livestock 
sector the crisis persists only in certain areas of regional production. For 
industry, the almost obvious response of a plan that must face heavy internal 
restriction is on the export demand side, and the linkage that is produced from 
the sectors with a capacity to meet it. 


This means accepting a focusing on the possibilities for reactivation, not only 
by sectors but also by business firms, trusting that the supply will quickly 
respond to the exchange incentive and to a redefinition of the export promotion 
system. This promotional system should be the symmetrical supplement to the 
tariff structure and, like the tariffs, be provided with a future projection. 

In it, there should be provision for open, decreasing subsidizing for certain 
critical industrial input that is produced inefficiently in the country, so as 
thereby to lay a sound foundation for an industry with greater exporting capacity. 





For the rest of industry, that is, the sectors without significant exporting 
opportunities, the reactivation should come primarily on the supply side, through 
an easing of their financial burden and the impetus given to certain activities, 
such as energy, which make use of resources that are in short sited in the world, 
and hence could attract risk investments to the country. 


Financial Sector 


At the present time, there are proposals aimed at allowing for an adjustment of 

the potential imbalance that we have already cited, the classification of which 
may possibly gain clarity if it is put in terms of dealing with the problem of 

the stock (of debts) and the flow of credit (interest rate). In the first 
category, there are placed the solutions which, using different credit instruments, 
provide for the financing or remission of part of the accumulated debt, thereby 
seeking to reduce it in real terms; in the second, there are the proposals for 
negative real interest rates, the capacity of which to liquefy the debt stock 
results from the degree of negativeness that is advocated for the interest rates. 


The selection of one or the other option, or of a mixture of both, depends on 
technical factors the analysis of which would exceed the scope of this report. 
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From the more general standpoint of economic policy, what is of concern to 
retrieve here consists of three points: 


a. That the institutional reforms supplementing some of these proposals tend to 
correct the present system, and not to destroy it. Despite the errors accumulated 
in its management during recent years, it would not appear feasible to return to 

a system of discretionary : allocation of credit and rudimentary parallel markets. 


b. That the necessary monetarization of the economy not be founded upon the current 
bases, wherein the deposits are very short-term, retained on account of increasing- 
ly higher interest rates. 


c. Allowing for an equalization of the value of the financial assets with the 
real ones of the economy, so that, in this way, the rates of return for the 
productive activities will bear a suitable relationship with the financial ones. 


Public Sector 


This is an issue the priority of which it would appear needless to mention, 
because there is a widespread consensus regarding the spectacular growth shown 
from 1973 to date. However, the public's incredulity concerning the government's 
intentions of reducing its level is a problem that any plan will have to take 
into account, owing to its effect on the expectations that the lack of definite 
action in this regard would produce. 


Nevertheless, the recent war-related circumstances added to the previous picture 
some evidence that it would befit us to mention. In a crisis situation such as 

the one we are facing, the issue to be debated will no longer be only the level 

of public spending, but also its functional composition and the efficiency with 

which each budgeted peso is spent. 


Family Sector 


It is especially difficult, in adjustment programs based on the external sector, 
which inevitably require a cut in private consumption, to discuss fundamental 
issues relating to this sector, such as real wages and the employment rate; and 
far more so when there are setbacks in the updating of rates for public services, 
and in a country whose market-baasket of exportable items consists mainly of food. 
NevertheJess, the drop in real wages this year has been sufficiently sizable not 
to be regarded as a variable of adjustment and hence for the program to include 
the need for considering both carefully studied wage hikes and indispensable 
consumer prices. 
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COUNTRY SECTION ARGENTINA 


UIA PRESIDENT OUTLINES PRIORITIES TO REACTIVATE ECONOMY 
Buenos Aires MERCADO in Spanish 8 Jul 82 pp 25-29 
[Interview with UIA President Dr Jacques Hirsch; date and location not specified] 


[Text] MERCADO: The UIA [Argentine Industrial Union] has just released a statement 
on the country’s economic situation and that of the manufacturing sector. Before 
analyzing that statement, it would be interesting to learn why it was made public 
at this time, and not released previously, or whether it would not have been 
fitting to wait until the new authorities assumed office and had time to obtain 
internal reports from the ministries on the state of the economy. 


Hirsch: The basic guidelines were approved on 12 April, and the publication of the 
document was postponed because of the military conflict that was begun toi recover_: 
our islands in the South Atlantic. The analysis of the economic situation had 
started much earlier, but the formal discussions of the text took place in April. 
When we ended it, the situation wasquite critical, and many of us thought that a 
candid expose of what was happening, in other words, an account given by UIA of 
the serious economic situation that we were experiencing, might be used by the 
enemy, and that it would look like a break in the front of solidarity that existed 
throughout the entire country at that time. It was a matter of assuming a circunm- 
spect position in the midst of the war. But now, things have changed, and there 
has been an official announcement of the Armed Forces‘ decision to return to the 
institutional channels called for in the National Constitution. This means a 
transition period in which goals will be set,and the means for attaining then. 

In this next context, UIA has much to say, both suggestions from the entity and 

a contribution to the authorities; and it must also be ready to answer questions 
from the authorities. Our position, our views which may be useful for beginning 
the dialog with the new authorites, have been expressed in the document that you 
mentioned. 


MERCADO: Let us move from the general area to particular points. What is the 
overall proposal made by UIA? 


Hirsch: There must be a correction of the results caused by the economic policies 
of recent years, which have led us to the serious crisis that we are suffering,one 
which has struck hardest at the sector producing real goods and, within it, the 
manufacturing industry, which has been hecmed the most. We are all familiar with 
the latest data showing a large idle capacity, the closing of establishments, 
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bankruptcies, suspensions of personnel, . fs of workers, a decline in the 
production rate, capital depletion among business firms and an increase in their 
degree of indebtedness. We must seek the way to end the present cycle of reces- 
sion and unemployment, putting in motion all the national resources, whether 
human or capital, or natural resources. The basic notion of our document was to 
explain these problems to the authorities from a business standpoint. Many of 
the requests that we make and positions that we assume are nat new, but we had 
to reiterate them in view of this new phase, which began a few hours ago. 


MERCADO: And what is the main point in the document? 


Hirsch: Our main request is that there be a search for a way to reactivate the 
economy, and that the productive system be reactivated in all sectors and parts 

of the country, with consideration of the narrow margin that separates us from 
unbearable inflationary consequencea., This is very important, because we realize 
that we are facing an extremely dangerous situation, and that the variables must 
be handled very carefully, because we cannot head for disaster. No country can 
exist indefinitely with recession, and the productive activity must be reactivated, 
but there are limitations. 


MERCADO: Is the danger that you cite the fact that we are already starting to 
reach 200 percent inflation in annual terms for the variation in wholesale prices, 
and that we could succumb to hyperinflation? 


Hirsch: Exactly. The margins are very narrow, and the inflation rate is incredibly 
high. It is for this reason that we are aware of the seriousness of the situation 
and that we advise the authorities to exercise great caution. But it is with the 
same sense of responsibility that we convey our message to the authorities: it is 
impossible to exist longer with such a deep, prolonged recession. 


MERCADO: You mentioned restrictions. What are the other ones? 


Hirsch: The primary one ia that seen in the external sector, which is the large 
amount of the foreign debt and the interest that must be paid every year. The 
situation is highly complicated, because the meager trade balance remaining between 
exports and imports is insufficient to cover the payment of that interest. The 
solution is to try to export more, which is not easy in a world that is progress- 
ing increasingly in the direction of protectionism. If the authorities decide 

to curb imports, they will have to be very careful, because they could create 
supply problems, both for that desired reactivation and for exporting. 


MERCADO: What is the concrete request related to this restriction? 


Hirsch: To expand exports, based on the fact that the exchange rate must allow 
for a substantial, steady intensification of sales abroad. That level must be 
reached immediately, but by means of a mechanism that will provide security in 
time; that is to say, producing the necessary trust so that business firms may 
assume commitments and devise medium and long-term export programs. But if the 
authorities delay the exchange rate or handle it in a fluctuating manner, there 
will be insecurity and it will be impossible to expand the flow of exports. 
Together with a high, stable exchange rate in real terms, the reimbursements must 
return all the taxes contained in the costs of exported goods. 
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MERCADO: But that might take time, and meanwhile the debt would increase and the 
interest as well. Does UIA have a formed opinion regarding possible refinancing? 


Hirsch: We consider it essential that there be a refinancing of our foreign debt, 
based on the self-determination of the necessary corrective measures. It is to 
make that refinancing possible and successful that we propose a strict emergency 
program and discipline in each one of its points. 


MERCADO: It is quite evident that UIA understands the restriction of the external 
sector and encourages exports through the exchange rate and reimbursements, along 
with a refinancing of the foreign debt; but what is its opinion on more specific 
measures in the internal area? 


Hirsch: There is a highly important point, namely, the oversizing of the public 
sector. UIA is disappointed at the lack of success in matters such as the 
streamlining of personnel in the public sector and the very size of the adminis- 
trative apparatus and the state companies. There has been no success in the 
proposed disinflation, deregulation and denationalization. With the present 
public sector, both in quantity and quality, it is impossible to progress in the 
process of putting the economy on a sound footing. The state must put its house 
in order, so that we may all observe that effort and join in it. In this emergency 
there is a need for a real reduction in spending, as well as changes in its 
applications. There must be a cut in current spending as opposed to investment. 
In this crisis, there must be caution not only regarding the level of public 
spending, but also concerning the efficiency with which each peso is spent. There 
should be immediately available a possible plan for making public firms private, 
and a strict resizing of public administration. Both of these things should have 
been done when there was a better employment and activity level in the country; 
but this should not be an argument for delaying the attainment of those goals. 

In this connection, it must be noted that, with the heavy deficits in the public 
sector, resulting from the large amount of spending, the tax pressure increased 
50 percent over the past few years, despite the stagnation of the product. This 
indicates that a tax system should be fostered that will reverse the current 
status of that heavy tax pressure on a few, replacing it with another that will 
mean less pressure, but with a broader base of taxpayers and a lesser degree of 
evasion. I stress that this matter is fundamental, because if the public sector 
were resized in both quantity and quality, it would have less pressure on the 
interest rate due to its huge volume of requests for credit. And this would 
represent a first step. toward a genuine reactivation of the productive apparatus. 
It would also be a government endeavor that would aid in the task of refinancing 
the country's foreign debt. The most realistic way of reducing the state is by 
making the private sector grow, and one way in which the private sector can grow 
is with a reduction in the interest rate. Streamlining will also be a help to 
the authorities, and is becoming an important element in the current political 
transition. A more orderly and efficient state apparatus must be left for the 
forthcoming civilian authorities. 





MERCADO: What other problems exist as priorities in the internal area? 


Hirsch: Two problems that are very critical must be confronted realistically. One 
is the interest rate, and the other is the business debt. The industrial 
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productive apparatus is greatly annoyed by the current state of high real interest 
rates. The present system in the country has caused the interest rate to be extra- 
ordinarily higher than the profitability of any lawful activity. Local productive 
activity must put up with rates which rank among the highest in the world in real 
terms. We are not saying that UIA is annoyed by a real interest rate of 2, 3 or 5 
percent annually, as has existed in some industrialized countries for a few years. 
In Argentina, the rate is 40 percent annually. And this level is incompatible with 
any lawful productive structure in the industrial sector. It is not reasonable for 
a country like Argentina to have an interest rate over five times higher than the 
rate in an industrialized country. The technique for correcting this situation 
must be chosen by the authorities, but UIA is of the opinion that a reform is 
required in the financial system that will, essentially, make it possible for the 
rate of return of activities producing real goods to exceed that of the payment 

for financial investment. In this situation, it is impossible for the domestic 
market to be reactivated, for the health of business firms to be improved or for 
improvements to be made in income, with the persistence of positive interest rates. 
Whether the reference rate has to be established, whether tax measures have to 

be enacted for short-term deposits or whether the system for guarantee of deposits 
has to be changed are options available to the authorities. Where they have no 
option is that they have to change an entire system which has two very obvious 
flaws: one is the high real interest rate that it has brought about, and the other 
is the concentration of deposits on the very short term, retained as a result of 
increasingly rising liability rates. UIA is also of the opinion that the insti- 
tutional reforms will not cause a return to a discretionary credit system or the 
creation of rudimentary parallel financial markets. This does not mean giving 

up selective credit as a tool for promotion. 





MERCADO: You mentioned several problems. What are the others? 





Hirsch: Industry again stressed the need for solving the problems of business 
liabilities, which is a highly critical matter, because any system that is adopted 
will bring about injustice since, in the midst of this crisis, there are some 
business firms that were run better than others, and the assistance which is 
sought will harm the more efficient ones; but the seriousness is so great that 
there must be fast, widespread action. UIA thinks that one necessary requirement 
for reactivating the industrial productive system is immediate action on the 
financial liabilities of private business firms, to reduce the stock of the debt 
and the effect of its financing on costs. There will also have to be a considera- 
tion of the debt in foreign currency, to avert the effects of exchange adjustments 
on the capital status of the businesses. We are convinced that the refinancing 
must be broad in scope and that the implementation must be simple. 


MERCADO: There has been much criticism of this request, and we shall have to 
see what the creditors say. 


Hirsch: Actually, there were even some who virtually made fun of us with adjec- 
tives, but the concrete fact is that now, since no solution was provided around 
1981, when we asked for it, the debt is larger, and the one most concerned is 

the financial sector, because, in many instances, the sale of a real guarantee does 
not suffice to cover the loan which they granted. This is due to the fact that 
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the amount of the debt for the refinancing of the interest has increased, and the 
goods offered as a guarantee have lost value owing to the recession, and the 
demand has dropped. We are in a stand-by situation and stand-by measures must 

be adopted. If there is a solution for the stock of the debt and a decline in 
the interest rate, then a reactivation is possible. 


MERCADO: How would the business liabilities have to be reduced? 


Hirsch: There are several options, such as the bond proposed by Armando Ribas or 
what has been suggested by other economists, but the final decision is up to the 
authorities. What UIA thinks relates to the general guidelines, but the implemen- 
tation part is incumbent on the authorities. 


MERCADO: We are analyzing a document which suggests or requests economic measures, 
but it might also be equally interesting to learn what UIA does not want, and what 
is not contained in the document. 


Hirsch: That is an interesting way of continuing the analysis. In the first place, 
there is no doubt whatever that UIA does not want import tariffs to be used as a 
short-term expedient to fight inflation, as was done during the administration of 
Dr Martinez de la Hoz. The setting of tariffs must be based on the notion that 

is held of the industrial structure that the country needs, wants and can achieve. 
Nor does UIA want price controls because they are actually confined to control over 
300 leading business firms which lose profitability that is gained by the entire 
commercial structure which is beneath, and whichis not controlled. Moreover, we 
do not like control from a philosophical standpoint. 


MERCADO: Would there be any leeway for a policy of coordination? 


Hirshc: No. With inflation, as you said, of 200 percent annually, coordination 
is also the setting of prices, but with a different name. It would not solve 
anything and, on the contrary, it would distort the economic situation further 
still. 


Regardless of how much good will there is on the part of the government, business 
owners and labor leaders, there is nothing in which to coordinate. There is no 
leeway for coordination. 


MERCADO: We have been discussing a reality, namely, very high inflation, the 
highest in the world. Wouldn't it be a solution to liquefy the business liabi- 
lities? 


Hirsch: We would not like the liabilities to be liquefied by means of an infla- 
tionary process that could end in hyperinflation. We think that the debt stocks 
could be reduced, that interest rates could be cut and that the business firms 
will again have profits that will help growth and offer more employment. This 
second course of action is more sound than counting on inflation. I repeat 

again, although UIA is making requests regarding the exchange rate, reimbursements, 
and refinancing of the foreign debt, the business debt and interest rates, it is 
quite well aware of the seriousness of the situation. 











MERCADO: Let's talk about wages and new groundrules for the collective work 
contracts. 


Hirsch: We think that a wage adjustment must be implemented on the basics of 
contracts, in a very cautious manner, to reinstate the income that has been 
greatly deteriorated by the inflationary process of recent months. Nevertheless, 
it seems rather rash to us to call meetings of joint boards of employers and 
employees to diacusa new collective contracts. 


Summary of the UIA Position 


On the basis of the fact that the leading restriction comes from the external 
sector, exports must be encouraged with a high exchange rate and reimbursements 
that will represent the total return of the taxes paid on the domestic market. 
The regulations must be stable, to generate confidence in foreign trade. 


It is essential to refinance the foreign debt, on the basis of self-determination 
of the necessary corrective measures. 


The financial system must be reformed enabling the rate of return from productive 
activities to exceed the bank intereat rates. There must be a correction of the 
present situation with a large maas of deposits concentrated on the short tern, 
retained by a high interest rate. The reforms must not mean a return to a system 
of discretionary allocation of credit and the revival of parallel financial 
markets. This does not entail giving up selective credit as a tool for promotion. 


There must be immediate action on the financial liabilities of private business 
firms, to reduce the stock of the debt and its strong effect on production costs. 


The public sector must be reduced and improved, so as to offer better services 
and wield leas pressure on the capital market, causing a rise in interest rates. 


A reduction of the import tariffs must not be used as a circumstantial weapon to 
battle inflation. 


A cautious increase in the basic contract wages is feasible, but this is not the 
time to begin the discussions of collective work contracts. 


There must not be maximum prices, nor is this the time to foster an agreement on 
prices, which is the same thing, but with a different name. 


Based upon the fulfillment of thease points, the reactivation of the productive 
apparatus and the recovery of the domeatic market are not only desirable, but 
possible. 
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COUNTRY SECTION BARBADOS 


ADAMS REVEALS GOVERNMENT PLAN TO AID AILING SUGAR INDUSTRY 


Financial Support Formula 





Bridgetown THE NATION in English 14 Jul 82 p 1 


./~ a —- a ed A PF awe - a ‘ 


Government has come up with a formula: 
and hope to the fsland's problem- 
| er Tom Adams, in a televised statement: 
oa the floor of the House of Assembly yesterday, carried 
radio, pledged financial sup from Govern- 
ment, and call for moral and assistance from 
the business community and the general public. er 
His formula for the restoration of the sugar industry includes: 
_A LOAN on terms, in the amount of $20 million to the 
Barbados Sugar Factories Limited. 
; A BOND iseue-through the Central Bank and to be published 
shortly. 
ANEW pricing structare for sugar which will give support to the | 
industry. 


[Text ] 
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In addition to ape financial solutions, hé outlined the need for: 
greater efficiency and better management, reclassification of jobs, ; 


Adams’ statement came at the outset of Satine tines te tee b- 
—— i it oh eee «macy of parma et 
‘ as 


vin ofthe 00d of his ediree, Adams expressed confidence in the future ofthe industry 


me closing then, Mr. Speaker, I would sa thot | om cure that with the goedil of 
ob Gas tn ao tl he Gees eae of sugar oversees, we will 
Save ou nutry and Keep Barbados afl’ onthe basi of wat is poopie have dooe 0 


cient re ) matter. and economists because we 
laced hia (leet 
- * Barller. he Rad appeaied for the very unfevoursble returns 
the full support of all Be which sugar is bringing from 
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Adams continued: ‘The sup- He noted that this was so, 
the fact thet it was wide- 
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‘of sugar production generally. 
( ation. with Barbados Workers’ 
Union WU) with respect to workers in the in- 
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Industry Reaction 
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COUNTRY SECTION 


ADAMS RESPONDS TO IMF, WORLD BANK RECOMMENDATIONS 


BARBADOS 


Bridgetown SUNDAY ADVOCATE-NEWS in English 20 Jun 82 p 1 


[Text ] 


CSO: 


Government “fas” been | “that” Barbados “cannot ' 


response to a question relating 
‘to the major capital . works 
~project which his ad- 
.Ministrafion undertook- 
which the Op 
described as bunching of 
projects. Some of the projects 
specifically referred to were 
the Post Office and the West 
Terrace -d St. Cecilia 
housi ts. 
~ deine said that the 
World Bank and IMF officials 
have been suggesting that the 
Government should be 
more on investment 
and gross capital formation of 
the country, so as to improve 


the productive base and. 


maintain employment and 
that ‘‘we should make or cuts 
on the current budget and 
particularly on the subsidies.” 

He said the World Bank 
thinks, and the IMF moreso, 


3025/360 


ition has} 


if.1t hag to 17 
million a year in subsid = 
‘the Transport Board, since if 
‘this’ is done then for cert 


unemployment and economic 
stagnation can be expected. 
« The Prime Minister said 
that. kind of ay cannot be 
spent on c © transport, 
stati 7 er 
spending half that 

amount and investing the 
phar womrr on something 

ive. . , 

Mr. -Adams had earlier 
stated that there is only one 
wav to cure unemployment 


and that is by investment, ad- 


ding ‘You cannot create more 
jobs for people unless: you 
spend money creating those 
jobs and the _ capital 

reduced the rate 


' 
of unemployment in Barbados 
from 22 per cent in 1975 to 10.8 


per cent iast year. 
“$5 we are to be tamed for 


carrying out too many capital 


works it is implicit-in that, . 


that we are to be blamed for 
reducing unemployment 
-because we could not have 
reduced the unempleyment 
without the capital works. I do 
not think that the capital 
works were bunched too 
much, I think that is the 
criticism. of somebody who is 
looking for something to say,”’ 
the Prime Minister added. 
The —S- he aed 
spent ttle on capita 
srelesta, 1978, and as a 
result was able to build 
reserves of credit within the 


administration ; 


economy, which allowed the » 
capital works between 197481 
and achieved the resulta in 
employment while in the rest. 
‘of the world unempleyment 
was growing. 


higher than the same time last 
‘year, said it could very well be 


around 12% per cent by 


1 He added that his govern- 
ment had followed the Worid 
Bank and IMF _ recom- 


“mendations and current ex- 


penditure was down, so far, on 


. what it was last year. He said 


that if it had .20t for that, 


overnment were to allow a 
ieee salary settlement ‘‘you 
would see things m as 


The country 


some countries. 
you saan teh te 
“tales are asking Tor 


“Tf we have to pay the civil: 


servants 35 per cent, Bar- 
 bados, in most senses of the 


, be b 
word, would a | 


+ the end of the year, 


Government and public 
unions are now 
negotiating new two-year 
contracts on behalf of civil 
servants. : 7 
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COUNTRY SECTION 


PEACE COMMITTEE QUESTIONS 4DAMS ON DEFENSE TIES WITH PUERTO RICO 


Bridgetown THE NATION in English 7 Jul 82 p 14 
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COUNTRY SECTION BARBADOS 


GOVERNMENT PROMISES SUPPORT FOR COOPERATIVE MOVEMENT 
Bridgetown SUNDAY ADVOCATE-NEWS in English 11 Jul 82 p 1 


[Text] Dr. Richard (Johnny) Cheltenham, Minister responsible for Co-operatives 
yesterday pledged his personal support for the co-operative movement in Barbados. 


And in his first address to the national co-operative body since he took office, 
he made it clear that while financial assistance from Government was limited 

at the moment, there were ways in which his ministry could and would assist 

the movement. 


Dr. Cheltenham in an address at the Co-operators' Day celebrations at the 
Coleridge and Parry School yesterday, said that more vigorous efforts would 
be made at government level for technical assistance to the movement. 


The legislation relating to the movement would also be amended, subject to 
proposals and recommendations by the movement, he said. And he added that 
his ministry would also seek to assist the movement in the identification 
of training courses. 


Dr. Cheltenham regretted that his ministry had not yet honoured a promise 

of financial support made to the movement about two years ago. He said that 
he was hoping that at least token financial support--$40 000--$50 000--would 
be made available during the next financial year. 


He said that he would be giving more personal attention to the movement in 
the future so that he could more forcefully support them at international 
organisation and to missions which came here. 


Dr. Cheltenham described the co-operative movement as the area which would 
make the most rapid progress in the near future. 


But he warned them that they should move forward as a total unit and not 
individually. 


He told the co-operators that there was need for moe rapid change in the image 
of the movement and he also stressed that more professionalism was needed 
within the body. If these areas were improved, he said, it would ensure uniform 
and steady progress of the movement within the next two years. 
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The minister noted that the individual units which were successful were 
those which used new, modern business techniques, were conscious of the need 
for public relations and relied almost exclusively on professional staff to 
audit and book-keep. 


He said that more units needed to pull away from the voluntary assistance 
system now used in relation to administration and become professional in this 
area. 

He Also urged the individual units to recognise their role to be more self- 


supporting and devote more of their resources to the development of the um- 
brella body--the Barbados National Association of Co-operative Societies. 


CSO: 3205/368 
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COUNTRY SECTION | BARBADOS 


WORKERS UNION TO FIGHT 'EMERGENCY' BILL TO ‘BITTER END' 


Bridgetown ADVOCATE-NEWS in English 13 Jul 82 p 2 








[Text] The Barbados Workers’. @ stot thwart th 
Union has cautioned ‘led oie te 
a ae 2 generally.” And he saw it as 
1962 to the bitter end. aan tc eles coe 

Describing the Bill as the trade union. 
‘vicious » the. Mr. Walcott referred to 
BWU’s General Secretary, : what is in St. Kitts, 
Se a one He said that the late Robert 
Fairchild Street Market. sree ote unten gee doen 
Square, Bridgetown last, Union to one of the most 
Sanday night that the Bill had- vibrant in the Caribbean but 
at al} to do with any. that country’s Government 
emergency in Bar- was fighting tooth and nail to 
Mr. Waleoti, said the Bill destroy what Bradshaw had 

was one which Govern-' 

° . According to Mr. Walcott, 
ment sgt By there was a fascist element at 
through work in the Caribbean against 
tawart the BWU_and the trade the trade union movement, 
union — —., and advised Barbadians that 
Ge cncte Gaon ee ah eae chee 
‘to warn its members and He deemed as the 
paca ie Ba wc ged as ener he 
seés as a move to weaken the Bary shad Socialist 
national trade union r ‘ ; 

FF .™, -. meternama when that 
already prepared a doeument mur end ” 
in which it has outlined the He pointed also that a 
dangers in the Bill and it is closer nation of the 
now mounting a big legislation showed that some 
on But eases coca! Powers Bf had been pase 
Mr. Lemuel Daniel, and was trying to delete what had been 
also addressed by the Union’s rye initially 
three Deputy General Stressing that thé 
Secretaries, Senator Evelyn Emergency Powers Bill had 
aby a ty ey Mr. Walcott warned workers 
that’ employers and Govern- 
legislative attempt totrample ment were ganging up aga 
the union. ee the workers whose was 
Said Mr. Walcott: “The Bill ving the im that 
has nothing $0 do with a bey cou 
rag pee om “ . Trotman, ‘who is the 
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‘vicious piece 
which the Barbados Govern- 


union’s deputy general 
secretary responsible for 
organisation, intimated there 
was no 


of stress in, 


the industrial, relations 
climate of SGarbados to 
necessitate an Emergency 
Powers Bill. He said it was a 


of legislation 


during an 
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COUNTRY SECTION BARBADOS 


BRIEFS 


IMPORTS SAVINGS PLAN--BARBADOS stands to save about $2 million in foreign ex- 
change on rice imports, under a new policy now being considered by the Ministry 
of Consumer Affairs. This has been stated by Minister of Agriculture and Con- 
sumer Affairs, Dr. Richard Cheltenham, who said the country's whole import 
policy was now being reviewed. He said the exercise involved looking at sav- 
ings in foreign exchange that could be effected by the bulk importation of 

not only rice but other consumer items like washing powder and detergents, 

and then having them packaged locally. Cheltenham noted there were some 20- 
odd brands of pre-packaged rice now being imported into the island at a cost 
of about $10 million. He continued: "As we see it, if rice is brought in 

and then packaged locally this would not only effect foreign exchange savings 
but also generate employment in the plastic (bags) industry and develop the 
packaging itself."" Denying reports that only one importer was being favoured 
by Government for such an undertaking, Cheltenham pointed out that he had al- 
ready had several meetings with all the rice importers and had discussed thor- 
oughly what was under study with them. He said: "To talk about placing this 
trading activity into the hands of one importer is a malicious statement when 
one considers that there are already four firms in the country with the neces- 
sary packaging equipment." These were named as Alleyne Arthur's, R.L. Seale's 
Lionel Hill's and Interage's. [Text] [Bridgetown SUNDAY SUN in English 20 Jun 
82 p 1] <s eas sedi 





BARROW ON GRENADA--LEADER of the Opposition in Barbados, Errol Barrow, has 
called on the government of Grenada to either release political prisoners 
detained for over two years, or bring them before the courts. The call was 
made yesterday as Barrow addressed the 21st anniversary of Amnesty Internation- 
al (Barbados), at the Hilton Hotel. HE said the New Jewel Movement (NJM) 

of Grenada had suffered greatly at the hands of the former dictator, Sir Eric 
Gairy, but nobody protested.... "There was sufficient evidence, there was 
evidence of physical brutality....Mr. Bishop was shot by Gairy's people. Now 
everybody is protesting over not calling elections. Unfortunately, we were 
brought up in the belief of elections even though they might be rigged.... 

In Grenada, it is not whether they have elections but that the people who 
have been detained for over two years have a right to be brought before a 
judge," Barrow said. He added that political opponents had been detained, 

but the governments of Antigua, Trinidad and Tobago and a number of other 
Caribbean states were only concerned about whether elections were held or not. 
[Text] [Bridgetown THE NATION in English 1 Jul 82 p 24] 
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COUNTRY SECTION CUBA 


POLITICAL CHANGES IN CARIBBEAN NOTED 

Central American Democracies 
Havana PRISMA LATINOAMERICANO -in Spanish Jun 82 pp 3, 4 
[Commentary by Francisco Urizarri] 


[Text] Three years after the "rediscovery" of Central America by the United 
States the policy adopted by the U.S. Department of States has failed and 
thus the situation is today much more dangerous. 


Following the victory of the Nicaraguan revolution in 1979, under the 
leadership of the Sandinist National Liberation Front, Washington "exhumed" 
the forgotten region and hurriedly drew up a policy for it that was designed 
to preserve its interests and the traditional power structure. 


The danger for the United States in the Nicaraguan example lies in the fact 
that the other Central American countries, with the possible exception of 
Costa Rica, present the same economic, political, and social indicators that 
make for a truly explosive situation. 


Several years of military dictatorships in El Salvador, Guatemala, and 
Honduras have ended, especially in the first two countries, any possibility 
of continuing the game of so-called representative democracy. 


Despite some resistance, especially from the most reactionary sectors, the 
U.S. Department of State set up a diversion behind a smokescreen of reformism 
to provide effective, but quiet, repression and curb the growth of revolution 
throughout the region. 


The specific conditions in each country would be modified, in accordance with 
local conditions within the master plan, but nevertheless they would join 

in attacking in different ways what is considered the "source of the evii," 
the Sandinist people's revolution. 


The cohesiveness and combativeness attained by the Salvadoran people's 
organizations together with the discredit accumulated by Salvadoran military 
regimes determined that the new neo-colonial plan would be instituted in 
that country. 
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The first move by Washington was to unite the discontent of certain young 
officers with the interests of other military groups and, by means of a 

coup d'etat, replace the most repressive figures of the military high command, 
headed by Gen Carlos Humberto Romero, who was invited to leave El Salvador. 


The upsurge of popular revolution caused the failure of the first version of 
the civilian-military junta. They then turned to the most extreme rightists 
among the Salvadoran Christian Democrats, who proceeded to serve as the shock 
troops of the plan. 


Lukewarm attempts at agrarian, banking, and foreign trade reforms did not 
deceive the people, who increased their support of and participation in the 
armed struggle, which was aimed at putting an end to the old system of 
exploitation and dependence. 





Seeing the wreck of its diversionary movement, which was repudiated both 
within and outside the country, Washington proposed an election project to 
legitimize the Christian Democratic military junta, which ended in a new 
disappointment. 


The expected Christian Democratic victory, that was to help reactivate the 
original pseudo-reform plan, fell with a crash with the election of a 
Constituent Assembly dominated by the extreme Right, which obtained 36 of 
the 60 seats. 


While it maneuvered to ensure a provisional government with an independent 
facade, the United States announced that it would continue to provide 
economic and military aid to El Salvador. 

"It is a policy problem, not one of personalities," a spokesman of the 
Department of State admitted at the time. The events that followed showed 
that Washington continues to interfere in that country. 


Difficulties in the North 


The political crowing over human rights done by the administration of James 
Carter in an effort to clean up the image of America after its genocide in 
Vietnam and following the Watergate case, made normal relations between 
Washington and the repressive military regime of Guatemala, located in the 
northern portion of the Central American isthmus, difficult. 


And for good reason. The Guatemalan generals, who had murdered over 85,000 
persons since 1954, have loosed an unbridled genocide in the last 4 years 
that has resulted in 13,000 crimes in 1981 alone. 


Total international repudiation and the growth and efficiency of the armed 
struggle of the Guatemalan people "counseled" the Reagan administration to 
intervene again in Guatemala "to avoid worse evils." 


However, the attempt by the ruling military elite to succeed itself complicated 
the situation for Washington, which expected a moderate civilian government 
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to emerge from the elections of last 7 March that would provide a screen for 
a less obvious repression. 


The official presidential candidate, Gen Anibal Guevara, was "elected" amid 
a massive protest and accusations of fraud. The United States seized the 
opportunity at that crucial moment by making a coup d'etat possible 2 weeks 
after the election. The United States, taking advantage of that critical 
moment, paved the way for a coup d'etat that brought to power new military 
leaders, attired in pseudo-Christian robes. 


A secret plan to combat the armed insurrection--which multiplied its actions 
over the past 2 years--and "the economic and social causes giving rise 
thereto," that was obviously produced in Washington, was implemented barely 
one week after the coup. 


While paramilitary patrols are being armed in the countryside, "new develop- 
mental, reformist, and nationalist thinking is being stimulated," the 
corruption of the previous regime is spoken about, and the continuation of 
repression is being readied; in Washington the ban against the sale of arms 
to Guatemala has beer lifted. 


Not in vain did the Federation of Guatemalan Workers (FTG) state in a recent 
document "we cannot have any hope in a system where high-ranking commanders 
go from the garrisons to the palace, while others return from the palace 

to the garrisons, where they remain on call." 


The Retaining Wall 


Because of its long border with Nicaragua, the United States assigned to 
Honduras the role of “retaining wall" of ideas generated by the revolutionary 
and popular movement that overthrew the Somozist dictatorship and set out 

on a path independent of Washington. 


This is how the military that held power comfortably for 17 years, scarcely 
interrupted by 18 civilian months of civilian rule, agreed to resume the 
game of so-called representative democracy and accept elections for a 
constituent assembly first and presidential elections later. 


But one must not be fooled. The present civilian government in Honduras 
has its hands tied, and its room for maneuver is limited. 


The military are lying in wait, and in fact they hold the real power, which 
they exercise through a junta of colonels headed by a general. 


The most reactionary military sectors permitted and supported the establishment 
of at least 17 camps for training some 4,000 former Somozists on Honduran 
territory, from where they carry out raids against Nicaragua causing death 

and destruction. 


At the same time support is given to the Salvadoran Armed Forces for their 
work of repression, and the troops and paramilitary groups of the neighboring 
country are allowed to operate in Honduras. 
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Their identification with Washington is bringing them ever closer to handing 
over strategic Tigre Island in the Gulf of Fonseca (whose sovereignty is 
shared among Honduras, El Salvador, and Nicaragua) for the construction of 

a naval base. 





Also being proposed is the use of the airports of San Pedro Sula, La Ceiba, 
and Comayagua by U.S. military aircraft. 


The minister of defense, Gen Gustavo Alvarez Martinez, even announced that 
American troops would be permitted in Honduras. 


Ninety American military advisors and over 50 Argentine and Chilean advisors 
form the interventionist army that is preparing to commit aggression against 
Nicaragua from Honduras. 


Honduras, the poorest country of Central America and the second poorest in 
the Western Hemisphere, is in the hands of the United States economically. 


The new president, Roberto Suazo Cordova, outlined emergency measures for 
financial recovery which, as is usual in these cases, will affect the 
workers above all. 


The pressures being brought by the United States, the IMF, and the military 
have put the liberal government in a difficult situation, and forced the 
Honduran people, who voted en masse for a peace and a development that have 
not come, to seek liberty and independence on its own. 


Principal Objective 


In breaking with tradition, Nicaragua, located in the so-called second 
U.S. frontier, has become the favorite target of the aggressive policy of 
Washington in the. region. 


After a brief preparatory period during the Carter administration, the 
Reagan administration broke lances with the Sandinist revolution, and a few 
months after his inauguration, Reagan froze the remainder of the $75 million 
loan that Congress had voted. 


A short time later, he canceled a $9.6 million credit and later launched 
a ferocious anti-Nicaraguan campaign in a crude attempt to stop a people 
whose quest for freedom was praised all over the world. 


Support for the training of counterrevolutionaries on American territory, 
preparation of 4,000 former Somozist National Guardsmen in Honduras as 

a spearhead for aggression against Nicaragua, economic, political, and 
diplomatic pressure, form part of the broad gamut of measures being applied 
to destabilize the Sandinist revolution. 


The allotment to the CIA of $19 million for subversive anti-Nicaraguan 
actions and the betrayal of former Commander Eden Pastora were the latest 
actions in the plan. Nicaragua has tried repeatedly to negotiate with the 
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United States to achieve peace in the region, but as Sandinist leader Tomas 
Borge said, although Washington "does not formally reject the necessity for 
negotiations, it actually tries not to hold them." 


In the last 2 months raids by the former guardsmen from Honduras, the flights 
of the RC-135 spy planes, the violations of territorial waters, and actions 
by counterrevolutionary groups have increased. 


While the overall American plan to attack the revolution proceeds, the 
Nicaraguan people are preparing their defenses, and efforts are being made 
to increase production. 


The Southern Flank 


Show window of representative democracy, country without an army, Costa Rica 
was for many years an “example” for Central America. 


A decade of bad administrations, the decline in the price of coffee, and the 
rise in the cost of petroleum brought the country to ruin, and today it has: 
an external debt of $3 billion. 


The new government that assumed power on 8 May launched an "Emergency Plan" 
of 100 days which throws the weight of the crisis upon the shoulders of the 
workers and asks the IMF and other international credit organizations for 
oxygen to reconstruct a bankrupt economy. 


The growing dependence of the United States and the IMF could result in 
Costa Rica's being used by U.S. policy against Nicaragua in what would be 
the Nicaraguan southern flank. 


The "rediscovery" of Central America by the United States has brought blood 
and suffering. In view of the failure of its policies, a direct U.S. invasion 
is once again probable. 


Only the struggle of the Central American peoples can create a lasting peace. 
And, together with international solidarity, remove the dangers of 
intervention. 

CBI Program Criticized 
Havana PRISMA LATINOAMERICANO in Spanish Jun 82 pp 5, 6 
[Commentary by Ana Leonas Diaz] 
[Text] The U.S. attempt to convert the alleged Cuban-Soviet threat to the 
issue of greatest concern in the Caribbean is losing support day by day 
while the conviction is growing that U.S. aid is insufficient to tackle 


the real and serious problems of the region. 


U.S. media political specialists most familiar with Caribbean problems feel 
that the principal danger for the security of these countries does not come 
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from Cuba but from the acute poverty of its population and the critical 
unemployment, which is in double digits in the majority of the islands. 


Sally Shelton, former U.S. ambassador in five Caribbean nations, said 
recently that the program of the present administration tends to strengthen 
the opinion in the nations of the region that the attention given to the 
Caribbean by Washington stems more from concern over Cuba than from its 
proclaimed commitment to contribute to the economic development of its 
neighbors. 


In theory, the so-called initiative for the Caribbean Basin, dubbed by its 
critics as the Mini-Marshall Plan because of its emphasis on private 
investment, proposes to reactivate the economy of the impoverished Caribbean 
nations with a program of only $350 million. 


But of that sum, the small islands would barely receive $10 million. 

A simple mathematical calculation noted by the prime minister of Grenada, 
Maurice Bishop, indicated that the half million inhabitants of the eastern 
Caribbean would barely receive six cents per capita per day for one year. 


Although Washington insists that the program is meant to stimulate investments 
in the countries of the region, the fact is that American aid, channeled 
through the Caribbean Development Bank will increase only 58.7 percent, 
Starting in October, 1982 while the military assistance program for these 
nations will increase by 112 percent. 


Among the recipients of the Reagan Plan are the military junta of El Salvador 
(with $128 million), Costa Rica, Jamaica, Dominican Republic, and Honduras, 
all allies of the United States, which tends to strengthen the statement 

of critics concerning the marked ideological tendency of the project. 


Excluded from the plan are Cuba, Nicaragua, and Grenada, countries that 
maintain policies independent of Washington. 


Seaga, the Favorite 


The brief visit of Reagan to Jamaica last April--where he only traveled 
about by helicopter--served to reiterate his support for his favorite host, 
Edward Seaga, who was inaugurated in 1980 with the support of the United 
States. 


With the sudden announcement by the deputy assistant secretary of state, 
Stephen Bosworth, that the Seaga regime would receive an additional injection 
of $150 million this fiscal year, Jamaica became the foremost recipient of 
direct American aid to so-called Third World countries. 


At the end of 1980, after only a few weeks in power, Seaga received $23 


million from the United States, and last year the total reached $93 million, 
in an effort to shore up an administration saddled with an economic crisis. 
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But if the reception in Jamaica was colorless, in Bridgetown, capital of 
Barbados, the public--convoked by the Committee Against the Visit of Reagan-- 
reflected the skepticism which heads of the governments of Dominica, 

St. Kitts-Nevis, Antigua-Barbuda, and St. Vincent, along with the premier of 
Bartados, Tom Adams, expressed in their conversations. 


Three personalities of the eastern Caribbean were absent from the conversations: 
Prime Minister Maurice Bishop of Grenada, Interim Prime Minister Michael 
Pilgrim c* St. Lucia, and Prime Minister George Chambers of Trinidad and 
Tobago, who declined the invitation. 


After a private lunch with the president, Prime Minister Adams predicted 
sarcastically that the Reagan initiative would pass into history together 
with the expansionist Monroe Doctrine and the Truman Doctrine, whose Marshall 
Plan for the economic recovery of Western Europe after the war paved the 

way for U.S. investments in that market. 


Adams, who was accompanied by the prime minister of Dominica, Mary Eugenia 
Charles, openly disagreed with the Reagan concept about the imminent 
"Communist danger," and on the contrary remarked that the problem in the 
Caribbean was economic development. 


The prime minister of Barbados said that these small islands "never held 
Cuba and the Soviet Union as immediate military threats," and dismissed 
Grenada as a danger to the region. 


After pronouncing himself in favor of a rapprochement between Cuba and the 
United States as a means of alleviating tension in the region, Adams stated 
that the Caribbean countries could then concern themselves with economic 
development "and not worry about ideological defense" as Reagan proclaims. 


Private American investors also criticize Reagan's plan for the Caribbean 
because they are not willing to build the infrastructure needed for their 
investments--a task that belongs to the government, they say. Concerning 
this, Vere Bird, prime minister of the tiny country of Antigua-Barbuda-- 

three islands with barely 440 square kilometers--said pointedly that "one 
cannot stand tall in his boots if he does not have boots," a reference to 
the poverty-stricken economic structure of the Caribbean. 


That is the case with Dominica--75l square kilometers--where transportation 
from the airport to the capital, Roseau, takes two hours over a winding 
mountain road. 


A quarter of the population of Dominica is still without electricity, which 
was cut off by two devastating hurricanes in 1979, while in impoverished 
Haiti large quantities of the farm products shipped abroad to obtain some 
foreign exchange rot on the way to ports because of the lack of highways. 


A few days before the Reagan visit the foreign ministers of the Caribbean 
Economic Community (CARICOM) expressed dissatisfaction over the meager 


53 








resources promised by the United States and criticized the U.S. decision to 
exclude CARICOM and other organizations in distributing the funds. 


In the tourist and business sections of Bridgetown signs appeared accusing 
Reagan of being a threat to world peace and greeting the American president 
in a term well known to the statesmen of this country: "Go home." 


An immense publicity campaign accompanied the Reagan crusade through the 
Caribbean, but the quiet return of the President did not succeed in silencing 
criticism of a plan that is condemned to failure. 


9015 
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COUNTRY SECTION CUBA 


ECONOMIC HARDSHIPS NOTED, ACTION NEEDED 


Call to Action, Emulation 


Havana TRABAJADORES in Spanish 10 Jun 82 p 1 


[Editorial] _ | fa oe 


[Text] With their typical clarity and sincerity, our revolutionary leaders 
have repeatedly explained the difficult economic situation which our nation 
must face in the immediate future as a result of the world crisis and the 
upsurge of imperialist actions. 








It is not necessary to explain in great detail the effect on the Cuban 
economy of the spectacular and continuous drop in sugar prices while the 
inflationary spiral raises daily the prices of the products we are forced 

to acquire from the capitalistic sector in order to ensure a high percentage 
of our production. 


The period we are entering will be a difficult one because we cannot maintain 
the rate of economic growth we had every right to hope for based on our 
productive potential. The mobilization of the proletariat conscience in 

the struggle for conservation, quality and the exploitation of even the 
smallest potential for the production of goods will become a true shock 

task for every labor union leader and for every Cuban worker. 


It is a shock task in the same sense that that word had 60 years ago when 
the heroic Soviet workers, fighting against foreign intervention, went with 
sublime abnegation and joyful enthusiasm to the most perilous sectors of 
the battle front. 


Only a few hours have passed since Roberto Veiga, CTC [Central Organization 

of Cuban Workers] secretary general and alternate member of the Politburo, 
made a critical analysis of the progress of socialist emulation in our country 
and from the rank and file up to the National Syndicate there has already 

been felt a great need to think and to act. 


There is a resurgence of the conviction that we have to be more concerned 
about emulation and above all, that we must engage more in emulation. 


It is not a case of our being at point zero or of our being in a crisis but 
we are being dramaticaliy urged to develop socialist emulation. 
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Emulation is our great guide, the unmistakable sign of a conscientious 
attitude toward work. Our revolutionary projections would suffer greatly 
if there were to be a breakdown between the proletarian capacity to 
participate in emulation and the social mechanisms which should operate 
that lever which is indispensable for raising productivity and the 
ideological level of the masses. 


We repeat that it is not that we are in a crisis. If we wish to console 
ourselves we may rightfully say that emulation has been developing during 
our entire socialist history. We may even say that lately the indicators 
have moved in a positive direction and those indicators reflect now more 
than ever the individual features of our nation's economic and political 
panorama. 


However, the speech which Veiga delivered summarizing the national review 
of emulation does not call for exulting or apologies or excuses. 


In the field of emulation we have not gone as far as we should have gone. 
We are not profiting as much as we could from adjustments to the emulation 
indicators nor are we fully using the possibilities opened up by the 
introduction of the System for Directing the Economy and the great advances 
that have been made in the organization of work and pay. 


Not to avail ourselves of these circumstances is not only to fail to progress 
but it is also to risk a delay in something as fundamental as the creation 
and development of a harmonious balance between the moral and material 
motivations which influence the worker in the sphere of production. 


The introduction of economic calculations carries with it a sacred duty 
which arises from the conviction that in socialism, the factors which 
determine the efficiency of production cannot disregard the workers' ideology 
and conscience. 


That sacred duty materializes decisively through emulation, the greatest 
significance of which will always be expressed in the creative enthusiasm 
of the emancipated workers, free of all coercion, owners of the place of 
work and of all means of production and all the wealth of our society. 


Socialist emulation is not an episode, is not an event; it is a continuous, 
all-embra:ing movement inherent in socialism and identical with the new 
production relationships. But Marxism teaches us, and life continuously 
confirms that revolutionaries cannot wait for the spontaneous development 
of processes. 


The call made by Veiga some days ago is a call to action, a demand on the 
revolutionary will of our labor union leaders and workers to give a thrust 
to our labor union work. 


What is a labor union if it is not an assembly, criticism and self-criticism, 
challenge and struggle, a breeder of action for the masses? 
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What is a labor union without emulation? 


This struggle to incorporate the braad masses of workers in a conscious, 
frontal assault against economic difficulties will be a forge for shaping our 
most capable, altruistic and determined labor union leaders. There will be 
no higher merit nor more praised vocation than that which leads to the 
attainment of a truly creative emulation, capable of fully motivating the 
tested and inexhaustible revolutionary consciousness of our workers. 


To make emulation a living organism, a generator of enthusiasm and initiative 
in the masses, avoiding any formalistic or mechanical approach, is not only 
the historic task of the labor union movement, but is also at present an 
urgent task inseparably linked to the immutable national goal of production 
and defense. 


Need for Determination, Firmness 
Havana TRABAJADORES in Spanish 28 Jun 82 p l 


___—i[ Editorial] : Naat as Sas ee a ae eet * Semel 


[Text] The current economic conditions of our nation, the causes of which 
were analyzed in brilliant and timely fashion by Fidel at the closing of the 
Second Congress of the Committees for the Defense of the Revolution, CDR, has 
placed a challenge squarely before us. 





Just a few days ago, at the 12th Meeting of the Office of Supervision of Local 
Organs of People's Government our commander in chief reaffirmed, "We will 

win this battle." In that phrase is the firmness and optimism of an invincible 
and indomitable people. 


This, like all the others, is a battle which must be won by the masses and 
the foremost position in the forefront of this struggle belongs to our labor 
union movement, which represents the working class and all workers. 


The battle front is as broad and complex as the economy itself but there is a 
zone of conflict which the labor union movement must place at the center of 
its thoughts and actions: We are speaking of the problem of balancing our 
internal finances. 


As we all know, we recently instituted a far-reaching General Reform of Wages 
which placed in circulation hundreds of millions of pesos and means an 
average increase for the worker of 19.22 pesos. We have also been raising 
the amount of the services provided by Social Security and we have taken 
other steps which increase the workers' buying power in real terms. 


It is therefore necessary to keep the money in circulation from being greater 
than the supply of products and services. Such an imbalance is always 
accompanied by innumeralbe problems which if they were to appear to any great 
extent, would hinder the overall effort toward continued progress in the 
field of economic efficiency. 
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We must do a lot of thinking and a lot of acting to keep our finances in 
balanace in the midst of the difficulties in importing certain goods for 
personal use and the lack of raw materials necessary for production of that 
type of goods. 


Under these circumstances, the labor union movement has the duty to struggle-- 
even more than it has up to now--to maintain a firmer control over the 
payroll and to continue perfecting the organization of work, 


It is essential to prevent all types of waste of financial resources and to 
avoid payment for work not done and for economic results not achieved. 


It is essential to struggle resolutely against any discouragement or tendency 
toward stagnation or deterioration of the organization of work. It is known 
that subjective problems and attitudes can conceal themselves behind objective 
situations to justify inaction and lack of spirit. 


In this and in any other field, the proletarian conscience is guided by the 
principle that the more objective problems there are, the greater the reason 
for combatting subjective problems because their existence complicates and 
magnifies the consequences which we must inevitably suffer due to objective 
causes. 


The process of development of the organization of work cannot be subjected to 
the fluctuations of conditions and events. The organization of work is a 
treasure which must be preserved at all cost. It is a plant which must not 
deteriorate or go to waste, because within it is the most effective means of 
solving problems and the surest way to take the proper advantage of situations 
favorable to our economy which may appear in the future. 


Now more than ever we must watch the relationship between wages and 
productivity. There are mechanisms to prevent swollen payrolls and the 
useless continuation of work force in certain jobs. 


We know of enterprises which, knowing that it is not possible to maintain the 
same level of production during every month of the year, wisely reduce the 
rate of production during May, June or July so that the workers can engage 

in sugar-cane agricultural work, whereby they not only help the national 
economy but also reduce the salary cost of their reduced production. 


The labor union movement must be very careful about the granting of bonuses. 
It has become clear that in many places there is no control and no periodic 
evaluation of the economic results of the bonuses. This condition must not 
continue anywhere because it is a threat to the national economy. 


In many places the bonus is extra pay for exceeding the norm. We should not 
stimulate overproduction through boz:uses during part of the year when it can 
be forseen that during the last months there will be a reduction in production 
possibilities. 
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The labor union movement must analyze and discuss these problems wherever they 
arise. It must assure that these problems are discussed and understood by 

the worker. These problems must be taken up although they will have an 
adverse effect on unjustifiable short term interests of the worker. 


In many production centers, what has to be encouraged primarily is quality 
and the avoidance of waste. These factors, carefully measured and objectively 
cetermined, should become the main criteria for the bonuses. 


Obviously, there are a larger number of preventive measures in this field: 
the changeover to piecework must be made quickly but with economic prudence. 
One must not permit employment of more workers than the number called for in 
the plan in any enterprise. Once must vigorously punish violations in the 
setting of salaries, which to some extent still persist. 


In brief, one may say that it is indispensable to prevent the levels of 
efficiency achieved by the enterprises, agencies or provinces, from 
deteriorating in the heat of the application of the General Salary Reforms 
while the monetary disbursements based on that efficiency continue their 
course. 


This attitude, which urgently must be shared by all, involves the maximum 
use of productive resources and the most rational and effective use of labor. 


The times now urgently require this attitude. It is the only one which will 
guarantee that we attenuate the negative factors which weigh on our economy 
and that we continue progressing in every field even though this be modestly. 


9204 
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CPA'S SEEN AS VANGUARD OF AGRICULTURAL DEVELOPMENT | 
Change in Peasant Mentality 

Havana GRANMA in Spanish 26 Jun 82 p 4 

[Article by Orlando Gomez] 


[Text] Five years after our Commander in Chief said at the Fifth National 
Association of Small Farmers [ANAP] Congress in 1977: "Why should we be 
afraid of organizing cooperatives on those 112,000 caballerias the peasants 
have? I am absclutely convinced that under our conditions, with the resources 
we have, and taking into account all factors--including political factors--we 
should promote the cooperative movement in peasant areas;" the movement was 
indeed promoted, and the accuracy of Fidel's ideas was demonstrated in our 
country's social practice. The recently ended and historical Sixth ANAP 
Congress provided the most objective proof of the success of the efforts 
undertaken to transform our individual peasant agriculture into a superior, 
socialist, well-developed collective enterprise such as the country needs. 


From the Fifth to the Sixth ANAP Congress 


During this period, the progressive incorporation of individual peasants and 
their families to superior forms of agrarian production; in other words, the 
growing decision voluntarily to join the Agricultural and Livestock 
Cooperatives [CPA], has gone a long way toward bringing about the success of 
the idea launched at the First Party Congress in 1975 of gradually and 
voluntarily transforming our underdeveloped and smallholding peasant 
agriculture by two means or routes: the incorporation of land and labor force 
to state agricultural enterprises, or the organization of peasants and their 
means of production into cooperatives. 


This is necessary in order to succeed in overcoming low levels of productive 
technical, economic, social and cultural development among our peasant 
individuals on their small and widely dispersed holdings. The result is that 
the country was suffering ever greater losses in production and productivity, 
and was failing to satisfy demand for the basic necessities, as the peasants 
continued on their isolated minifarms where they were unable to apply 
mechanization or the organizational or agro-economic techniques appropriate 
to modern agriculture. 








From the very first, the state and party have lent their total support to 
superior, socialist cooperative organization, taking into account the 
opportunities that the national economy offers in these difficult times, 

when the imperialist blockade against our country is being continued and even 
tightened against our Fatherland, and low sugar prices are having a strong 
influence on our purchasing power abroad. 


In spite of this situation, the advantages of working the land collectively 
and living together in a unified peasant enterprise, in pursuit of a common 
goal, are so great, that the success of the cooperative today--which is 
appropriate to the interests of our socialist society--only 5 years after 
beginning this historic national task on a large scale, is such that Comrade 
Fidel and the party, and all those who directly or indirectly helped to 
initiate and develop collectivization of Cuba's beautiful and fertile fields, 
can now feel proud of having fulfilled their duty to the people. 


Quantitative Achievements of the Cooperative Movement 


As of last 17 May, the Day of the Peasant, there were 1,140 CPAs throughout 
the country, representing a land area of 39,500 caballerias and almost 50,000 
members incorporated into superior forms of agrarian production. 


This means that, thanks to the degree of social, political and ideological 
maturity reached by the Cuban peasant family—a maturity achieved in large 
measure as a result of the systemative educational and persuasive campaign 
carried out by ANAP's leaders and staff among the peasant masses--35 percent 
of the total peasant land area has now been incorporated into the nation's 
socialist agriculture by having been brought into the CPAs. 


What seemed impossible only a year or two ago is now a reality we can all see. 
For example, from a low average area and membership per CPA, we have now 
arrived at a situation where the 1,140 cooperatives of a superior type have 
an average of 34 caballerias and 40 members per each collective peasant 
enterprise of this kind, thus leaving the negative minifarm further and 
further behind. 


In deciding who has done the best work in organizing socialist agrarian 
cooperatives during the last 5-year period in our country, it is impossible 
to single out any one province, because four have been outstanding. At the 
vanguard are Matanzas and Ciego de Avila, both with 56 percent of their 
peasant areas incorporated into CPAs, followed by Sancti Spiritus and Villa 
Clara, with 45 percent each. 


Holguin, with 34 percent, heads the group with more than 30 percent of their 
areas in collectives, together with Pinar del Rio, Cienfuegos, Camaguey and 
Las Tunas. 


Thirty-five municipalities had more than 50 percent of their areas in 
cooperatives. Outstanding among them are Perico, in Matanzas Province, with 
98 percent; San Cristobal, in Pinar del Rio, with 96.5 percent; and Santa 
Cruz del Norte, in La Habana, which achieved 99 percent in a somewhat smaller 
area. 
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Special credit should go to the province of Villa Clara for having incorporated 
the largest area of peasant land--5,000 caballerias--to superior forms of 
agrarian production. 


Another notable example of what can be achieved in a short period of time is 
the sugar cane sector, where 42.5 percent of the cane-growers’ land is in 
cooperatives. The 393 sugar-growing CPAs control 58,360 acres and have 
17,862 members. 


In short, we could go on describing the many other quantitative (productive 
and economic) successes of the cooperative movement. But let us leave that 
to the other analytical articles that appear in this journalism piece, and 
let the reader base himself on them to understand the importance that 
socialist agrarian cooperativism is beginning to assume in our agriculture, 
and in our society in general. 


Some Qualitative Aspects 


This first 5-year period of superior cooperative organization has been very 
positive in every province throughout the country, and in that special 
municipality, the Isle of Youth. The quality of our peasant cooperative 
movement as it consolidates its advances is the most characteristic aspect 
of the process. The dozens and dozens of vanguard cooperatives that this 
movement can already show is a magnificant preview of what the country will 
be getting out of cooperatives in coming years. 


In general, the CPAs do not face any problems so grave that a more or less 
immediate solution cannot be found, as is the case, for example, with the 
collection and construction of cooperative members" housing in the small CPA 
towns. The CPAs’ economic and financial situation is satisfactory; more than 
94 percent of the cooperatives are self-supporting, create dividends for 
their members, and have the necessary conditions to continue being efficient 
in every aspect of their administration. 


Socialist democracy is systematically practiced in the CPAs and their 
executive organs--the General Assemblies and the Executive Juntas--are 
constantly improving their organizational and executive practice. There is 
great enthusiasm and interest among the cooperatives in developing to the 
maximum organizational, productive, economic, social, cultural, sports- 
related and recreational activities in each and every one of the cooperatives. 


If the successes won by the cooperative movement in the fundamental fields 

of production and economy are stimulating and valuable for our revolution, 

no less important are the changes brought about in their thousands of members 
with respect to such fundamental questions as politics and ideology. 


The Marxist dictum that man changes himself in proportion as he changes the 
environment that surrounds him is thus confirmed. The peasant cooperative 
member acquires a superior political and social conscience in living and 
working collectively in an agrarian cooperative. In the same measure, he 
associates himself more closely with the process of revolution and socialist 
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construction than if he remains isolated and dispersed in the countryside, 
with himself and his family stuck within the "narrow confines" of his small 
farm. 


The CPA member hardly differs from our society's proletariat now in mentality 
and social behavior, for his interests and aspirations are the same, and he 
feels and acts as an inseparable part of the revolutionary process. 


This explains how today's worker-peasant alliance affirms itself even more 

in the current cooperative movement, and acquires a superior level of 
inter-relatedness. The revolution, given the forward march of this historical 
process of agrarian cooperative organization among our hard-working men and 
women of the fields, takes firmer root in the earth of the socialist 
Fatherland, and becomes even more vigorous and indesiructible. 


National Summary of the Economic Statements Rendered by the CPAs as of 
December, 1981 








iuciuding Exc luding 
Final Final 

Total Dividends Dividends 

(In thousands of pesos) 

Number of CPAs 758 715 43 
Value of Production 50, 313 48,920 1,393 
Costs of Production 32, 309 30,605 1,704 
Earnings 18,005 18,315 -_- 
Losses --- --- 311 
Plus other income 787 783 4 
Minus other income 1,369 1, 359 10 
Net earnings 17,423 17,740 --- 
Net losses --- --- 317 

Cost per peso of produce 0.64 0.62 1.22 


Advances in Production 
Havana GRANMA in Spanish 26 Jun 82 p 4 


[Text] Although full data is not yet available, data compiled thus far 
indicate that a total of 24 cane-growing CPA's [Agricultural and Livestock 
Cooperative] attained yields in excess of 100,000 arrobas per caballeria 
harvested, and another 23 CPA's exceeded 90,000.: » Outstanding cases were. the 
Ignacio Agramonte mill, in Ciro Redondo, Ciego de Avila Province, where 25 
caballerias were harvested, averaging 132,000 arrobas per caballeria; and the 
October Revolution mill at Baragua, where 6.9 caballerias were harvested 
with an average yield of 141,000 arrobas per caballeria; the Battle of 
Santa Clara at Villa Clara, with its 120,000 arrobas per caballeria; and 
the Augusto Olivares, at Jovellanos, Matanzas, where, 37 caballerias 

of dry land averaged 113,500 arrobas per unit harvested. 
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There is a group of notably productive cooperatives in non-sugar-related 
agriculture, which include nine coffee-growing cooperatives at Cumanayagua, 
Cienfuegos, which over an area of 77.8 caballerias averaged 109 quintals 
per caballeria harvested. Of these nine, the most outstanding were the 

5th of September’ and 10th of Qctober’ CPA's, with their 168 quintals 
per caballeria, the 26th of July, with 142, the 19th of April, with 
141, and the lst of January, with 132 quintals per caballeria. 


Also attaining high yields were the Niceto Perez CPA, of Guira de Melena, 
with 10,133 quintals of potatoes per caballeria on a 5.6 caballeria harvest, 
as well as 13,000 quintals of Bolivar tomatoes, and 2,000 quintals of 
garlic, both figures representing per-caballeria averages. One field of 

Claudia’ variety potatoes at Niceto Perez yielded more than the 13,000 
quintals per caballeria. 


The Ruben Martinez Villena’ CPA of Alquizar achieved 10,378 quintals per 
caballeria on 2.4 caballeria. The Paquito Gonzalez Cooperative of Baragua, 
in Ciego de Avila, attained 13,000 quintals of banana fruit and 10,000 
quintals of potatoes per caballeria on an area of 5 caballerias. The 
Roberto Fernandez of Cardenas, Matanzas, achieved 10,000 quintals of yuca; 
‘La Plata, of Jaguey, attained 7,200 quintals of canteloupe per. caballeria; 
and the lst of May,’ of Cauto Cristo, Granma, harvested 7,000 quintals of 
peppers for export per caballeria. 


In tobacco, the Republica de Chile’ CPA of Vinales achieved yields of 400 
quintals per caballeria for the M-l Cabaiguan variety, and the “Menelao Mora, 
of San Luis, both in the province of Pinar del Rio, attained 404 quintals 

of Sol Ensartado. 


The Martires de Moncada Cooperative at Gibara, Holguin, exceeded 500 
quintals of black beans per caballeria, and Niceto Perez, Jose Manuel 
Rodriguez, and Serafin Sanchez, all of the same municipality, reached 
more than 400 quintals per caballeria of the same product. 


The Carlos Rafael Almenares CPA of San Luis, Santiago de Cuba, has become 
the nation's largest livestock cooperative, as it stretches over 200 
caballerias of mountainous and broken terrain, and already has 236 members. 
It devotes 147 caballerias to livestock production, 9.5 caballerias to 
coffee, and about 5 caballerias to produce. It owns 1,012 head of cattle, 
292 head of sheep and goats, 236 pigs, 119 horses and 31 mules or asses, 
for a total of 1,690 head of livestock. This CPA is also encouraging 
mule-raising in order to sell mules to the other mountain cooperatives. 


The Juan Gonzalez CPA, at Cabiaguan, Sancti Spiritus, with a total area of 
80 caballerias, has 9 in tobacco production, and in the last harvest 
attained a yield of 430 quintals per caballeria of the Pelo de Oro variety. 
It also averaged 1,206 quintals per caballeria of rice. This CPA's members 
own 540 head of mainly Holstein and some creole cattle, as well as 110 pigs. 
With its last economic statement, this CPA became one of the country's most 
economically efficient cooperatives, since its production costs were only 

36 cents on the peso. 
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As of April 30, the CPA's had finished 181 housing units out of a planned 
total of 2,100 for this year, and another 1,898 are currently in diverse 
phases of construction, including some that were begun last year. 


Workers in the electrical industry finished electrification works at 51 of 
the country's CPA's, and are currently in the process of installing 
electricity at another ten, with which figure they greeted the Sixth ANAP 
Congress. The 51 cooperatives where electricity has already been installed, 
which benefit some 10,000 cooperative members and their families, constitute 
63 percent of the planned total for this year, when electrification projects 
are being carried out at 80 superior-type cooperatives. 


9839 
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COUNTRY SECTION CUBA 


ENTERPRISE RESPONDS TO PAPER'S CRITICISM 
Havana TRABAJADORES in Spanish 17 Jun 82 p 3 


{Letter by Rafael N. Illas Rivera, manager, 30 November Enterprise: "Response 
to a Criticism Published by TRABAJADORES to the 30 November Enterprise in 
Santiago de Cuba"] 


[Text] Comrade Magali Garcia More, managing editor, ee 
Virtudes No 257, Galiano and Aguila 
City of Havana 


Esteemed Comrade, 


We feel that it is our obligation at this time to respond to the story published 
in your periodical in its issue No 128, dated Monday, 31 May, page 2, under 

the title: "The hygienic and sanitary conditions, under which the workers 

must do their jobs, are alarming at the 30 November factory in Santiago de 
Cuba." 


We can begin by pointing out that we really had no knowledge of the visit by 
the comrade newsperson; aware of your basic interest in the successes achieved 
in production and defense, we imagined that we were supposed to meet with 
representatives from the party bureau, the labor union bureau, the UJC (Union 
of Young Communists] base committee, and the plant management to achieve the 
purpose outlined. 


It must be pointed out that this plant management had no knowledge of this 
visit, nor of its result, until it came out in this publication. 


The newsperson reported being alarmed by the deplorable hygienic and sanitary 
state observed at the plant and the preoccupying deterioration of some raw 
materials that were incorrectly stored in various outside areas. 


Following the opinion of the newsperson and critically analyzing her impressions, 
we can assure you as to the correctness of your observation concerning the 
deplorable hygienic and sanitary state at our plant at this time. We had 
dropped our guard in the important task of cleanliness and orderliness in the 
inside and outside production areas at the enterprise and that was reflected 

by the negative result that was so plain for us to see and that showed up in 

this report. 
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April and May were the most difficult months during this period of time in 
view of a number of reasons but this is not the time for excuses. 


The report states that many workers are not using the protective equipment 
and on that score we can say that we must indeed redouble our educational 
effort and our requirements in order to improve the level of utilization of 
this equipment where we can achieve unquestionable progress. 


In the report we note the opinion of the second secretary of the labor union 
bureau who maintained that there were not enough gloves for all workers. 

We would like to agree that we do indeed not have enough gloves, that the 
allocation is insufficient, that the objective problems we face due to limi- 
tations on the supply of this important item are such that the inappreciable 
aid from the supply enterprise and other efforts, combined with the under- 
standing of our workers, did not cause any trouble in terms of the production 
plant. 


The storage of finished products is one of the most serious problems and we 

must with utmost urgency come up with a solution to alleviate the difficult 

situation in the internal traffic movement areas and the passageways in the 
basic workshops. 


Without material backup support in 1981, we built a warehouse for chemical 
products which facilitates the final solution of the problem of preserving 
a certain level of highly toxic products which will be used in starting up 
the electrolytic zinc-coating plant now under construction. 


In the rear portion of workshop 01, we worked on the construction of a 
storage facility for raw materials and finished products which unfortunately 
was not noticed by the newsperson. 


This project is being built with our own resources; the steel structure re- 
quired is being constructed through cooperation with an enterprise in our 
ministry and financing was authorized in recent days. 


We would like to re-emphasize the efforts that are being made to give our 
enterprise the necessary storage capacity; in the meantime it is inevitable 
that there should be similar situations arising in connection with finished 
products; still, we sincerely accept the criticism regarding the chaotic 
arrangement in the workshops and that really is an incentive to arrange them 
in better order. 


The finished products storage problem is also aggravated when due to urgent 
production requirements, our transportation equipment has to leave the 
factory compound. This happened frequently in April and May. 


Not only the newsperson but we, too, are surprised at some of the points men- 
tioned in the story; this is true of the testimony of the worker comrade 

Elio Cabrejas who pointed out that many workers have completely lost their 
sense of hearing. 
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A specialized medical examination demonstrated partial loss of hearing in 
more than 20 workers who for the most part had been working for many years 
without any personal protective devices (ear muffs). 


The branch minister appointed an accredited professional expert who has 
studied the effects of noise on human hearing for a preliminary analysis of 
the factors to be resolved in reducing the noise level; he demonstrated that, 
through the consistent use of ear muffs, the prevailing noise which reaches the 
ear does not exceed 85 dba, the level permissible under the most demanding 
international standards in the developed countries. 


Evidence of this fact is indicated by the observation that some of the workers 
are returning to their old work stations. 


Nevertheless, on recommendation of the professional expert mentioned, we are 
now trying to reduce the prevailing noisy conditions. We have drawn up a 
work plan for this purpose. 


It was noted that the plant management more than a year ago pledged to trans- 
fer two machine shop workers to other stations whereas the strict truth is 
that the workers, in the course of a production meeting, suggested the con- 
struction of a workshop outside the production area with the help of volunteer 
work. 


The construction of this facility first of all is an investment which required 
authorization and, second, it was necessary to get the required material 
resources as well as the approval of a civil engineer since the facility 
would be built in the area of other workshops; it is this latter point which 
at this time prevents the job from being started. 


There is one aspect of the report which points out that, due to negligence 
on the part of the plant management, tens of tons of raw material are being 
lost. Looking at it from the angle of the report, without being directly 
involved in the storage problems which we face and not directly connected 
with or ignorant of some of the facts we are coping with, we can as a matter 
of fact say that a group of managers--who have the revolutionary task of 
directing this economic .unit--are persons without conscience. 


But that opinion may be different if we look for the real origin of the 
problem that causes this painful situation. 


Due to storage problems, Cuba has suffered voluminous losses of raw materials 
which, combined with other limitations in hiring, have caused serious produc- 
tion losses at the enterprise. It must be pointed out that the above is 
beyond the sphere of our responsibilities. 


Due to the current organization of the supply system, our enterprise could 
have an easier situation by confining itself to accepting lots of raw 
materials in keeping with the requirements for a quarter of a year. This 
approach presupposes a contemplated attitude toward the objective problems 
which the national economy is going through now. 
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With this attitude and in the light of the successes which we have indispu- 
tably attained in production and defense, we can accept a critical report, 
although in a different light. 


The fact is that we have more than 4,000 tons of raw materials in our ware- 
house, plus materials accepted on consignment to avoid their premature 
deterioration in open-air storage areas far removed from the production 
source; this has caused our warehouse facility to be completely jammed. 


In this way we were able to preserve our raw materials as much as possible, 
leaving only a minimum amount out in the open, exposed to the weather; these 
are materials however which must be brought to the production area which how- 
ever is far from our storage facilities and that is where we do not have any 
proper storage setup to begin with. 


It is not correct to make a charge of negligence against a plant management 
which--when problems arise--tries to protect the more general interest and 
seeks to solve problems which are beyond its responsibiiity to begin with. 


The answer to the effect that “it does not. matter when the wires deteriorate 
because they are afterward sold to the raw materials recovery section" is childish 
and unfitting for revolutionary administrative managers and our managers are 
revolutionaries. This is why we pay no attention to such statements. 


Finally we believe that the policy of preserving our raw materials is correct 
and the handling of our raw materials for consumption in production must be 
viewed independentiy of whoever happens to own them. We prefer the risk of 
subjecting ourselves to revolutionary criticism rather than letting raw 
materials be lost quietly, raw materials which Cuba obtains with so much 
difficulty and so many sacrifices. 


It is correct to say that, prior to the publication of this report, party 
leaders in the province and officials from the Ministry of the Steel Industry 
called our attention to the situation concerning orderliness and cleanliness 
in the enterprise compound in general. 


As a result of this reminder, we have taken corrective measures to wipe out 
any possible breeding grounds for the Aedes aegypti mosquito; our enterprise 
launched a drive aimed at improving the hygienic and sanitary condition here. 


The report in your periodical served as incentive and the changes which were 
made in a short period of time cannot be denied, as proven by the recognition 
expressed in the local press by the comrades from Public Health. 


In connection with this result we must once again stress the support given by 
the workers and the political and labor union organizations at the plant. 


In coordination with the labor union movement, and keeping in mind the opinions 


of the party at the plant, we worked out an activity plan which under accept- 
able conditions guarantees a hygienic and sanitary state at the enterprise. 


69 











This plan is based on the support of the entire work force and will be discussed 
for approval at the next general meeting. 


Finally, allow us to make some brief statements regarding the method used in 
this report. We understand the exercise of newspaper criticism and its 
guiding effect on the workers and the people in general; but we believe that 
this important task achieves its most complete objectivity when it listens to 
and evaluates the opinions of those who are the target of criticism. 


The method used deprived the newsperson of reporting significant successes, 
such as the solution to the problem of spare parts production to be used in 
agriculture, where the work of a number of technicians and workers was 
decisive. 


With this letter and the measures that are adopted, we believe that we have 
come up with an overall response to the criticism expressed in this honorable 
publication which, to our pride, is the organ of the Cuban workers. 

We are not losing hope and we look forward with revolutionary optimism to 
another visit and to being the subject of another newspaper report which 

will mention the progress made in our plant's hygienic and sanitary condition. 


With the most fraternal revolutionary greeting, I remain, in the name of the 
plant management, 


Rafael N. Ilias Rivera, Manager, 30 November Enterprise 


5058 
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COUNTRY SECTION CUBA 


CORRUPTION AT ENTERPRISE ENDED BY WORKERS 
Havana TRABAJADORES in Spanish 17 Jun 82 p 4 


[Article by Jorge Rivas Rodriguez: "The Dishonest Operations of a Personnel 
Manager" ] 


[Text] Punished with 7 years of prison for the crime 
of embezzlement; worker action once again prevails over 
fraud. 


Each year, hundreds of workers join the sugar industry to provide impetus 
for the development of the country's leading industry on which the economic 
and social progress of America's first socialist country depends for the 
most part. 


Among the groups that make tremendous efforts in this endeavor we have those 
persons who are. responsible for building the railroad lines of the new 
sugar mill under construction in the Cienfuegos township of Rodas; they were 
hired by the Transportation Enterprise of the Ministry of the Sugar Industry 
in that territory. 


While the workers put up another new project of the revolution, a shameful 
individual embezzled assets that were socialist property. 


I. "Francisco, we must assume responsibility for the biweekly payment of 
personnel working on the railroad line until such time as we can resolve 

the difficulties existing in the economic department," said the enterprise 
Manager to the cadre and personnel chief who, among the functions connected 
with his job, was supposed to check on the number of incoming and outcoming 
personnel as well as the workers who, coming from other economic units, were 
providing services here, along with drafting the corresponding payrolls. 


"Well, you know that this is a very tough job," replied the other man, "be- 
cause there are many comrades who each month cause personnel surpluses or 
shortages. But I will do the job as best I can and, by the way, I want to 
thank you for the great confidence you have in me." 


"You are right, we think highly of you because of your outstanding record 


here and because of the seriousness and discipline you have displayed on 
your job. You immediately report any difficulty you run into." 
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II. "Shoot;, I included Rolando Gomez on the payroll and that fellow is no 
longer working at the enterprise. His wage however was credited completely. 
I will call the manager for guidance as to what I should do in this case," 
thought the personnel chief and he immediately tried to phone his boss. 


"His line is busy." "Just the same," he thought, "that worker's wage is 
going to be helpful to me; if I sign the payroll in his place I can-keep the 
money; nobody is going to find out, there are so many other workers," 
Franciso reflected and once again put the receiver back in the cradle. 


In this way, the enterprise's administrative manager for himself took. the 
wage which, due to a mistake in the payroll, he had drawn at the bank. 


"How are things going, Francisco?" the manager asked while drawing his pay. 


"No problems, boss; everything is normal although I have lots of work to do," 
replied the other fellow. 


III. In preparing the payroll for the next 2 weeks, Francisco Moreno Reyes 
figured that he would put other, physically absent workers, on the list, among 
those who were really building the railroad line for the mill in Cienfuegos. 


"This income really is quite something," he thought. "Now I am including 
five employees, interspersed among the others, so as not to call attention 
to this and after all personnel have collected their money, I sign for them 
and that is that. It never occurred to any supervisor to check on my work." 


And so the crime yielded a considerable amount of money that actually belongs 
to the state. He repeated the same transaction for several more pay periods 
until he had drawn more than 2,040 pesos improperly. 


Iv. "Julio, in signing the payrolls, I realized that there are several names 
of comrades who do not work with us; in other words, I have never heard their 
names mentioned," the team leader was told by one of the workers who, out of 
curiosity, carefully scrutinized the roster of comrades recorded on that 
document. 


"Look, Pedro, those might be the names of people who have been here a short 
time and and they leave us again quickly." 


"Yes, but then they should not draw the same wages as we do. Besides, I saw 
some names that were the same during the last three payment periods. Who are 
they? Where are they?" 


"Perhaps you are right. Report your concern to the administrator. I do not 
believe that Francisco would dare..." 


"That is what I think. It is better to find out who those people are who show 
up on the payrolls but who we have never seen in our team. It is possible 
that the personnel chief is brazenly robbing us while we break our backs to 
finish the job as fast as possible. 
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Shortly thereafter, ihe enterprise manager inspected the economic operations 
handled by Francisco and discovered the fraud which the latter had committed; 
this is why he was turned over to the proper authorities. 


V. During the hearing in the criminal chamber of the Cinefuegos people's 
court, the prosecutor demonstrated the guilt of the accused and stressed 
the dangerous nature of his conduct through which he betrayed the public 
confidence placed in him as he shamelessly violated assets that were 
socialist property. 


Francisco Moreno Reyes was sentenced to 7 years in prison for the crime of 
embezzlement in accordance with the provisions of Article 3‘46-1 and 2 of 
the Criminal Code prevailing in Cuba. 


VI. Through this report we wanted to expose another case where an individual 
of excellent conduct, prestige, and respcnsibility in the exercise of his 
job, prior to these events, became the victim of vice and corruption. 


Likewise negligent were the actions of those who were responsible to check 

the payroll in advance and to approve it. They should have also supervised 
the operations of the personnel chief, not because of lack of confidence, 

but because of logical concern regarding the accomplishment of a task assigned 
to him in addition to his normal werk load. If this had been done, the crime 
could have been avoided. 


It is inadmissible for the management of an enterprise not effectively to 
know the number of workers assigned to the teams at the plant and their 
relationship to those who show up by name on the rosters for the biweekly 


pay. 


The action of the workers who build socialism once again prevailed over fraud; 
these workers will never permit the coexistence of those who dishonestly seek 
to take for themselves what belongs to the state and the people. 


5058 
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COUNTRY SECTION DOMINICA 


CHARLES DEFENDS, PARLIAMENT APPROVES 1982-83 BUDGET 
Port-of-Spain TRINIDAD GUARDIAN in English 2 Jul 82 p 5 


[Txt] ROSEAU, Thurs., (Cana) 
DOMINICA PARLIAMENT has approved the 
| Government 


sa that it was simply untrue ‘hat the financial institution 
on the country. 
said the conditions attached to the loan — which 
renegotiated — were liberal 
Miss said: ‘In all our negotiations the IMF 


stop people from sending their to the 

"Peakase of higher intrest rates ere, te 
lee oe 
7 





She said because Dominica did not have its own currency. 
“there has to be a uniform policy of currency control.”’ She 
added: ‘“‘We are unable to do it ourselves, because we do not 
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COUNTRY SECTION DOMINICA 


BRIEFS 


ILO MEMBERSHIP--BRIDGETOWN, Tues., (Cana)--The Commonwealth of Dominica has 
formally joined the International Labour Organisation, (ILO), an ILO statement 
said here today. Dominica's memberships took effect on June 17. [Text] [Port- 
of-Spain TRINIDAD GUARDIAN in English 7 Jul 82 p 5] [Text] 


DAIC RESIGNATIONS--ROUSEAU, Dominica, July 8 (CANA)--The Dominica Association 
of Industry and Commerce (DAIC) the leading private sector organisation here, 
confirmed today that at least six members of its executives including President 
Earle Johnson, had tended their resignations. Executive Secretary of the 

DAIC Clarence Seignoret told CANA that the last executive member to resign 

was businessman Parry Bellot, who stepped down last week due to ill health. 
Also resigning were Patricia Inglis, First Vice President and Curtis Tonge, 
second Vice President. Mr. Seignoret said that they had all resigned to devote 
more attention to their businesses. [Text] [Kingston THE SUNDAY GLEANER in 


English 11 Jul 82 p 6] | ee 





UNION OFFICIALS QUESTIONED--ROSEAU, Fri., (Cana)--DOMINICA POLICE briefly de- 
tained three senior officials of National Workers’ Union (NWU) for questioning, 
yesterday, after they had picketed Government headquarters. The police action 
came when the union members were leading 15 former employees of the now dis- 
solved Housing Development Corporation (HDC) in a peaceful procession through 
the streets. Police Commissioner, Ensley Pierre, told reporters that Rawlins J. 
Jemmott, president of the union; Kennedy Alexander, first vice-president, and 
Howard Fergus, field officer; had been taken in for questioning, in connection 
with an alleged Public Ordinance Order violation. Mr. Pierre, however, said no 
charges had been laid. [Text] [Port-of-Spain TRINIDAD GUARDIAN in English 3 Jul 


82 p 5] 
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COUNTRY SECTION 


REPORT ON PUBLIC WORKERS' FAILURE TO ELECT NEW EXECUTIVE 


St Georges FREE WEST INDIAN in English 29 May 82 pp l, ll 


[Text ] 


THE annual general met- 
ing of the Public Workers’ 
Union (PWU) ended in chaos 
Thursday, when members 
failed to reach an agree- 
ment on the method of 


electing a new executive. 


Fuu's constitution. says 
that voting must be by . 
hand unless a majority de- 
cides otherwise and a 
motion was. moved that it 
be done by ballot. 

. Another motion was mov- 
ed that normal procedure 
be followed, and it be 
done by hand and Wayne 
Sandiford, member of the 
November 12th Committee 
backed it up by pointing 
out that although the 
ballots with minor offic- 
ers to be elected were 
stémped with WU's’ stamp, 
those with the major 
executive posts such as 
that of president and vice- 
presidents, were not stamp- 
ed, making them invalid. 

He also pointed out 
that a number of voters 
were able to secure more 


than one set of ballots and 


that some FWU workers were 
not given membership cards, 
which meant that they were 
unable to vote. 
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Electoral. officer 
Dennis Lambert,. who was 
appointed by outgoing 
President Septimus For- 
syth, then called on the. 
members to vote. When hands 
went up for ballot, Lan- 
bert commented that he 
did not know who was sup- 
posed to count the votes. 

Forsyth then proposed 
that the meeting be post- 
poned for not longer than 
three weeks, to allow 
people who didn't receive 
membership.cards to get 
them and to prepare new 
ballots. 

Qi behalf of the November 
12 Committee, Nazim Burke 
proposed that R@J's execut- 
ive be dissolved and that -— 
a special committee com 
prising three members of 
the past executive, three 
of the November 12 Con. 
mittee and an elections 
supervisor be set w. 

Also he proposed that 
a new electoral commission 
be set up with a new 
electoral officer, and 
that within eight days 
this electoral commission 
be involved in preparing 
the ballots and providing 
membership cards for mem- 


— Se 











bers without. 

Because of the number 
of irregularities sur- 
rounding the elections, 
he proposed that it be 
postponed since it was not 
possible to have then. 

Since Forsyth did not 
respond to these proposals 
. and ‘some members were 
beginning to leave be- . 
cause of the lateness of 
the hour, there was a 
demand from the floor 
that he respond. There 
was none and the meeting 
broke up. | 

In his opening ‘remarks 
to the meeting, Forsyth 
said that FPNU-has passed 
through a path in the . 
last few months thatit had 
never passed before, and 
that the Management Coun- 


cil has been under extreme 


pressure. 
He said that one of 
the problems he had was 
with the November 12 
Committee. This was met 
with applause from a 
section of the workers. 
He outlined that the 
same people who took anti- 
worker action on the 
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Salary negotiations last 
‘year were the same ones who 
are trying to destabilise 
the FWU. This was met 
with shouts of protest. 
He begun to say. that 
che PHU ‘had met a cross- 
road and that the time 
aad come when ,the old 
executive must go and 
young blood," but before 
he finished his sentence, 
was interrupted with 
cheers. He then said that 
"it has been said that 
the old executive did 
not do any work. " This 
was accompanied by applause 
A financial report was 
read and submitted to 
the floor for comments. 
A FHU worker commented 
that on the report she 
saw that FWU's funds were 
used on administration, 
in eonstruction work and 
entertainment. She com 
mented that she would 
like to see the FPWU move 
to using this money for 
education and housing 
schemes for FNWU workers, 
and on seminar and train- 
ing programmes. 

















COUNTRY SECTION 


STRACHAN SPEAKS ON UNEMPLOYMENT AT PARISH RALLY 


St Georges FREE WEST INDIAN in English 29 May 82 p 2 


[Article by Kevin Williams] 


[Text] . MINISTER of National Mobi- 
lisation Selwyn Strachan, 

- addressing wmenployed work- 
ers from St. John's and St. 
Mark's, said unemployment 
was the number me social 
problem. 

Bro. Strachan was deliver- 
ing the main address at the 
second in a series of 
Parish Unemployment Con- 
ferences at the Grand Roy 
Government School, in St. 
John's yesterday. 

The first conference was 
held at the St. Patrick's 
Angiican School on Thurs- 
day. 

Before the Revolution 
he said, 50 per cent of 
Grenada's workers were wn- 
employed, the highest in 
the Western: world, This 
meant that five out of 10 
Grenadians who were able 
to work were unemployed. 
And.the rate of wmemploy- 
ment kept increasing 
rapidly, he said. 

"Today, three years and 
four months after the Revo- 
lution, we have reduced 
umemployment to between 

25 and 27 per cent” he 
said. Between 15,000 and 
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17,000 people could not 
find a job before the 
Revolution; today the 
figure is between 7,000 
and 7,500. , 

He explained that some 
jobs were created as a 
result of cutting down | 
waste and corruption. And 
if Grenada is to wipe out 
-the ill of’ wmemployment 
everyome has to work many 
times harder. 


' The FRG by itself, he 
gaid, would not be able 
to solve all the problems 
without the ideas and 
suggestions of the masses. 

"When we have to embark 
on a vital plan that will 
affact. the people, we 
feel we must come to the 
people", he said. It was 
the first time in the 
Caribbean and the capi- 
talist world that there 
was a conference on wnenm- 
ployment to solve this 
problem, Min, Strachan 
added. 

He explained that wen 
ployment. was created by 
the capitalist system 
which was based on the 
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exploitation of the people 
by a handful of people. 
The only answer was to 
focus on the productive 
sector of the economy 
which would ensure ex- 
pansion of the economy. 
The main productive 
sector in the country, he 
said was agriculture and 
he advised the partici- 
Pants to take it seriously. 
Minister of Agriculture 
George Louison said that 
when the programme start- 
ed, it was the first time 
in Grenada that a goverm- 
ment was sufficiently 
concermed to bring the 
people together to deal 
with unemployment. It was 
so important that it was 
Government's highest: 
priority, and in all 
these conferences, a mini- 
ster will take part in the 
discussions. 
"Employment, said ML. 
Louison, was a chronic 


problem which existed for : 


a log time and.<culd not 
be solved in one stroke." 

But, he said, there was 
no reason why unemployment 
could not be solved. 

"We know that it is not 
only the unemployed who 
feel wnemployment but also 
those who are working be- 
cause they have to sup- 
port the wmemployed”. he 
said. 

Min. Louison disclosed 
that representatives of 
workers, trade unions, the 
National Yout!: Organisa- 
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tion NYO, farmers, Natioal 
Women's Organisation and a 
all of the different organi- 
sations, will be asked to 
attend the National Un- 
employment Conference: at 
the Dome on June 27. 

At the first conference 
in Sauteurs, Prime Mini- 
ster Maurice Bishop, 
addressing over 300 un- 
employed workers, said 
that in Grenada's history, 
the only time there was no 
unemployment, was in the 
days of slavery when every- 
one was forced to work 
without pay. 

When slavery was abolish- 
ed, exploitation continved 
and the problem of wemploy- 


‘ment developed. 


Qne of the reasons why 


unemployment was so high, 
‘he said, was because 


the plantation owners and 
others were able to pay 
low wages to workers be- 
cause of workers'fear 


‘chat they might loose their 


jobs to others. 

Other parish conferences 
will be held in St. 
George's on. June l, St. 
David's on June 4 = and 
St. Andrew's and Carriacou 
on June 6. 

In Sauteurs, the main 
focus of the workshops 
were on forming co-opera- 
tives in agriculture, 
forestry, charcoal, fish- 
ing, animal rearing, 
mechanisation of agricul- 
ture and the utilisati@m 
of idle land. 








COUNTRY SECTION 


NEW CHAMBER OF COMMERCE HEAD DISCUSSES DEVELOPMENT 


Bridgetown ADVOCATE-NEWS in English 9 Jul 82 p 3 


{Text ] 


CSO: 


. SP: GEORGES, | Grenada, 
Thursday (CANA) — The 
newly elected President of the 
Grenada Chamber of Com- 
merce and Industry, Richard 


po ™ Petieve. 


that any ‘‘classical approzch”’ 


would ide a blueprint for 


the development’ of the 
country. 


Mr. Menezes said the 
Chamber felt that Grenada as 
a small] state with a micro 
economy would have to begin 
to write what he referred to as 
the book of small state 
development if if were to 
achieve its required 
development. 

He was at the time ad- 
dressing a one-day conference 


on employment creation by, 


the private sector, which was 
jointly sponsored by the 
Grenada government and the 


Chamber of Commerce and. 


Industry. 


Mr. Menezes noted that if 
Grenada wanted to chart that 
new course forward the 
country already had the 
necessary skills and human 
resources and suggested that 
these can be further developed 
towards this objective. 

He said, however, that in 
attempting to write the book 
from scratch, ‘‘I think that it 
will behove all of us to be as 
patriotic as we possibly can, to 

i: of our very best and not to 

stinting in our time, effort, 
though and in our co- 
operation.” 

“I think that both the 
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private sector and the public. 
sector coming together as one 
team can push this country’s. 
development forward at a 
pace that has not been 
achieved in the last two or 
three decades,"’ he said. 


Mr. Menezes said that 
although both the private 
sector and- the Grenada 
Government have their own 
concepts as regards the ap- 
proach towards national 
development, it was 
necessary that there be a 
-cross-pollination of ideas 
gea towards a common 
objective of nation building. 

He also said that Grenada’s 
post-independence era had 
provided the country with an 
opportunity for charting its 
own development but warned 
that anticipation and ex- 
pectations alone cannot propel 
the nation forward into 


; achieving its -goals=and ob- 
jectives. iy 
. He suggested that what was 


necessary at this. time was. 
hard work, as well as co- 
operation, and above all a 
commitment by Grenadians to 
assist the country in uchieving 
‘a much higher plateau of 
industrial and. economic 
development." 

In an apparent reference to 
government's claims that the 
United States was showing 
hostility towards the islands, 
Mr. enezes . said -the 
Chamber appreciated the 
“tremendous barriers’ and 
obstacles that may he placed 
in the way of the country, both 
externally and internally. 














COUNTRY SECTION GRENADA 


ARMED FORCES TO HAVE BIMONTHLY NEWSPAPER--'FEDON' 
St Georges FREE WEST INDIAN in English 24 Apr 82 p 9 


[Text] GRENADA's tenth newspaper, "FEDON", organ of the People's Revolutionary 
Armed Forces (PRAF) was published last Monday. 


The paper, which will be published every two months, bears the name of a na- 
tional hero, Julien Fedon. 


It is the voice of the integrated Armed Forces, which embraces the army, po- 
lice, militia, security and prisons, and is produced by an editorial committee 
representing all these bodies. 


It carries information reflecting the views, interests and concerns of all 
sections of PRAF and will cover local, regional and international matters of 
relevance to it. 


In its editorial, 'FEDON" said the PRAF understands clearly that it has a spe- 
cial duty to champion the interest of the poor and working people of Grenada 
and to defend the Revolution against enemy attacks. 


It said the members of the forces are first and foremost freedom fighters, 
and political fighters out to build the Revolution. 


"Fedon" talks about the PRAF's contribution to the "Year of Economic Construc- 
tion" thorugh its farm in Hope Vale, St. George's, which produces cash crops 
and livestock and which has already earned $13,000 this year. 


Other articles saluted the victory of "Playa Giron", the Cuban people's victory 
over US invasion in April 1961, drew lessons from the victory of the armed 
forces of the Seychelles Islands against mercentary invasion and called for 

the aggression against Nicaragua to end. 


"Fedon" is published by FREE WEST INDIAN, along with "Jewel", organ of the 
New Jewel Movement; "Pioneer Voice", "Cutlass", organ of the Agricultural and 
General Workers' Union; "Fork", publication of the Productive Farmer's Union; 
"NWO Newsletter" of the National Women's Organisation; 'Workers' Voice" organ 
of the urban trade unions; "Fight", the voice of the National Youth Organisa- 
tion and the newsletter of the Media Workers’ Association of Free Grenada. 
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COUNTRY SECTION GRENADA 


SABOTAGE SUSPECTED IN ONE OF TWO TRAWLER SINKINGS 
St Georges FREE WEST INDIAN in English 5 Jun 82 p l 


[Text] TWO fishing trawlers of the National Fisheries Company (NFC) were sunk 
last weekend on the Carenage where they were berthed, and police are investi- 
gating one of the incidents. 


The "Edith M" went down last Saturday after a worker of the fishing fleet 
unauthorisedly tried to move it, even after being warned. 


After quick operations, which saved the vessel from sinking in deep water, 

it was discovered that it sank because the anchor whichwas in the water while 
the vessel was being moved was picked up by the propeller, and pierced the 
bottom of the vessel. 


NFC's manager John Pearson said the worker is a hard smoker and drinker and 
has been behaving strangely recently. He has been dismissed. 


The "Evon C" went down hours later, and according to Bro. Pearson, sabotage 
is strongly suspected. He said that before both vessels sunk he asked both 
fire police and the coast guard for help but they were unable to save them. 


Both trawlers are gifts from Cuba. 


Bro. Pearson revealed that it is a heavy economic loss for NFC meaning that 
it would not be able to meet production targets budgeted for this year. He 
added that the "EdithM" and the "Evon C" are two of the company's best vessels 
and that fishing operations are crippled for the time being, for the men work- 
ing on the other vessels are assisting in salvaging operations. It is also 
suspected that the salt sea water may damage the engines, making them unusable. 


NFC's average monthly catch is 36,000 pounds but Bro. Pearson is fearful that 
they are not going to meet half the set target. 


Of a complement of 10 trawlers’ only five were working before the two sank. 
The rest are suffering from a gross shortage of spare parts. Bro. Pearson 


revealed that some spare parts were received recently and that all the vessels 
should be operating by September. 
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COUNTRY SECTION GRENADA 


STRUCTURAL CHANGES MADE IN NATIONAL YOUTH ORGANIZATION 
St Georges FREE WEST INDIAN in English 9 Jun 82 p 2 


[Text] THE whole structure of the National Youth Organisation (NYO) has been 
changed, from its base group level to its central executive, its base group 
level to its central executive, its highest body. 


Base groups and zones will now have an executive body comprising seven members. 
The chairperson will be responsible for masse events, sports, culture and super- 
vision of the group's work. 


The organising secretary will be responsible for recording the minutes of 
meetings, and group attendance, recruitment and funds. 


The educational secretary is responsible for all political programmes, quizzes, 
debates, propaganda, mass activities and international affairs. 


Other posts on the executive are an emulation secretary, a militia recruitment 
secretary, a Pioneer secretary, and a voluntary work secretary, who will be 
responsible for community projects and mobilising unemployed youths to deal 
with unemployment projects. 


The Parish Organising Teams (POT) will comprise all the members of the execu- 
tive of the base groups, including the leaders of the various zones, and cul- 
ture, sports and fund-raising secretaries. 


The cultural executive has the same structure as the POT, but with the leaders 
of the parishes represented, instead of the zone leaders. 


Central executive member, Lionel Goodard explained that the new structure is 
to make NYO's work more efficient, and to include more people. 


He explained that in the old structure, persons could hold posts on the POT's, 
the zonal committees and in the groups. Now, anyone holding a post on the 
central executive for the POT, except the parish leaders and general secretar- 
ies, can't hold posts on the zonal committees or the groups. 
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COUNTRY SECTION GRENADA 


CONFERENCE, LEADERS DISCUSS IMPROVEMENTS FOR SISTER ISLANDS 
St Georges FREE WEST INDIAN in English 23 Jun 82 p 3 


[Text] CARRIACOU and Petit Martinique should enjoy a better standard of liv- 
ing from this year until 1985 and thereafter, providing that a number of plans 
and projects looked at last week in its conference on the economy materialises. 


The conference, which began last Thursday looked at existing projects in areas 
such as agriculture, infrastructure, finance, and social development, while 
the possibilities for new projects to generate deevelopment were also 
identified. 


"A high-powered delegation came from Grenada for the occasion, in a concrete 
effort to create more development for Carriacou and Petit Martinique", said 
Minister of Finance, Trade and Planning, Bernard Coard. 


"We want to find out from you what kind of technical and material assistance 
you need. This is to formulate a budget plan for 1982-85, along with identi- 
fying what can be done immediately to create a better life for all the people 
of Carriacou and Petit Martinique", he said. 


The delegation from the mainland included heads of departments such as Leroy 
Heckles, manager of Central Water Commission (CWC), and Joe Campbell, head 

of agricultural planning in the Ministry of Planning, and others, who worked 
for two days with the Carriacou and Petit Martinique team, comprised of people 
who are in charge of main administrative areas. 


Described as a fruitful and a thorough one, the exercise brought together the 
ideas and activities of different department of workshops, with a substantial 
amount of attention being given to infrastructural development in Petit 
Martinique. 


Considered as a beginning, the conference was "a powerful step forward", said 
Secretary for Carriacou and Petit Martinique Affairs, George Prime. "It's the 
first time any serious attempt was made to plan the development of these ter- 
ritories and must be seen as part of the PRG's effort to build the country 
from the underdevelopment, backwardness, and superstition we had." 
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After all documents are officially printed six weeks from now, he said, they 
will be brought to the people in parish councils, and popular discussions to 
ensure maximum participation. The heads and experts of different departments 
would also be brought to account to the people and share ideas and proposals. 


"This conference allows for youths and others who are unemployed to be placed 
in work : in agriculture, fisheries, boat-building. If all these plans come 
on stream in 1983-85, then the standard of living would rise, with a decrease 
in the unemployment level", explained Bro. Prime. 


All participants expressed satisfaction at how the whole thing was approached, 
but said Bro. Coard, "we want to see action, we want to see the ideas discussed 
here implemented. We want to see these things in the ground." 
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COUNTRY SECTION GRENADA 


BRIEFS 


CEMENT FROM CUBA--SOME 40,000 bags of cement arrived here Tuesday on the Cuban 
ship "Cienfuegos". The cement is part of an on-going monthly shipment from 
Cuba and comes at a time when there is massive construction work taking place 
all over the country. Some of the cement would be sold to various firms for 
distribution all over the country and 20,000 bags were stored at the warehouse 
in River Road for future use. The picture shows che cement being off-loaded 
from the "Cienfuegos". [St Georges FREE WEST INDIAN in English 17 Apr 82 p 6) 


SOVIET SCHOLARSHIPS--THE Soviet Union has offered Grenada 40 scholar ships at 
universities and tertiary institutions in that country. The scholarships, which 
are being administered through the Ministry of Education, will allow Grenadian 
students to enter institutions in the Soviet Union beginning this year. The 
Soviet government will pay the cost of transportation, from Cuba, the cost of 
board and lodging as well as tuition. The Ministry is shortly to advertise the 
details of these scholarships and begin interviews to select candidates. The 
National Youth Organisation has just completed a similar exercise to select 
candidates to take up six scholarshi,s offered by the International Union of 
Students to institutions in the Soviet Union, Hungary and Czechoslovakia. 

[St Georges FREE WEST INDIAN in English 24 Apr 82 p 9] 


CARRIACOU FLIGHTS--EFFECTIVE from July 16, Inter Island Air Services will, 
apart from its throughout service to St. Lucia, be providing daily early morn- 
ing flights to and from the sister isle Carriacou. In addition, IIAS will pro- 
vide flights between the same route every afternoon except on Thursdays. IIAS 
is the subsidiary company of Leeward Island Air Transport (LIAT), which serves 
the Leeward and Windward islands. [St Georges FREE WEST INDIAN in English 

23 Jun 82 p 3] 


PACT WITH MEXICO--ST. GEORGES, Grenada, June 20: (From our correspondent )--The 
Peoples Revolutionary Government and the Government of Mexico yesterday signed 
in St. Georges a cultural agreement aimed at "developing the ties of friendly 
solidarity and co-operation between Grenada and Mexico". The state owned Radio 
Free Grenada (RFG) said today the area of co-operation include education, cul- 
ture, sports and information, RFG said also the agreement makes provision for 
exchange of visits by teachers and experts for the purpose of courses, confer- 
ences, seminars and for the exchange of cultural material. Under this agree- 
ment, RFG said, Mexico is also to provide scholarships for Grenadians to study 
in that country. Prime Minister Maurice Bishop paid an official visit to Mex- 
ico last September and a joint communique issued by him and by Mexican 











President Jose Lopez Portillo disclosed that an inter-Governmental bi-lateral 
commission for co-operation in the economic, commerical, scientific, technical 
and cultural aspects would be established. The cultural agreement was signed 
by Minister of Education Jacqueline Creft and Mexico's Ambassador (non-resi- 
dent) to Grenada Antonio Villalva Acevedo. [Kingston THE SUNDAY GLEANER in 
English 27 Jun 82 p 21] 
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COUNTRY SECTION 


HUMAN RIGHTS GROUP ASSAILS POLICE ABUSE OF DETAINEES 


Bridgetown ADVOCATE-NEWS in English 6 Jul 82 p 3 


[Text } 
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a. —. i ~ 


the four revolved around 


Said: ‘The incident is only the 
most recent of a catalogue of 
events involving this squa 
“self-styled the death squad”’. 
“Citizens, regardless of age 
or station, have 


firearms, 


“On occasion, the unifor- - 


med branch has been forced to 


intervene to curb their ex-. 


cesses. ' 
The statement added that 


the worst examples of cruelty | 


and abuse are 
lace at 


igations Departmen 
(CID) dquarters and the 
impunity with which officers 
selves inlieutes thay have an 
selves indicates they have no 
féar ‘of disciplinary action 
from. within the police force. 
' The -GHRA -recalled that 


ayy! this year it a 


Yor a formal inquiry into the 
death of one man, Ramkissoon 
Saymar, in the police lockups, 
that investigations were 
_aliegedly mounted into other 
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reported to take ‘ 
the Criminal 
t 


GUYANA 


charges of torture by the 
lice and that in 1980 the 
ommissioner of Police, 
Eloyd a ‘had mage ad 
promi to investigate th 
action of the special. squad in 
breaking up a nage line and 
the taking of the picketers to 
an isolated place. ' 
‘ Reporting the absence of 
any official response, the 
‘GHRA said: “It is no longer 
eredible for the commissioner 
tostate that he will investigate 


any complaint brought to his 


. attention when notorious 


events pass without any ac- 
tion. 


“The police investigating 
peers privatel 
proven to be an unsatisfactory 
procedure in. a number of 
countries. 

“The only course of action 
which will regain respect for 
the police is for charges to be 
brought against the offending 
officers and for their 
dismissal from the force if 


found guilty.” 


Police Commissioner 
Barker said that he had not 
yet received a copy of the 
GHRA press release but would 
mount an investigation into 
the allegations of police 
misconduct as soon as he had 
the opportunity to study them. 


has | 
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"CARIBBEAN CONTACT’ EDITORIAL ASKS BURNHAM TO RESIGN 
Port-of-Spain TRINIDAD GUARDIAN in English 8 Jul 82 p 7 
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[Text ] 
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COUNTRY SECTION 


PRIVATE ESSEQUIBO TIMBER COMPLEX GETS GOVERNMENT ENCOURAGEMENT 


Georgetown GUYANA CHRONICLE in English 14 Jul 82 p 12 


{Text ] 
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officials viewed the 
tions, where one of 
e most advanced 


in oo hemisphere is 
- The electricall - 


Hetil: 
Cite 
ans erce 
Gre $2883 


Upon completion the 
plant wili employ 
more than 1,000 workers 











COUNTRY SECTION 


TUC QUESTIONS GOVERNMENT LAYOFF ACTIONS, PLANS INVESTIGATION 





Georgetown GUYANA CHRONICLE in English 30 Jun 82 p 12 


[Text ] 


CSO: 
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THE General Council of ~“” 


the Guyana Trades Union 
Congress on Sunday 
accepted a report from its . 
General Secretary, Cde 


Joseph Pollydore, em- 
powering the Central. 


Executive to take up 


outstanding matters 


which affect government 
workers, including those_. 


_retrenched. 


* The Executive Council 


* will meet next Wed- - 


_nesday to ‘discuss the* 


“state of the economy, 


benefits for retrenched | 
workers, and the way the 
retrenchment was con- 
ducted, among ‘other 
matters. 

In. -his report Cde. 


Pollydore' said that utter - 


disregard was shéwn for 


the provisions _of 


callective agreements in 
carrying out the present 


- retrenchment. — Instead, . . 
_ the report to the 23 T.U.C... 
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‘cording to 


affiliates stated, the 
Government merely 
referred to the gravity of 
the economic situation to 
justify this action. ° 


After pointing . to this 


“danger”, the report said 
there were indications. 


that this economic ex- 
' pediency wouid Le used to 
undermine fundamental 
trade union principles. As 
a result, the report called 
for . Government’s 
position with respect to 
the status of collective 
agreements to be stated 


in clear and unambiguous. 


language. 


The_General Secretary 


said that there ic no 


‘evidence that the state of 


the economy has im- 
proved over the past few 
months. Benn ac- 


deepened. 








‘reports, the 
crisis appeared to have - 


GUYANA 























COUNTRY SECTION GUYANA 


REPORTAGE ON BELIZE PRIME MINISTER'S VISIT TO GUYANA 
Support on Border Issue 


Georgetown GUYANA CHRONICLE in English 10 Jul 82 pp 1, 6 


[Text] -“ PRIME. Minister, within  -Belize’s. . consumption 
: Price’ of Belize ‘traditional boundaries” for expert ye of 
bas reaffirmed: his in exchange’ for the the -Caribbean and 
Bares metitth Belt woes RTS rua 
uyana’s territoria a ua . For reasons, he 
in and has said These ‘ facilities would attaches -great im- 


that he prays that include the use.ofcertain. portance to his visit this 
Guatemala "end its roads a. <. week to Trinidad and 
belong to " Tobago’ whose Prime 
Se a _ However, Mr. Price Minister George 
-. In-an ‘exclusive in- continued, the Chambers. has also 
terview |. wie dare : Gustemaian overnment, promised to encoura 

Chronicle before 2 since _ more speedy action on the 
March 23 by President Caribbean Food Cor- 


afternoon, he said that. Efrain Rios Mcntt has poration and to see that 
Belize continued to op- « itself’ now rejected the Belize receives early 
_ pose Venezuela’s claim assistan ’ the 


: “tants 8 ent. ce. through 
a . an he venting Prime Trinidad-financed 
Belize’s position isbased —. oa : me og ett yo G 


v4 P country, like most others, 
also consistent with the 09) accept the ‘heads of was afflicted by world 


Caricom support , 
eo : ' agreement’ - and _ inflation and by the high’ 
for Guyana'’s _— vial recognise the in- cost of energy: acoere, 
— 1m eMinister saic dependence ofBelizewith his government has bee 

_ that - his interview its traditional boun- able to resent ~ 

- that during -daries. I also hope and balanced budget of $180. 

‘Cheddi Jagab he had PRAY os So million which is almost 
congratulated Dr. Jagat: pnb oe: oy “heads of = ‘equally divided between 

- for enabling the motion me Minister Price CUrTent and capital ex- 


Tiago be sport. fate,“ iticat Ferme cei are 
He lamented the fact Situation as com. small surplus for capital 


A. paratively . investment. 
that his eo a pr added that there was at About bis first visit to 





r ) ” nt no “active Guyana since Belize's 
wich, be added, would Gltomtianaige  pendeney, tg Pn 
riteirist problems, if ye, femarked, that as been got, helpful 


=. Belize was using its new end productive the 
they were ‘converted into Bron p ve as 
an agreement. a — new society,” to communique will show. 
The -‘‘heads of ; se production’ and President Burnham has 


“agreement” provide for = ooauctivity, ‘and to — a SF ety: 
of Belizean independence. Produce enough’ food for that we.can meet again” 
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“He disclosed that he and: ‘meet. We have 10 ob- 
Comrade had: jection to meeting 
discussed “a number of: anytime. 
Caricom, international. said that he had seen 
aad bilateral matters.’ a ~ proposal, for the 
were both , eads to meet in 
of “th similarity of oor Jamaica in mid-October 
preblems .and  op- and had agreed im- 
portunities”, he declared. —— ic de , 
-O@ the question of the manctirrs te 


Extension of Stay 


Georgetown GUYANA CHRONICLE in English 10 Jul 82 pp 1, 6 


[Text ] - Belize’s Prime Mbilster Geerge Price. visited LBI 
Sugar Estate and the Mabaica-Mahzcicéay—Abary 

DevelepmentScheme. . 

Having extended his stay here by another twe days 

the head of a was scheduled te meet 

Minerity Lea - Cheddi Jagan and. 


ieevtneion 
territeries. especially in the field ef agriculture. 
_<: and Internationa! Affairs were alsé desis 


Mr. Price js certain to feel at home in Guyana, of all 
-the. Caricom~ countriés, because of sumetous 


th distin tion ef bein the only'E i + +e 

® c 8 

? countries tries in their- cameaiie parts of haketinna, 
have been menaced by Hispank neighbours peu 
terviterialclaims.  _... 


Remarks to Newsmen 





Georgetown SUNDAY CHRONICLE in English 11 Jul 82 p 1 


[Text ] ' PRESIDENT Forbes: CARICOM summit. - 
-‘Burnhem and Belize Prime Minister Price 
Prime. Minister George spoke to. newsmen 
Price have agreed that yesterday at the Film 
“im the light of all Centre on Homestretch 
relevant circumstaiices, Avenue... He _ reiterated 
there was need for an his country’s support for 
early meeting” of the Guyana’s territorial © 
Heads of Gevernment of integrity and. his coun- 
—  o try’s support for con- 
Guyane yesterday yee the wider CARICOM support 

four-day for Belize’s cause in the 
Pay —. si golng ot issue -of Guatemala’s 
ago, - 
Sloan and Jamaica to gy al Seene 
secure support for the As ards the long- 
convening ‘of -an early awaited CARICOM 
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_the. a,” ho. said. 


Summit/MrPrice said his 
government had been 
contacted on the 
possibility of attending 
.such a meeting ‘ in 
Jamaica in mid- 
October, adding ‘that 
Belize was ‘to 
attend a summit 


“fe has gobe firstly to 


Trinidad and Tobago’ 
_where he will seek Prime - 


Minister . George 
Chambers’ agréement on 


dos Deputy Prinie- 


Barba 
Minister Bernard St. 


John and Jamaica’s | 


-Prime Minister Edward 


Seaga;.as the Belize . 


Prime-Minister continues | 
his trig, through’ the 


e felt that the summit — 
should consider the. 
idnal - 


formation of a 


Defence Unit, c ris 
ae tee the 


orces of- 
several countries of the 
‘area. He was enthusiastic 


about this idea. noting that 
countri 


the devel 


es, . 
with -groupings’ like 


NATO, were showing the 
dn how todoit. . 

'. “We de see the need for a. 

‘security arrangement in 


Belize a hosts more 
thay’ 1 000 British troops. 
and a number of British 
Harrier jets as «a 
deterrence toGuatemala. 
_During the Press con- 
ference yesterday 
morning, Mr. Price also 
expleined “ that Belize © 


viewed 
dale te Belivesn 


territory asserious. -* 
“Tt is always serious - 
while the unfounded; 
claim is not settled,” he 
said. The slightest in 


‘.cident could cause a 
serious disturbance, he. . 
ex 


_. = 
e said Belize would - 
welcome continuing . 
CARICOM support and . 
the country ‘‘should do - 
everything ' to help 


Guyana,” which, he said © 
has been a staunch. - 
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supporter of the Centrat: 
American nation’s 


‘When he reported on his: 
talks with President 
Burnham, he noted that 
the ‘‘‘unfounded = aad. 
untenable ‘ claims” of. 


Venesuela to 

terri and Guatemala 
to’. was a main; 
topic. ; 


much-touted .Caribbean‘ 
Basin Initiative, he said 
the Belize position on the 






r als by United 
Eiates, President 
eagan was WZ 


RICOM position — 
that the implementation 
of the n should be 


the Mahsica-Mahaicony 
“Abary project and at the 
Press tonference 
is interest in the 
e. 


strong. 

will promote that model 
of development. The co- 
operative idea did_ not 
work as well in the other 
sectors and therefore the 
Belizean economy has 
maintained a mixture of 
en ; 
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FOREIGN MINISTRY STATES POSITION ON VENEZUELAN CLAIM 


GUYANA 


Georgetown GUYANA CHRONICLE in English 12 Jun 28 pp l, 6 


[Text ] 


CSso: 


-Venezuela’s 


~ territory . must 


the po yg im a a leat | 
night stressed that any © 
serious  ~ discussions - 


between Guyana and~ 


about 
- “spurious 
 Guyana's- 

address 


Venezuela 
claim. to 
the question - of- 


Venezuela’s contention 
that the arbitral * of 


that- the. Geneva. 
_ The Foreign’ Minis 

‘spokesman drew at-. 
tention to Article One of. 


t“a 
shall 


of . "seeking 


3025/370 


Fereign 
spokesman 


United Kingdom” which’ 


has. arisen as a result of 


the Venezuelan con- 
arbitral . 


‘addressed. The question 
2 a. cn? a 


pe inistry 


be settled through. 

“negotiation with com- 

Baye ago: President of the 
ys ago, 

an Parliament's 

PF ' Relations, Joss 
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. 
it was a sign ‘that ‘‘it 
he ” 
mi that a 


oe 
t the suggestions 
about Venezuela's 


reveisl the 
nature of the Venezuelan 
claim to Guyana’s 


vini, 
Venezuela’s campa ‘a 


economic ——, and 
economic blackmail 


—: Guyana 

a . “that 

enezuela will not 

tolerate. the operation of 

any ‘‘transnational 

corporations*’ in the 
regidn.”’ 
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PARLIAMENTARY COMMITTEE VOTED TO MONITOR VENEZUELAN CLAIM 


Georgetown GUYANA CHRONICLE in English 9 Jul 82 ppl, 12 





nittee fron: the 


Assen:bly to be known as | 


the ‘‘Parliamentary 
Committee on the 
Territorial a of 


of keeping under constant 


review Pg ne re ne 


relating ‘to Venezuela’s 
clain: 


ni 

. Assenibly am Minister 
.. Cae. Ptelemy Reid who 
declared 
Venezuelans ition 
which was 

the international 

Award of 1899, was wholly 
—" and null and 


The full‘ resolution 


which was pa was as 
follows— was! 

1. That the National 
Assembly re-affirms' the 
continuing validity in kts 
en of the existing 
beundary between 
Guyana and Venezuela; 
 * rejects . the uae 
-tenable - claim by 
Venezuela to the territery 
ef Geyana; 

3. directs that tke 
Guyana Gevernment 
seek the suppert ef the 
' international comm 
‘ threagh' and at 


that ~, the - 
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[Text] - THE National Aesembly with the ef the 

pst Foal on Ferce, last 

voted en a motion re-affirming the validity of the 

g beundary between Guyana avd Venesuein. 

' The Tesolution man-. forums, incinding * 
dated the National Usited Nations. vad 
Assenibly:to-establish a Mimerity Leader Dr. 
Parliamentary _ Com- Cheddi Jagan was critical 


the problem - with 
calniness and a sense of 
» but the 
rovocations ‘by 
fenezuela have been 


te 

that Penny boty, 
including dp orchesirated 

campaign bh ‘ts nedia to 
disrupt these relations. 

Cde.Reid. gave the 

assurance that Guyana 

would continue bee 


search for *peace: : 














CSO: 


| ‘bounda 





harmony’ fn the 
“friendliest manner 

le” but Guyana 
was resolute in its 
ieterniination that its 
would be 


He pe that. 


support gy ant to 
Guyana, the 

weeld net leave the 
defence of'the country te 


the option of all the 
avenue te her’ te ae 
the mutter te a peac 
“rclaginsncriciing 
agan 
the Governnient for the: 
aanner in which it 
, issue, said 
the Governnient had 
made a “blunder of the 
first order’ by 
the Geneva A ent. . 
Th's he said, had 
” the issue and 


Venezuela was now 


the governn:ent had done. 
this to improve its image 
abroad; whip up support 
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Nations 


for the sale of Defence 
io oon wane 
or the -p wage 
freeze this year; used 
Venezuela as a scapegoat 
= A — to ini- 

Mazaruni 


tri 
bare gate 


_had ary was not an 


eS feasible 
roject, and escalated the 
oa ite. military and 
expan ni an 
gene oy ni ery. 
ote the Government 
the niatter ini- 
to the United 


a ‘on. If you are 
ppeedy "folution to the 


winding up the debate 
after the United Ferce 
had expressed its full’ 
s F Affairs 
Minister, Rashleigh 
Jackson. sald Venezuela 
would like te ignore the 
i898 Award, bat added- 
“The Award does exist. 


This is an historic fact. It 


— 


“He sony that despite 
Dr. Jagan’s confidence 
that Venezuela would not. 
invade ) 


violations of the treaty, 
including the invagion of 
Ankoko, showed that 
ae » had. = 
ca use illeg 
mn oe and added—. 
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“Despite our ~ protests 

aver Ankoko - Venezuela 
reniains there - shades of 
South ' Africa in 
Naniibia.” He said this 
attitude and other 
seunene S oad —— 
greenient niade it ap- 

r doubtful whether 


be that the: unlawful use 
of force cannot be con- 
doned. 


Ref g to ad Mi 4 
snaiergio on the 
_ Foreign’ Minister said 
contrary to what. Dr: 
Jagan said the World 
Bank had said the preset 
was economic ally 
feasible 

He was convinced, he 
said -that Guyana had 


_taken the right approach 


to the.issue in every. 
‘respect and deserves. a 
*patonthe back” for its 
diplomatic offensive 
‘which had exposed the 
‘weakness of Venezuela's 
claim. 

Declaring that “we 
Have a good case’ which 
should be “defended and 
protected,”” he gave the 
assurance. to the: 
Assen:blyr- 

"Maybe the tinie will 
conie when we miay have. 
to take thé niatter to the 
United Nations Security 
Council. The ven has _ 
yet arrived.” 
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EDITORIAL CALLS FOR GOVERNMENT ELABORATION OF ECONOMIC POLICY 
Georgetown GUYANA CHRONICLE in English 2 Jul 82 p 4 
[Editorial] 
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; OF. Of can onily- be 
achieved in jhe context of socialist 


> hr practical ‘terms the ‘there can be: no 

stternetive. to a increase in 

oor otural eal Sacer fhe 
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we ‘think,. eardly ne 

meta’ any significant degree 
-among us.on these mm. 
ions, since there is in our lation, 
fal understand return 


discrimination, every those 
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COUNTRY SECTION 


SHIFT TO REGIONAL DEVELOPMENT GAINING MOMENTUM 


Georgetown SUNDAY CHRONICLE in 


[Text] ‘THE move towards 
regienal development 
seems to be. gaining. 
momentum despite 
setbacks inevitable with 
the slewdewn of the 
country’s economic 
recovery programme. 
Undaunted — and 
perhaps somewhat 


amd they are thot alone;- 
‘Central Government 
agencies, initially 


ro 
often incompatible; 
pa lls a ep 
are as hard it by th: 
economic crunch 


urban brothers and: 


a Gen a Gee ae 


ng ons relatively. . 
inefficient distribution - 
system, from inadequate 
transport, from elec- 
tricity loadsheddi + 
from lack of po 








Rural Area Changes 
English 20 Jun 82 p 6 
and from geferal: planning. ‘ 
cost-of-living burdens. .. © The maps, being 
‘Farmers still complain’ prepared y the 
about inadequate or Ministry’s| 
limited production in-. Lands and Survey 
ceutives. stitt Department, will be: 
acquisition is too to regional ad- 
slow and. marketing = ministrations to integrate 
facilities restrictive of their work. 
Dorexistent———— At both the national and 
Other sources cite the levels, \ efforts: 
— Se are being intensified, or: 
oe as e phe contemplated in some’ 
taneous , areas, to. overcome 
yp ear ee shortco in financial 
’ management, . i 
ao» 4 human ‘resource - and 
19¢ cent = i and the a” 
regional — seciak Slam 


e te 
combat the- ey of 


pisces and the wae of Oring, expert set 
yse - = . 
into a source of:d ie 
ergent nigues’' in th for badly-needed 
development. piann gational Papers te. 
will teks 2 Rs 4 Wits as oe 
na ag ae oe Democratic. Organs. 
constraints, the many = wee 
instances - of action ave 


illustrating - ‘a growi 
the need t 


atch regina! olen 


with, rezional. m becoming ‘ in- 
co-ordinated groups. 

The LDO, as 
Government h is 
‘aeloing to o pail « all those 
anised 
ment. po aed anes 


efficiently-orga 
regional dev 
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into ~_- one single 
framework, using a 
common. language and 
pe a common. 

simultaneously 


Cooperative Union Shift 


Georgetown SUNDAY CHRONICLE in English 4 Jul 82 Family Magazine p 1 





[Text] ’ PERHAPS the’ itiost téfned ~:~ -cevtain =. 
significant development. assurances. a te 
to come out of cred - The NaGenst Union 


ended 
the ’ 
paw scape Co-operative 
far the GCU has pon oe 
as a secondary body,. 
ly representing ! 
area: - 


.. Chief Co-operatives 


Officer Maurice 


‘Preseat were 


representatives . from 
both primary — - = 


societies, regional co- 
operative unions and. 
from national federations 
and. associated bodies. 
such as Gaibank.. 

The Regiémal co- 
operative unions 


unanimously approved 
the new vB pe 


ctiens! Union, of 
atonal the } a yo 

o- 

operative Credit Union 

League, sought and ob- 
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shortly become a q 
legal entity. It will have ®: 


clear-cut. responsibili 
fer the co-ordination ofall: 
co-operative activities. 
undertaken . by yd 
cocci. will 


National ; Uni as the 
head. 


1. co’ 
0 aes unions) ‘anc. 
aon Ed in tara, will 


unions. ' * 
Other bodies, such as. 
Gaibank, the Ministry of 


Ap iciteation. and the and the 


ae Fe Finaoee Bank, 
stressed the 


a te 
he ' 


associate - ea 
advice 


would feed information to 
the National yoo “yo 
couldin turn, pass 

information | ay ite 
regional uniess.”’ 




















é 
i 
“4 


establishmetié: -of. a 


national body. 
regidnal union needs Such is the hope of both 
specialist advice on a Cde. ill and al® of 
prospective scheme it Cde. eith-: Jonas 
could’ seek such in- Secretary:Manager of 
formation from thei the. . '. Cde. 
National Unien. The remarked that the next 
society on regidnal unien step towards estab 
would have to act under the National Union will be 
instruction from: the’ te hold elections. The 
relevant. -associate : : national ‘body would 
member. saa > comprise represen- 
In this way thé National: tatives-from regidnal 
Fe eG es pe eset. Be 
playa su al ce. said _that the -. 
Grdinating ‘and. Haising aatioanees 
role. Furthermore the National Union would not 
problems of inadequate be feit imm 73. it 
staffing and insufficient would take two or taree’ 
finances, which have ears to ; 
plagued the GCU, conld’ — 
resolved with the ee e: tht ate 


‘Replacement of Local Authority 


Georgetown GUYANA CHRONICLE in English 9 Jul 82 p 6 


- oF ~~. £2.78 


[Text] ’ NATIONAL | andi - historical . a7 


‘continuing ‘struggl¢ _ for‘ 
people’s involven:ent, 
‘and - le’s ~—s épar- 

develop- 


He said local 





Regional Democratic: - ipegionalisn: was real end ‘ 
Councils (RDC) and other - Lem! ‘anit net fast 
regional bodies were 4. eclaplibetonel pyar ae 
continuation . of .. the- ee ee ee 
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Power of Regional Institutions 


Georgetown GUYANA CHRONICLE in English 9 Jul 82 pp 6-7 


{Text} 


CSO: 3025/3711 


“A MOVE is in train to’ 
transfer additional a 
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— 


for 
Regiqnal Develop- 


NCLDO Chairman 
_Cde Corbin’s  con- 
versation 


with: members 
oa the was 


meant to clear up 
: the 


making ‘in economic 























COUNTRY SECTION GUYANA 
GDR ENVOY PRESENTS CREDENTIALS; NARAINE MAKES ADDRESS 
Georgetown GUYANA CHRONICLE in English 23 Jun 82 pl 
[Text ] -" VICE President Steve diplomatic spheres have: elope the benefit 
. Naraine has said thatthe satisfa r Garten vd les. 
survival of the Guyanese = and to the mutual , “We are ce that we 
nation «sis. jing  §« obour : shall find ways of further 
Speaking yesterday “and cooperation, | entiehee 
‘ ae wee 7 gg over the CONCERN 
f 3 were further #§ ‘“‘We note with » 
of credence of the East by the visitto ‘concern that also in. 
:-German Ambassador -your country..by our Central America and the 
| Horst Newménn, the ~— President,..., during “Caribbean the last few 
'. Viee President S Apri May 1978. i ears have witnessed 
i these times as ‘ A: 4 ‘Increased activity by - 
: crucial in the political life ~ “athe ties between ‘the two reactionary forces 
: of oar bee or untries _ have . been i directed ag any kind - 
|; . Asserting that Guyana: strengthened . a progressive 
- camnet compromise on the exchange of visits at: > SEIS - These 
the principle of the set. the. - . abd = activities threaten the life 
tlement of disputes by romental -levels.. “of peoples- and the 
peaceful means or on that e . contacts. have of all states in 
of respect for, the . anor cama ‘the and p a yo 
_ territorial. integrity of: te a turther - Om. international 
states, he said, “Guyana ef: State aad arty ’ relations, 
is a peace-loving . “pelatiess’ ' » “Pherefore the German 
committed to tetenetsot Presenting his letters of - Democratic tepublic has 
tional . been watching grea 
es full recognition to credence, jn Mn ' $pterest the efforts un- 
-« - Horst - Newmann said : Gortaben Oy 9 of 
“nt int i “we cen say with — ves that . 
ihe relations. = sa tistacti since... of states, inclu 
between -the two coum their ‘soteblishasent in ete or 
said, “Our two.countries. between the Germen coun isting Central : 
established - diplomatic: ‘Democratic cratic Republic America . ‘and “— | 
relations in April1973. — pie Ane cok as @ zone Of - 
“Sincethat time relations of Guyana ana have con- Jeace: ea ad 
both in the economic and; -tinvously and fruitfully ; 
CSO: 3025/371 
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COUNTRY SECTION GUYANA 





POLICE, CITY COUNCIL MAP DRIVE AGAINST CONTRABAND 


Georgetown GUYANA CHRONICLE in English 30 Jun 82 p 3 


<5 ee THE PRICE’ Control Thomas, several articles 
Squad and .the have been seized and a- 
.Georgetewn City Council number~of persons have 
will shortly lauach a; been . warned. of; 
=~ 
areas in an effort to rid He observed that when. 
‘the- city of _ contraband: the campaign’ goes into 
itema which are exposed full swing, the co- 
forsale. Quite recently, operation who 
large” quantities. of ar- know of persons in - 
ticles, whieh have been. ession of banned 
ited from entering tems will be He 
the country have been, on. added that this would be 
display, and vendors one of the ways through. 
have. besa charging ' -which the campaign: 
exorbitant prices. ~. . - would be suc 
- Head ofthe Price- “Later he said, the 
Superistendeat of Pator enn p= Bot Bate ia 
dares, ‘Wer conpeign. Chronicle that because of 
urin eam > use 
: eting eee the scircity of food items 
which are discovered will im-possession of 
alsobedealtwith.- Contrabend articles have 
~"He said that already the’ been taking ddvantage'of 
Price Control squad has. yon 
‘personnel’..have been. jem seized te mph 
——.. out “ checks. ‘of breed-which was 
outside the city markets, sold at $5 a loaf outside 
where pavement vendors. ‘the Stabroek Market... ; 
have stalls, asd are! On another occasien price 
| Ang od apd the selling of bread which 
reall ody _ vendors. were told must 
et eS r not be sold for more than 
. According, ‘to Cde: $1.50 aloaf. - 
CSO: 3025/371 
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COUNTRY SECTION GUYANA 


CIVIL DEFENSE COMMISSION MEETS WITH STATE CORPORATION 
Public Sector Involvement 


Georgetown SUNDAY CHRONICLE in English 13 Jun 82 p 1 





[Text ] ““THE- importance ofthe: that may arise from time 
vement of Guystac te time. ' 
-in the- national task of The Civil Defence 
‘civil defence, was un-- Commission has been set 
erlined yesterday up by Government to 
morning when officials of ensure the protection and 
‘the Civil Defence Com- safety of the population. . 
mission met and held Civil defence which is, 
‘discussions with senior -sometimes referred to as 
functionaries of the disaster preparedness, is 
‘Guyana State Cor- considered as being ‘of 
. At the -- two-hour: Guyana wher, among 
méeting ‘held at the ether things, the 
Davsons building, the is sta. 
importance of civil level, where there are lots. 
-defence.was stressed and of woodes ! and 
the Guystae officials: where uation 
wore urged to assist in the’ not had to contend with 
task of sensitising their’ any on Phy eer > 
“workers apdthe rest of © man-madeornatural. — 
the nation ut “this ‘The - work of the 
important aspect of. Commission will ‘be 
‘ mationallife. -..  . national in scope and in 
. The Guystac officials each Regisn committecs. 
were reminded of -the will be set up to help in 
importance of ensuring the task educa 
the presence of functional: citizens about. the many 
fire-fighting and first aid aspects of civil defence. 
equipment at’. their These include, - flood 
respective entities and of control, fire fighting and 
the a. ce of a first aid. - 
su their s ‘he Com on has 
are trained in fire- mame co ae briefed. 
fighting andfirst-aid. Regidnal Chairmen and 
.-The public sector -: other senior. officials from 
officials have been asked. the several regions about 
also to work out com their new responsibilities 
nage | plans fer coping in relation to the work of 


meteral er man-made, 
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Commission Plans 


Georgetown GUYANA CHRONICLE in English 15 Jun 82 p 12 


[Excerpts] 


CSO: 


3025/370 


SOE Pag ae et & oe 
. | vil notification 0 re- 
Defeace ission 


: } Comm | fighting ‘and first aid. 
ee training’ ‘throughout. the 
discussed a number of - country; -e- = - 
ieanedwetnt “Ty comin wae 

wy tn Ti oo Tig membership was last 
"at the m in the week boosted with the 


appointment of an add- 


committee room of the tional three members, 


rliament chambers has already. set 
a up five 
Vice-Préaident Canney a annoy 4 maraet ee 
, Stressed the = - - a 
need for such. a. com-. ryt "s two-hour 
mission and pointed out. meslian the list of duties. 
that a oo. oe og were further defined and 
minineising ‘i tien additional duties 
which can be caused in ee 
At today’s méeting, the ere (oS. 68 
commission dealt with a pctemurpa whereby it 
ls which should meet public servants 
p to ensure the proper and all social and other 
treatment of victims orgahisations in an effort . 
should there be a to ‘get them invoived-in. 
disaster. the operations of the. 
The. meeting ‘alse. commission... 
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COUNTRY SECTION 


BANKS RAISE PRIME LENDING, DEPOSIT INTEREST RATES 


Georgetown SUNDAY CHRONICLE in English 20 Jun 82 p 1 


[Text ] 


CSO: 


_ COMMERCIAL banks 


-im Guyana have increased 


their interest rates, a 
move beuand te. have a 
telling effect om person: 
who already have loans 
with those banks and on 
ethers wishing to con~ 
struct- houses or te 
renevate existing ones. 
- The rise in interest is 
1% per cent per annum on. 
t accounts. The 


eros 


with effect -_ from. 
tomorrow. ==. 


Ina statement the Bank 


the Royal Bank of Canada 
saic they wished to advise 


‘that, as from tomorrow, 


the following tate of in-' 
terest will be applied to 
deposit *accounts in the 
undernoted categories. 

' Savings’ 11% per cent 
ea three months. 
12 “cent per. annum; 
ate ‘theuthe 12% ‘per cent 
per annum; and * ‘twelve 
months i per cent per 


annum. 
The: banks pointed out 
that all rates are subject 
to change’ at any time 
without prior notice. 


3025/370 
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The banks also stated 
‘that, uent upon the 
increased interest rates 
offered on deposit ac- 
counts, the prime lending ' 
rate is being ‘ad 
upwards by 1% per cent 
per annum: : 

_ Accordingly, the-banks 
have advised that the 
increase will 
automatically go’ up in 
the respective banks’ 
lending Yates structure, 
and apply to all advances 


outstanding a's at Monday 


- pay a further $% 400. . 


The increase is likely to 
effect tenants living in 
houses on which there is a 

-mortgage. It is calculated 
that they will have to pay 
an increase of about 
$37.50 a month if they live 
-in a house with a $30 000 
debt. 

Cde. Julies da Cambra, 
Secretary-Director o: the 
New Building “Society 
Lid, said that the in- 
crease in the bank rates 
will have a very serious 
effect on the present 
SS 

The Society will try to 
find some way of 
cushioning the effects of 
theincreases. , 


GUYANA 











COUNTRY SECTION 





DPRK DONATES FARM WORKSHOP, RICE CHANGES NOTED 


Georgetown GUYANA CHRONICLE in English 26 Jun 82 p 7 


[Text ] 


CSO: 


eople’s. Republic of: 
has, as a gesture of, 

to the Gu 
t, the: 
aes a , 


ee a equipm oa 


aan | 

ition farmers and. 
officers stand 

to benefit from the 
lete rehabilitation of: 
,Land Rovers, and 
tractors, It wok — = 


ecko: Sischarging 180 


On 2 recent tour of 
on the wort . 


“Agriculture, 
Hamilton Greea, held ca- 
site discussions with the 
Korean . Ambassador... 


3025/371 


Curing ‘the. bilateral’ 
arrangements were 
made for the training of 


icony ° Rice’ 
Development Scheme.: 
This measure has 
taken witha view of: 


tally ve versed sus 
pagans ures of. 
calles whenitis 
haaded : 


be com- 

na 

pone 2 a. an 
ormal handing over 


Sarees ace 


a Suara 


Hydraulics Division, 
the. Mabaicony ne «ont 


199 


_aeneral Manager of 
> ae that the 
Board will be 


in ke ing | “with the 
A “w e 


aoe underway 


iMinbery of te Informatica) 























COUNTRY SECTION 


COCONUT INDUSTRY HOLDS BRIGHT ECONOMIC PROSPECTS 


Georgetown GUYANA CHRONICLE in English 24 Jun 82 p 5 


[Text ] 


AN . EXPANDED 
coconut 
project . woald: help 
stabilise the country’s 
economy, and reduce and 
possibly eliminate the 
dependence on im 
edible oijs. 1t could also 
act as a catalyst in in- 
jecting new life inte the 
rural farming community 
handling this traditional 
crop and improve their 
living Conditions. 

This is a conclusion 
drawn from a recent 
Study of the coconut in- 
dustry. However the 
eget | A oan 

ing plag pes 
the form of leaf eating 
caterpillars, and some 
estates have been so 


affected that they are 


losing trees. ° 

The main coconut 
producing ‘areas are 
Essequibo Coast and 
Islands, East Demerara, 
East Berbice, North West 
and the Pomeroon, and 


uiestry of pig Pn he heed 


say that unre = ara & 
shortfall of production 
due to a combination of 
factors. The factors are: 

(a) Little or no inputs by. 
way. of fertiliser, Agro 
Chemicals; ~- (b) 
InaBequate . farm, 


CSO: 3025/371 


development. 


mahegement,  par- 


ticular! bush and shrub 
d laintenance of° 


control, m 


drainage -canals and. 


reluctance to maintain 
the Farms at an optimum 
Plant Density; (c) 
absence of ,a regular 
programme for re- 
juvenating ‘senile and 
otherwise unproductive 
farms; (d) absence of 
price incentive which 
forced farmers to pre- 
occupy themselves with 
other crops, notably rice, 
and short term cash 


crops. 


4 


The three big operating 
mills which produce 
edibie oil are Demerara 
Oil Mills on Water Street, 


the‘ Guyana 


East Bank and the Maraj 
Oil Mills. on the East 


east, Demerara. These - 


three miils would need 
ome 95 million nuts to 
uring real viability te the 
industry while two years 


uge 41 million nuts were: 
received at these mills. ~- 


Adcording to Ags culture 
Ministry off 


coconut is a a 


vegetable oil and the 
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Phar- ' 
maceutical Corporation, . 


eee. 


GUYANA 


resulting ‘shortfall in 
world production has led 
many countries’ to 
rethink, and invest in 
programmes which could 
lead to  inereased 
production of coconut oil. 


“We urgently need to 


increase. production 
through improved 
agronomic practices, 
pest and disease control, 
fertilizer programmes, 

use of new cultivars and 
Hybrids as well as high 
managerial skills, the 
officials agree. 

And so Chief Agriculture 
Otticer Cde E.A. Hubbard 
has called on farmers to 
make a concerted effort 
to make the coconut in- 
dustry a success. ‘‘We 
know that farmers have 
been altected by the pests 
and this is one of the 
reasons why we are 
paying particular at- 
tention to Hope Estate, s. 


‘that eventually.this esCate 


could be used as a 
demonstration unit for 
farmers’’. 

Cde Hubbard urged 
farmers to utilise the nuts 
from the dwarf trees for 
drinking purposes and 
use the nuts from the 
taller trees for copra’ 


production. 














COUNTRY SECTION GUYANA 


NEW GOVERNMENT ACTIONS PLANNED TO CUT INCIDENCE OF FIRES 


Georgetown GUYANA CHRONICLE in English 23 Jun 82 p 5 





(Text ] _ THE MINISTRY of’ awareness among 
Home Affairs is con-. residents about the 
action to | dangets of fires and 
reduce the incidence. of : solicit the involvement of 
fires in arta, ate the - residents 
Sod eqven houses infour” Pl group could alo 
-- —— 7 he nsible for ring 
The most recent ‘activities for ~ Fire 
~ devastation place. Prevention Week, the 
over weekend, when | spokesman hinted. | 
fire. two houses at © al Aye ha Week is: 
. Buxton, East Coast, -“ held in October every - 
Demerara. - ‘ roar to mark the an-. 
These fires have ‘ of the so-c 
“9 ced - students, . reat ‘4. 0 Fire” of 
al = than 60 persons y Nae nvtd | 1 — 
and —, a : oyed__ 
pe “s peildites: ilied 250 
spokesman . the : conga and left more 
- meme’ ‘Affairs Ministry . _ than 100 000 persons. 
said yesterday the recent. ' homeless 
country of fires in the _ The buildings’ ae 
coun -peom pted were estima a 
the need for fresh action _ US$168 million. ae 
grapple with the. In Guyana, the Week is 
sadien ; : observed to emphasise 
The spokesman hinted the implications of — 
that the - new and to portray fp 4. 
action include the for responsible efforts by . 
establishment of Com- all to prevent fires. - 
-munity Fire Prevention - The Guyana Fire 
Committees and gréater Service, nreanwhile, is to 
collaboration between the ‘step up its distribution of 
Guyana. Fire ce and . coples of a brochure on 
the Georgetown City fire mrgetown. to homes. 
, and between the in Georgetow 
Fire Service. and The m ib fire 
Regional Development brochure 
Councils. i safety. os its deail 
The committees could. coeninee ; and. ta i 
help to heighten escape planning. 


CsO: 3025/371 


lil 




















COUNTRY SECTION GUYANA 


BRIEFS 


RICE BOARD FIRINGS--THE Guyana Rice Board has dismissed several senior person- 
nel as part of its plans to implement stringent measures aimed at curbing 
inefficiency and malpractices. According to a senior official of the board, 
the branch manager at the Ruimzigt Rice Silo has been sent on early retirement 
and ten members of the processing and grading section have been dismissed. 

The board's action resulted from the discovery of a number of alleged irregular 
practices at its West Demerara operations. In addition, the official revealed 
that the enginering manager who was based in Georgetown and an assistant engin- 
eer based at Black Bush Polder have been fired. Meanwhile, the board is at- 
tempting to recruit a new Personnel Manager. [Text] [Georgetown GUYANA 
CHRONICLE in English 16 Jun 82 p 1] 


RICE EXPORTS--Guyana will be shipping over four thousand tonnes of rice to 
Trinidad and Tobago within the next seven days. According to a senior offi- 
cial of the Guyana Rice Board, the motor vessel 'HALADI' left Thursday with 

1 685 tonnes of rice and today the M.V. ‘ALVIN R' will be leaving with a ship- 
ment of 1 635 tonnes. Tuesday, the M.V. ‘Coster’ will take 892 tonnes to 

the twin island Republic. Meanwhile, reports from Barbados suggest that im- 
porters there are examining the idea of importing bulk rice from extra regional 
sources and packaging it locally. The chief price control officer of Barbados 
was quoted as saying that any importer who wanted to implement the system 

was free to do so. Trade statistics show that rice exports to Barbados de- 
clined from 7 000 tonnes in 1975 to just over 3 000 tonnes in 1981. Barbados 
is said to be particularly interested in importing parboiled rice. [Text] 
Georgetown GUYANA CHRONICLE in English 19 Jun 82 p 12] 


BREADFRUIT STUDY--THE Ministry of Agriculture is working on a programme to 
intensify the planting of breadfruit trees followingthe restriction on the 
importation of wheaten flour...The Ministry of Agriculture has been experi- 
menting with grafted breadfruit trees, and an official of the Ministry said 
that experimental grafting of breadfruit stems onto breadnut trees has been 
moderately successful...Breadfruit is now being used more than ever, and it 
can be used for making bread, bakes, in soup. It can be boiled and fried. 
[Text] [Georgetown GUYANA CHRONICLE in English 23 Jun 82 p 3] 


TRADE UNION MILITANCY--THE GUYANA Trade Union Congress (TUC) will support 


trade union militancy as long as that militancy furthers the interests of 
workers and contributes positively to the advancement of society. TUC General 


112 

















Secretary Joseph Pollydore, has told trade unionists in New Amsterdam, that 
trade union militancy must be geared towards improving workers’ welfare and 
revitalising short - and long-term economic development for the benefit of 
the entire nation. He said some elements in our society wanted the TUC to 
shut down the country's key economic sectors with strikes. But "that is not 
the kind of militancy the TUC wishes to support," Cde. Pollydore told the 
just-concluded four-day congress of the Guyana Mine Workers Union. The vet- 
eran trade union leader urged his colleagues not to take the line of being 
indifferent to the situation currently facing the bauxite industry and the 
nation as a whole. At the same time, he intimated, trade unions must sound 
their voices whenever and wherever workers’ rights were threatened, ensuring 
that their militancy helped to counter instability and disunity, and the dinm- 
ming of national consciousness. Cde. Pollydore said trade unions had a "tre- 
mendous battle" to fight and suggested a review of programmes and the need 
for adjustments by Government to accelerate the thrust towards national recov- 
ery. [Text] [Georgetown GUYANA CHRONICLE in English 23 Jun 82 p 12] 


MINISTERIAL DUTY CHANGES--Newly appointed Minister of Labour, Manufacturing 

and Industrial Development Cde Kenneth Denny has been given some additional 
responsibilities. The Office of the President announced in the week-end Of- 
ficial Gazette that Cde Denny would now be responsible for Social Assistance, 
Scientific Research and the National Science and Research Council. The Gazette 
also pointed out that Minister Yvonne Harewood-Benn is now Minister in the 
Office of the Prime Minister and not Minister in the Ministry of Public Service 
and Information. [Text] [Georgetown GUYANA CHRONICLE in English 25 Jun 82 pl] 
Yesterday's page one story, captioned "Additional duties for Minister Denny," 
and referring to a gazetted item on the designation of Minister Yvonne Hare- 
wood-Benn led some to believe that her responsibilities have been changed. 

That is not so...Minister Harewood-Benn is still responsible for the Public 
Service and Information. However, her correct designation is Minister in 

the Office of the Prime Minister. [Text] [Georgetown GUYANA CHRONICLE in 
English 26 Jun 82 p 1] 


ILLEGAL BARTER WITH VENEZUELA--Police in Region Two are tightening their se- 
curity arrangements in the Pomeroon river district in their bid to stamp out 
the flow of rice passing through the river to neighbouring Venezuela in ex- 
change for banned goods. This stepped-up policing activity has been introduced 
in the wake of reports that large quantities of rice leave the Pomeroon river 
each week. The source of the rice has not yet been determined but efforts 

are at present being made to expose the culprits. Reports reaching the Region- 
al Administration state that within a one week period recently some 1000 bags 
of rice were shipped out of the country via the Pomeroon river. When contac- 
ted, Regional Administrator of the GRB Frank Richmond said that quantity of 
rice could not have come from the GRB. He said that not more than 40 bags 

of rice leave the region by way of the Pomeroon for Region One. Reports from 
the Pomeroon area said that rice is being traded for banned and restricted 
items, the sale of which has recently been on the increase on the Essequibo 
Coast. According to senior superintendent Hilton Cummings who is in charge 

of G Division which includes Essequibo Coast and Islands and the Pomeroon 
River, theolice are now more vigilant in attempting to stamp out the illicit 
trade. [Text] [Georgetown GUYANA CHRONICLE in English 25 Jun 82 p 3] 
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BAUXITE PRODUCTION--THE Guyana Mining Enterprise Bauxite Plant at Linden has 
surpassed its production targets for the first quarter of 1982. Production 

of calcined bauxite was five per cent above the target of 119,850 metric tons 
while the metal grade target of 50,256 metric tons was exceeded by 30 per 

cent. The current Guymine newsletter said that Senior Process Engineer in 

the Bauxite Plant, Berkley Pollard, attributed this accomplishment to the 
excellent combined efforts of personnel from mines, the railroad and the plant, 
as well as to the change in attitude at the workplace. [Text] [Georgetown 
GUYANA CHRONICLE in English 26 Jun 82 p 2] 


MCDAVID ON COOPERATIVES-~-ELVIN McDAVID, Chief Political Advisor to the Presi- 
dent, told co-operators of Region Four on Sunday that correct use of the phil- 
osophy of co-operativism is necessary to ensure that Guyana remains independent. 
He noted that despite this country's vast human and uwatural resources, there 
was still a rpoblem of how to keep out of the grips of neo-colonialism. He 
said that the solution was in the country's history and the use of its resour- 
ces. McDavid told an audience of about 250 people, that they had no alterna- 
tive to co-operativism if they were to develop the country. The President's 
Chief Political Advisor was the main speaker at a ‘Co-operatives and Popular 
Mobilisation Seminar’ for co-operators of Region Four at Bladen Hall Multi- 
lateral School on Sunday. This seminar was one of several held in the various 
regions to launch Co-operative Week 1982. [Text] [Georgetown GUYANA CHRONICLE 
in English 30 Jun 82 p 1] 


REGION 5 CIVIL DEFENSE--A BROAD-BASED regional Civil Defence Committee has 
been set up in Region Five to help execute civil defence plans in that region. 
The committee's membership includes three priests from the Hindu, Muslim and 
Christian religions. Other representatives are drawn from the Police Force, 
Guyana Rice Board, Guyana Electricity Corporation, the Women's Revolutionary 
Socialist Movement, the Guyana Agricultural Workers’ Union and the Lions club. 
Regional Civil Defence Committees are being established to assist the National 
Civil Defence Commission carry out its programmes in the regions. The program- 
mes involve fire fighting and first aid training. Other members of the commit- 
tee which is headed by Regional Chairman Barrat Ally are Colin Edwards (Vice 
Chairman) Dr. W. Gobind, L. James, Rahamat Khan, Amna Ally, Eumora Cameron, 
Haniff, L.A. Boodhoo, P. Pompey, A.E. Jhuman, B. Barker, H. Kallicharran and 
Rosalind Reddock. Meanwhile, the Central Defence Commission headed by Vice 
President Cammie Ramsaroop is scheduled to hold another meeting today. [Text] 
Georgetown GUYANA CHRONICLE in English 9 Jul 82 p 12] 


LIBYAN RICE PROJECT--The Guyana-Libya Arab Agricultural Development Company 
has started putting some 240 hectares (600 acres) of land in the Mahaica- 
Mahaicony-Abary area under rice cultivation the company's managing-Director, 
Mr Al-Asheg said yesterday. Planting is expected to be completed by the end 
of this month. The joint agricultural development company, in which Guyana 
has 51 per cent of the shares, was this year leased 4 600 hectares (approxi- 
mately 11 300 acres) of land in the MMA area for its rice cultivation pro- 
gramme. According to the company's Managing-Director an additional 240 hec- 
tares (600 acres) of land will be cultivated at the next rice crop. Meanwhile 
two combine harvesters have already been ordered from Brazil by the company, 
which also hopes to purchase an additional 10 tractors. So far eight tractors 
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have been bought by the company. These have been periodically rented to - 
farmers in Region Four. In commenting on the progress of the company's other 
planned project--a poultry farm--to be set up on the East Coast of Demerara, 
Mr. Al-Asheg said the joint agricultural company would shortly be inviting 


tenders for this project. [Text] [Georgetown GUYANA CHRONICLE in English 
10 Jun 82 p 1] 


CSO: 3025/374 


COUNTRY SECTION HONDURAS 


PRH LEADER DENIES PARTY TO DISAPPEAR 
Tegucigalpa LA TRIBUNA in Spanish 29 Jun 82 p 14-B 


[Text] The Secretary General of the Honduran Revolutionary Party [PRH] 
Francisco Rodolfo Jimenez has told LA TRIBUNA that the party is not about 

to disappear but rather that its executive committee is continuing its efforts 
to have it registered with the National Electoral Council. 


Before going into details, the political leader stressed the fact that the 
PRH is the only party based im San Pedro Sula and that it was founded on 
28 August 1977. 


Membership 


The secretary general said that from its founding to the present this revolu- 
tionary organization, which follows the principles of social democracy, has 
been faced with insoluble economic problems due primarily to its social com- 
position and support. 


The PRH consists of progressive workers, peasants, employers and profession- 
als who due to their social class or state are unable to contribute signifi- 
cant economic assistance to broaden its sphere of activity, support activists 
and much less pay for propaganda space in the media. 


Jimenez added that in spite of this, the struggle will be intensified, keeping 
in step with the circumstances of the national political process and with the 
indoctrination work which its leaders are carrying on within the party. 


No to Traditionalism 


The political leader believes that the PRH takes up the banner of economic, 
social, political and cultural demands of the Honduran people at an opportune 
moment in our national history...Jimenez said, "The traditional parties show 
once again that they weaken when in power and that their government programs, 
which are generally ill conceived, are not even carried out.” 


He gave as an example of this the case of the Liberal Party with a program of 
work prepared, at least theoretically, to be carried out from a technical 
point of view, but its leading cadres, have failed in every respect in its 
actual application. 
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A political party, explained Jimenez, cannot rule a nation without a compass, 
no matter how good are the intentions of its leaders, and this is what leads 
to its mistakes. 


Partisanship 


He declared valid the Liberal Party's thesis for governing through its own 
cadre of leaders, which is quite logical, but it should do so without 
relapsing into partisanship as seen in the massive dismissal of secretaries 
and cleaning personnel belonging to nationalist parties. 


He explained that the Liberal Party should allow the participants in public 
administration of other national parties, without regard to their political 
and ideological stance, so as to strengthen democracy and so-called national 
unity. 


Tax Code 


The secretary general of PRH said "I am also obliged to criticize the Roberto 
Suazo Cordova regime for beating brutally on the backs of the people by impos- 
ing new taxes without taking into account the serious economic crisis through 
which the nation is going." 


He added that before imposing new taxes, the government should have made a 
thorough study of the subject in order to prepare and pass a tax code. 


Another mistake by the Liberal Party administration is that it has not yet set 
up the National Agrarian Council, an advisory body to the President of the 
Republic on agrarian reform, since it serves as an appeals court when serious 
conflicts arise in thisiarea. 


Electoral Law Reforms 


The revolutionary leader believes that the Electoral Law should be amended 

so as to give voters in municipal elections, for example, an opportunity to 
vote for the candidate of their choice who should not necessarily be on the 
same slate as the president and the deputies 6o the National Congress. 


That is, if the Liberal Party or the National Party is competing in an elec- 
tion for national office and within their ranks there is more than one candi- 
date to a municipal post, then the law should allow the voters to choose on a 
separate ballot whomever they want, as is the case in the electoral laws else- 
where in the world. 


9204 
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COUNTRY SECTION HONDURAS 


PDCH CRITICIZES LIBERAL GOVERNMENT'S POLICIES 

People's Aspirations Betrayed 
Tegucigalpa LA TRIBUNA in Spanish 19 Jun 82 p 2 
[Article by Rene Cantero] 


[Text] Yesterday the Christian Democrat Party of Honduras, PDCH, accused 
the Liberal Party of "having betrayed the aspirations of the Honduran people 
since the global crisis which plagues the nation is becoming deeper and more 
acute without the government displaying the administrative capability and 
politiaal will to overcome the crisis." 


Dr Hernan Corrales Padilla made this accusation in the name of the PDCH 
National Directorate. He was. accompanied by party leaders Jose Roberto 
Molina, Adan Palacios and Oralndo Iriarte. 


Social Advances Diminsh 


Corrales Padilla said that the main problems which trouble the nation are 
unemployment and underemployment, which have worsened, not only as a result of 
the partisan attitude of the government, manifested in massive dismissals 

and inability to contain the phenomenon but also aa result of the lack of a 
policy to stimulate production and productivity. 


The political leader said that the government has postponed, canceled or 
reduced the social gains achieved by the workers so that it will be they who 
bear the social costs of an eventual economic recovery. In addition, the 
monetary and fiscal steps taken by the administration are of a regressive na- 
ture and do not stimulate the reactivition. of the Honduran economy now in re- 
cession. 


Violation of Guarantees 


Another irregularity pointed out by Corrales Padilla was with regard to the 
violation of constitutional guarantees and other laws, which regulate the 
nation's institutional life, thus negating the democratic and constitutional 
nature of the government, causing anarchy and destroying the credibility 

of the established authority. 
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He pointed out that increasing discontent is evident in broad sectors of the 
population as manifested by the continous demand by peasants for land; 
demands by the teachers for a larger role in making educational policies; 
demands by the National University that its autonomy be respected; and the 
confusion of the inhabitants of the capital due to the increases in the cost 
of transportation. 


He said, "In the face of the social agitation created by thése problens, 

the government has chosen the road of increasing persecution of the leaders 
of the people's movement thus responding with violence to the just demands of 
the people, knowing that this has brought blood and sorrow to the majority 

of the people of other Central American countries." 


He warned, "Social peace can only be achieved by attacking the true causes = 
these conflicts and by promoting far-reaching social reforms." 


The PDCH also condemned ordinary. terrorism and state terrorism because this 
fosters social dislocation and chaos. 


He said that international peace, a valid and well-received idea, is incom- 
patible with the inability of the:government to promote domestic peace be- 
cause it has ignored the causes which generate social conflicts and because 
it has not created an environment of security in the frontier areas bordering 
on our brother nations. 


National Unity 


Corrales Padilla said that the PDCH is deeply concerned that its thesis of 
true national unity based on common goals which was publicly stated on 10 Sep- 
tember 1981 has not been carried out by the Liberal Government. This means 
that it is passing up an exceptional opportunity to establish the basis for 
true economic, political and social democracy in the search for a better fu- 
ture for the nation. 


He added, "The government must realize that this is imperative but we must 
clarify that national unity must be based on common goals in which all sectors 
participate and not on the distribution of public posts." 


A Coup d'Etat 


When asked if what the PDCH was stating implied that perhaps at any moment 
there could be another coup d'etat as in 1971, Corrales Padilla replied, "By 
this we are not inviting the military men to mount a coup. Our appeal is for 
a good government which, with strong support by the electorate, will prevent 
the crisis from deepening. The PDCH would never call for a coup d'etat be- 
cause we do not want a regime which has usurped power." 


However, Orlando Iriarte said, "The responsibility for a coup would not fall 
on our political institutions nor on the people, but on the Liberal Party." 
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The leaders also questioned "the preponderance of liberalism in the govern- 
ment, its behavior in Congress and in the Judicial Branch and even with re- 
gard to the Armed Forces" but they indicated that in spite of everything 
there was no intention of withdrawing their deputy from the parliament. 


Finally, Corrales Padilla said that the problems which have arisen within 
the PDCH have been completely solved and thus the party is unified. 


Critical, Constructive Opposition 
Tegucigalpa LA TRIBUNA in Spanish 9 Jul 82 p 38 


[Text] The Christian Democrat Party of Honduras (PDCH) has made the following 
clarification to the Honduran people: 


1. We reject as false and tendatious the statements made in some of the media. 
following our 11 June press conference which attribute to us the intention of 
promoting a coup d'‘etat. 


2. We stated at the press conference and we repeat now that it is our inten- 
tion as a party to become a critical and constructive opposition as is our 
duty as a political party conscious of our responsibility in the democratic 
process. We consider the political party an instrument for controlling 
power, an indispensable ingredient for the existence of a true democracy. 


3. When we publicly express our intentions and act accordingly, we are loy- 
ally serving the highest interests of the nation. Therefore, those who have 
distorted air stand on the nation's problems are under the obligation of making 
an honorable rectification to the people. Since our acts are always within the 
framework of political morality, they do not have goals which cannot be 

stated publicly. Thus, to point out the mistakes of the government is to 
strengthen the process of democratization and not, as some sectors have 
interpreted it, a betrayal of the nation's interests. 


4. Finally, as we clearly stated during the press conference, we conden all 
forms of terrorism, of the Left or the Right, because they all are attacks 
against human dignity. By the same toker we reject state terrorism. 


Concerning the terrorist act of.iSunday, 4 July, against the electrical instal- 
lations of this capital, the PDCH vigorously condemns it because besides 
destroying costly infrastructure of national usefulness, it produces fear 

and anguish in society which should, above all, seek roads for improvement 

and social peace for the common good which is nothing more nor less than the 
practice of justice. 


We hope that the constitutional government will act vigorously but justly to 
prevent excesses which instead of solving the problem complicate it unneces- 
sarily. 


Tegucigalpa, D.C., 6 July 1982 


Through Peoples Power to Political Power 
National Directorate of the PDCH 
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COUNTRY SECTION ) HONDURAS 


EPISCOPAL CONFERENCE DENIES MARXISM EXISTS IN CHURCH 
Tegucigalpa LA TRIBUNA in Spanish 7 Jul 82 p 3 


[Text] The Honduran Episcopal Conference [CEH] yesterday denied information 
contained in a report issued by six Latin American prelates, on the basis that 
it is not accurate with respect to the Church in Honduras and Central America, 
and considering that the prelates issued the report barely 10 hours after 

they had been in Honduras, "which is not enough time to get a feel for the 
difficult reality of our country." 


In a communique, Honduran bishops take a stance against the report and cate- 
gorically deny that there are guerrilla priests or that the Church is infil- 
trated by Marxism, but rather that there is a strong bond of unity within 
the Church. | 


The communique is signed by all of the bishops in Honduras, who at the end 
of the week held an emergency conference to analyze the document and the situa- 
tion in general in the country. 


The communique follows: 


Communique of the Conference on the CELAM Report on Central America: In 
recent days, a great deal of public concern has been generated by comments 

and extracts from the "report on Central America" prepared by a commission 
appointed by the Latin American Episcopal Council [CELAM]. 


We feel that it is our duty as priests to enlighten the public in general and 
especially our parishioners with respect to this matter which has caused so 
much concern and which could easily be misleading. 


Without discussing all of the details of the report and the newspaper com- 
mentaries which have appeared here, we feel obligated to stress the following 
points: 


1. With all due respect and affection to CELAM and the commission that pub- 
lished the report, we believe that 10 hours of interviews with bishops, priests 
and lay people is not a sufficient amount of time in which to obtain an ac- 
curate picture of our situation, in a context as fragile as that of Central 
America. 
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2. From themanner in which the interviews were conducted, at least some of 
them, the impression was given that the intention of the Commission was to 
collect data and opinions so that CELAM would have a more accurate impression 
of the difficult situation in Central America, but not to publish a public 
report such as the one which has been so widely published and which has become 
the topic for communication media spokesmen. 


3. Specifically, we must emphatically deny the statement of one of our media 
sources that published part of the report, highlighting this headline on the 
front page: "There are Marxists in the Catholic Church!" adding as a sub- 
title, "Many priests are involved in the armed struggle," and in the article 
posing the serious question, "Guerrilla priests?" Such statements or doubts 
"in crescendo" are very serious and we cannot remain silent with regard to 
them, or we would, in effect, be indicating our approval. The mentality which 
they suggest seems very appropriate for those who think that the worst evil, 
perhaps the only one, in Central America is Marxism and who believe that its 
best ally is the Church. 


In reference to the above, we wish to repeat publicly what we have stated so 
many times, directly or indirectly: 


1) That the Church condemns violence, any violence (take note) because it 
is un-Christian, and it does not offer the solution to the problems of our 
countries. 


2) That the Church cannot in any way support any extremist ideology, in- 
cluding Marxism. The ideology and practices of Marxism are not compatible 
with the gospel on which the Church is based. 


In an attempt to be alert to any danger and to meet our obligation to lead 
our Church and to guide the faithful, we have emphasized many times, both 
privately and publically, those two basic principles, In particular, we have 
done it when it has seemed to us that some of our pastoral agents (very few) 
might be giving the impression of believing that the only solution to our 
problems is through violence and Marxism. That this problem has emerged in 
the past and that we have tried to resolve it is one thing; but that this 
should warrant a public declaration that there are many Marxist priests in 
the Church is a much more serious matter, and we feel a duty to issue a flat 
denial. And the declaration or the doubt raised about guerrilla priests is 
so rediculous that we believe that no one in our country can take it seriously. 


4, With respect to the problem of the "institutional church" and the "popular 
church", as well as excerpts published from the report and accompanying com- 
mentaries along with occasional quotes, one would tend to believe that the 
problem is extremely serious, to the extent that one of the publishers in- 
troduces the subject by stating: "the essential part of the report is the 
part referring to the popular church and the institutional church." 


However, the CELAM report simply states that, "There appears to be a rift of 


dissention at the center; the institutional church and the popular church." 
Of course the rift to which it refers is the one reported by the permanent 
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committee of our conference on the 9th of last February. Keep in mind that 
the CELAM commission visit was on the 27th and 28th of that same month at a 
time when a great deal of attention was being devoted to that topic in our 

church. 


Although it is true that the problem existed, and while we certainly cannot 
boast that we have complete unity, we sincerely believe that our Church main- 
tains a high degree of unity, both within the hierarchy itself and with the 
rest of the Church. The steadfast and continual efforts of our Church in 
preserving the best reiationship possible with the community and its various 
authorities is also quite evident to all. Rather than emphasize the negative 
aspects and the dangers of divisionism which perhaps exist, and which many 
would like to increase, we should recognize, appreciate and reinforce, when 
possible, our unity. 


Press accounts about the CELAM report focus excessively on its negative points. 
Perhaps it is due to the temptation of sensationalism which always entices 

the media and undoubtedly because of space limitations. However, if we only 
focus on the dark areas of a picture, everything will look black. The report, 
while imparting a certain pessimistic impression (a general atmosphere in all 
of Central America), is not as negative as has been suggested, and it con- 
tains several positive aspects with respect to our situation which have not 
been echoed by the media. 


5. Finally, we would like to say to the public in general, and especially 

to our priests, religious leaders and lay people that although we cannot boast 
that all is well in our Church, nor can we march along making victorious claims. 
neither should be drown ourselves in pessimism as the media accounts referred 
to herein would suggest. 


On the contrary, with faith in Him who promised to be with His Church until 

the end of time and encouraged by the strength.of the spirit, soul and vitality 
of the Church, we should be more encouraged and unified each day in the task 

of shaping the body of Christ, which is His Church, and in making him appear 
more resplendent each day to the werld. 


We should not ignore the pressures and strong interests that try to divide the 
Church. They come to light periodically. Let us not deceive ourselves; let 
us all work to make our Church a united one, so that its unity will be a 
testimony to Christ, our Saviour, sent by the Father. 


Teguicigalpa, D.C., 29th of June, 1982. 

Hector E. Santos H. 

Archbishop of Tegucigalpa and Apostolic Administrator of Olancho 
Prelate of the Episcopal Conference 


Jaime Brufau 
Bishop of San Pedro Sula 
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Marcelo Gerin 
Bishop of Choluteca 


Geraldo Scarpone 
Bishop of Comayagua 


Evelio Dominguez Recinos 
Assistant Bishop of Tegucigalpa 


Raul Corriveau 
Co-Assistant c.i.s. of Choluteca 


Oscar Andres Rodriguez 

Apostolic Administrator of Santa Rose of Copan 
Assistant of Tegucigalpa 

Secretary of the Episcopal Conference 
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COUNTRY SECTION JAMAICA 


OPPOSITION MP DISCUSSES IMPORT DEFICIT, ECONOMIC ISSUES 
Kingston THE DAILY GLEANER in English 1 Jul 82 p 7 
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mind that “management” 


On Air Jamaica he said it ok probably the smallest 
international airline which natural y felt the same pains 
as the big ones. No Jamaican woul =“ to see it fold. 
because as the wo into reces- 


: Keep Air Jam. fly ying 
He reminded the Mimister that when other airlines. 
had pulled out of the country Air Jamaica was the sav- 


tour of the tourist industry. He expressed the hope that 


aot Minister recognised the national) i importance of the 
airline. 
On sea Pon oa he spoke of the setting up of the 


country’s, Bite’ line Jamaica Merchant Marine. 


]MM, = ificane 


iscipline 


and said there were sig 


and shills.. 


“Tam pivud-whese fathered it, there | are areas-of 

that should be undertaken.” 

‘Mr. Clarke said the Minister was the recipient of a 
mational transport plan, and asked if he had seen it 
= — the Government’S policies would fic into 

Mr. Clarke -said that all this tied up with m4 por 
Authority,’ When the PNP came ale are ha 
Authority was a regulatory agency e are nly ‘ 
be able to make i $0 dynamic that today it-can secure 
commercia! investment in the Free Zone.” 

Turning to his constituency. he said that in St. 
Mary banana and sugar predominate. He spoke of the 

light of the, workers in the two industries when the 
took ovet and the benefits they recovered in better 


ater housing and other fringe benefits. 


Today, he said’ people in the industries were suffer- 

ing and the poor farmers could pot.even get money to 
oma theic children to school. 

Mr. Clarke said the time had lone passed for the 
Government to blame everything on the previous admin- 
istration. the Opposition would be willing to offer any 
assistance to the. Government, “because none of us 
wants to sit ‘in darkness, or turn on our taps and there 
is no- water.” ‘ - : é 
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JAMAICA 


JAMINTEL LABOR DISPUTE CONTINUES; UNION ISSUES STATEMENT 


Kingston THE DAILY GLEANER in English 45 Jul 82 p 13 


[Text] “THE” REFUSAL ~ by: 
id workers of 
the<Jamaica Incer-: 
pational Tele- 
communications Led- 


which was issued by the 
Tribunal om Tuesday for 
aa immediate .resump- 


: which 6 <6 -oa. july 8; 

wes triggered by a pay ~ 

. dispute with the Ministry ¢ 

. of the Public Service... 
- Umion case 

The ‘supervisory and 

~ middle. management staff 


go 


if 


mt 
il 


te 
i 


. ef 


iti 


was rejected by the 
union, ifad now been 
reduced to 15% and, 
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. the Public Service on July ; 
8, the Ministry under-. 
‘manding was that the ‘ase; 
_offer made to the workers 
was: ow 
for Year One, 14% on sala- | 
.. és and 24.5% on fringe 

‘ benefits. which would‘ 
‘compute af 12.15% on: 

the combined salaries 
and fringe benefits; and, 


“ for Year Two, 18% on 


salaries with nothing~on. 


"fringe benefits, which 


would compute at. 

11.99%’ on the combined 

‘salaries and fringe 
he 


" One, an increase of 15% 
.on combined salaries and 
fringe benefits, and for 
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[Text ] The"Jamaica Government has 
declined to.comment on Mr. Har-: 
ry Belafonté’s charge that . its. 


U 


fi 


EDITORIAL ANALYZES CHARGE THAT COUNTRY IS U.S. PAWN 


Kingston THE DAILY GLEANER in English 12 Jul 82 p 6 


ciples“ol democracy as the U.S. 
does: principles which allow our 
gitizens freedom ‘of expression and 
“of conscience, and-that the present 


Government was elected by. the 


“Sharing a similar. philosophy 


does not by-itself make our coun- 
try a pawn. Indeed when we exam- 
ine Jamaica's behaviour in inter- 
nati forums, we note that 
Jamaica takes. no instruction from 
the U.S.or anyother power on its 


attrude and its ‘votes, unlike, for 


example,- our neighbour Cuba 
which is obliged to. echo the Soviet 
Union and to yote in the same lob- 
by. Jamaica's differences with the 
U.S.“over the Seabed Convention 


Bis Mr. “Belafonte is right to 
warn about “gifts” An independ- 


ene country must always be wary: 


ol. “gifts”, however. generous the 
giver, and whatever the political 
stripe. But such awareness should 
be reflected in intelligent analysis, 


application. and, use, and safe- 


guarding of the National interest 
and should not be-an excuse for 
boorishness and gratuitous insults 
to the giver. : 


JAMAICA 
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BANK REPORT NOTES SOME OMINOUS ECONOMIC TRENDS 


Bridgetown ADVOCATE-NEWS in English 1 Jul 82 p 4 


[Text ] 
Wednesday (CANA) — In the 
12-month period up to 
February of this year, 
Jamaica's grew 
PES en Seed 
over $5. 
the . Bank of Jamaica's 


i 
i 
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g 
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sible 
fl 
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significant change was 
oobustion in government 
deposits of $180.3 million to 
satisfy budgétary 
‘at the 


same _ time, 


Venezuelan ciearing 


KINGSTON, Jamaica, 
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arrangement ($13 million) 
and the Caricom 


‘An increase of $39.4 million 
in the assets and liabilities of 
the commercial banks during 
February 1962, their 
total position to $2.7 at 
the end of the month 


.demand 
advances outstanding to 
commercial banks rose by 
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of which $1.4 million was in 
Oy loars. - 
“While the banks 

their 
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was recorded, Thi pares 
quite oe with the 
estimated deficit ~ of 


“Information oon the 
Government’s financial 
operations for the full fiscal 
year 1981-82 show that total 
revenue of $1 554.6 million was 
not only 13.0 cent above 
the $1 375.2 million for fiscal 
year 1980-81 but also sur- 

the revised estimates 


passed |! 
($1 487.8 million) by 4.5 per 
cent 


“Of the $1 522.7 million in 


recurrent revenue, income tax 
accounted for $524.8 million 
followed by the consumption 
duty ($354.6 million). Customs 
duty at $91.0 million in 1961-82 
was a noticeable 114.1 per cent 


above » 
the 1980-81 fiscal year. | 
“With total net ture 


' of $2 274.6 million in 1981-82 an 


overall deficit of $720.0 million 
This com 


$832.2 
million and the 1980-81 level of 


‘ment financial operations 


during the first year of its 


amme are a clear 
\iacien efforts aimed at 


stood at $5 175.0 m of 
which the internal component 
accounted for the greater 
ion (60.7 per cent). 
“Local registered stocks 
amounting to $2 584.6 million 


was the major element of the 
interna! debt. ; 
“Of the external ion of 


the debt $2 032.9 million inter- 
government loans amounting, 
to $820.1 million was the 
largest single component. 
Over the 12 months to the end 
of February 1962, the net. 
national debt grew by $1 2%4.8 
million or 31.3 per cent. 
“Provisional data on ex- 
ternal trade for the first two 
months of 1962 show that the 
value of exports fell by $79.1 
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the $42.5 million’ 
for this 


million or 30.7 per cent, while 
ay declined by. $11.6 
million or 3.4 per cent. 

“The decline in exports 
largely reflects difficulties in 
the bauxite-alumina i 
due to the depressed in- 
ternational market for 
aluminium, as well as 


labour 
—— during the review 


‘Sugar earnings were 
slightly lower in the 1982 
=. it would appear, 

, that bananas could 


_—_ : in the 1962 period, 
ent 1 ° 
as the deficit was reduced to 
$8.7 million from $20.9 million 
in i corresponding 1961 


‘Information on the 
production of selected com- 
modities indicates im- 
provements in a number of 
areas both during the month of 
a 1982 +." a the 
peri anuary ebruary 
1962 is compared with the first 
two months of 1961. , 

Fie the commodities 
eo tes creditably in 

ebruary 1962 were cement, 
cornmeal, rum and alcohol 
and tyres. 

“For the two months in 1982, 
increases were recorded in the 


cement in recent: months is 
indicative of the increased 
level of activity in the con- 
struction sector. 

“As measured by the All- 
Island Consumer Price Index, 
inflation moved at > gr 1.1 

cent during period 
anuary to February 1962 on 
> point basis. 


categories ‘‘Food and Drink’’ 
and ‘‘Housing’’ which together 
accounted for 90.1 per cent of 
the total movement. 




















COUNTRY SECTION JAMAICA 


SEAGA UNVEILS PLANS TO MAKE COUNTRY A MARITIME CENTER 
Kingston THE DAILY GLEANER in English 12 Jul 82 pp 1, 13 


[Text] PLANS ARE UNDERWAY to develop Jamaica's potential in shipping with 
the possibility of establishing a vibrant shipping industry and making the 
country into a major maritime centre in the Caribbean and a maritime task 
force has been set up to achieve this. 


In a statement from Jamaica House on discussions which have been taking place 
on this development Prime Minister Edward Seaga said Jamaica's strategic lo- 
cation in the region of one of the most trafficked sea routes in the Western 
Hemisphere made the country ideally suited for rapid expansion in shipping 
and its affiliated activities. 


In addition, the establishment here of the headquarters of the International 
Seabed Authority will place increased international focus on Jamaica as a 
maritime centre and highlight the grwoth possibilities. 


Commenting on the new initiatives, the Prime Minister said it will be advanta- 
geous to promote commercial shipping activities which can be established in 
Jamaica and which will add a new dimension to the country's economic life. 


SUCH ACTIVITIES INCLUDE ship-repair and maintenance, construction of light 
craft which would offer considerable economic advantage because of the high 
cost of construction in other countries; setting up of cruise-ship businesses 
including joint venture promotions; development of Jamaica as a centre for 
the registration of ships; expansion of the Jamaica Merchant Marine with ef- 
ficiently-utilised cargo space; trans-shipment of freight; and the training 
of skilled personnel required by maritime fleets. 


Mr. Seaga noted that Jamaica's central position in the Caribbean enhances 

the possibilities for major development in trans-shipment and port facilities 
and in ship-building; and said the establishment of the various aspects of 
the new initiatives will require a high level of organised planning and legal 
arrangements including national laws and regulations as well as international 
conventions. 


Consequently, a Maritime Task Force has been set up to examine and make rec- 


commendations for the establishment of Jamaica as a major centre for the de- 
velopment of maritime activities of a commercial nature. 
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MEMBERS OF THE TASK FORCE are Dr. Kenneth Rattray, Chairman; Dr. Alan Kirton, 
Permanent Secretary, Office of the Prime Minister; Mr. Tony-Hylton, Chairman, 
Port Authority; Mr. Lucien Rattray, General Manager, Port Authority; Mr. Ish- 
ttael Robertson, General Manager, Newport West Cold Storage; Mr. Moses Matalon; 
the Permanent Secretaries in the Ministries of Tourism, Industry and Commerce, 
and Public Utilities and Transport, or their representatives; Mr. Byron Lewis, 
Manager, Kingston Free Zone; Mr. Charles Henderson-Davis, Chairman, J.1.D.C.; 
Mr. Vance Lannaman, Lannaman and Morris Shipping Ltd.; and Mr. Ted Lewis, 
Managing Director, Montego Bay Freeport. 


CsO: 3025/375 
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COUNTRY SECTION JAMAICA 


SEAGA ANNOUNCES NEW FARM CREDIT PLAN THROUGH CO-OP BANKS 
Kingston THE DAILY GLEANER in English 15 Jul 82 p 1 


[Text] PRIME MINISTER EDWARD SEAGA announced yesterday that 40 People's Co- 
operative Banks, are to be strengthened, preparatory to functioning as the 
main channels for lending some $139-million to small farmers over the next 
five years under new credit arrangements. 


Of these 40 P.C. banks, eleven are due to start renewed operation by August l, 
he said. These banks are in Port Antonio, Morant Bay, Kellits, Newmarket, 
Spaldings, Albert Town, Guys Hill, Mile Gully, Newell, Clark's Town and 
Chapelton. 


Addressing delegates to the 1982 annual meeting of the Jamaica Agricultural 
Society in the Bank of Jamaica auditorium the Prime Minister said these eleven 
banks were only the beginning. Fifteen other P.C. banks were set to be re- 
activated later this year, and 30 others next year. 


The P.C. banks, he said, would become the institutions which would lend money 
to farmers on behalf of the Agricultural Credit Bank, which had replaced the 
Jamaica Development Bank. The A.C.3B. was now in place and ready to commence 
operation, he said. 


Giving details of the sources from which the new bank would obtain its fund- 
ing, the Prime Minister said that under an agreement concluded recently with 
the Inter-American Development Bank, it was decided that all the funds now 
being collected here as repayments from the Self-Supporting Farmers Development 
Programme should be used by the A.C.B. to provide loans to farmers. 


In addition, the Government was in the final stage of concluding a loan agree- 
ment with the I.A.D.B. for a major loan of $40 million which will come on 
stream later this year for lending to farmers. This meant that this year 

the new bank would have a sum totalling $15 million or five times the $3 mil- 
lion a year that was available under the former J.D.B. 


During the second year of its operation, the Agricultural Credit Bank will 
have funds available for credit to the tune of $23 million; during the third 
year of operation, the figure will increase to $27 million; during the fourth 
year, it will increase to $33 million; and by the fifth year, the amount of 
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money available for farm credit by the. bank will be $39 million, making a 
total of $139 million, which will be available to farmers over the five-year 
period. 


This would word out at an average $28 million a year for loan funds available 
to small farmers. 


MR. SEAGA GAVE WARNING that under the new credit system the A.C.B. could not 
function like the J.D.B. The new bank would have to follow in a different 
path, and the farmers who were embraced by the new loan programme would also 
have to follow a different path. ) 


A lot would depend on the farmers who received loans because if they did not 
repay, others who were depending on securing a loan would not be able to ob- 
tain one. 


He asked those farmers who were complaining about lack of credit to take into 
account that the sum of $39 million which had been loaned by Government to 
farmers over the years had not been repaid. Had that money been repaid, farm- 
ers would be in a better position than they are now, he said. 


Under the new plan to lend money through the P.C. banks, a decision had been 
taken to select the best of these banks, and to strengthen them to carry out 
training of their staff, so that the staff will have a proper understanding 
of how to go about lending and how to go about assessing a project that is 
put before them, to determine whether it is worthy of a loan or not. 


In addition to training them, we have also had to take a decision to set up 
Parish Supervisors, who will go out and inspect these banks to see that they 
are operating properly... because I can only warn you that if this new system 
does not succeed in making loans and having them repaid, then there is no 
other pipeline for the future, as farmers would have succeeded in cutting 

off the last chance to get substantial credit into the rural areas of the 
country. 


Mr. Seaga said the 40 P.C. banks which had been selected for strengthening 

had been chosen on the basis that every major area of the island would have 

a bank, and therefore a farmer would not. have to travel far to his neighbouring 
bank. 
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COUNTRY SECTION JAMAICA 


RICE CULTIVATION SCHEME FOR 1,800 ACRES OUTLINED 
Kingston THE DAILY GLEANER in English 16 Jul 82 p 1 


[Text] A TOTAL OF 1,800 acres of land at Meylersfield in Westmoreland is to be 
put into rice cultivation on an experimental basis, Prime Minister Edward 

Seaga told the 1982 annual meeting of the Jamaica Agricultural Society in 
Kingston on Wednesday. 


He said the Government was in process of working out what was the minimum 
holding which should be assigned to a farmer in order to enable him to culti- 
vate rice efficiently, provided he was given the necessary seed stock and 
technical help. 


Declaring that efficiency must be the main focus, the Prime Minister said: 
If the rice that is going to be produced is going to be higher in price than 
what the consumer presently buys rice at, I am not going to be part of it. 


He said he would regard the rice production to take place at Meylersfield 
as a success only if the rice is produced at a price that the housewife can 
afford to pay. 


Mr. Seaga made the announcement during a discussion on land use. He said 

the Government could not any longer afford to leave land in the possession 

of farmers who were not using that land properly. A number of approaches 

to land use had been tried in the past by the P.N.P. Government and by a prev- 
ious J.L.P. Government that had introduced the Land Utilization and Development 
Act. 


These approaches had not always turned out to be best, he said, as he empha- 
sized that the new approach was experimental. It would be difficult for me 
to tell you that this is the best way to do it...because there are many cases 
in which land has been transferred to farmers who are not using it properly. 


DESCRIBING HOW THE NEW approach would work, Mr. Seaga said the land would 

be made available to farmers who would be given technical assistance and sup- 
plied with seed stock. While the crop was growing, the farmers would be given 
an advance which would be the equivalent of the wage for day labour. This 
advance would be to enable the farmers to keep themselves going. Later, when 
the crop was reaped, the advances given would be deducted from the returns 

and the remainder given to the farmer. 
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At the end of the crop, we are going to look at all the farmers who produced, 
and to the top 10 per cent of those producers, we are going to sav to then, 

you have done well, we are going to give you more land on which to produce 

next year. To the bottom 10 per cent--those fooling around and wasting the 
substance-~-we are going to say, thank you very much, we have a number of people 
who want to use this land. 


And after a number of years have passed, we will then see who are the most 
efficient producers, and then we will pass ownership of the land over to those 
farmers, Mr. Seaga said. 


We have to find a way to put land into full use in this country. We cannot 
afford to lock up land in this country, he declared, adding that there was 

a feeling that if big man lock up land, it bad; but if small man lock up land, 
it not so bad. 


In this new policy on land use, he said, the Government was not asking whether 


a man is P.N.P. or J.L.P. We will be asking if he can produce, because our 
Administration will be judged on what we produce. 


CSO: 3025/375 
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COUNTRY SECTION : JAMAICA 


TRADE, COMMERCE-INDUSTRY ADVISORY GROUPS NAMED 
Kingston THE DAILY GLEANER in English 1 Jul 82 pp 1, 10 


[Text] APPOINTMENT of the Trade Advisory Committee and a new Advisory Council 
on Commerce and Industrial Development, was announced yesterday by the Minister 
of Industry and Commerce - the Hon. Douglas Vaz. 


The purpose of the Trade Advisory Committee is to ensure that Government's 
policies are carried out in the most efficient manner to ensure that structural 
targets for growth set by the Ministry, are in fact achieved. Further, the 
Committee is to ensure that licences which are issued are in fact used for 

the purpose for which they were issued, according to a news release from the 
Ministry. 


The Committee will meet weekly and will have the power to co-opt members. 

Its composition has been decided on in consultation with the heads of major 
private-sector organisations, who have informed the Minister that such an 
institution proved of great service when the Department was first established. 


The members will be: Ed McKie, Trade Administrator (Chairman); C. Henderson- 
Davis, Chairman, J.I.D.C.; Past President J.M.A.; Herman Spoerri, Vice-Presi- 
dent, Jamaica Chamber of Commerce; Peter Blake, Vice President, J.M.A.; E.A. 
Hall, Executive Secretary, J.M.A.; O0.L. McDonald, Manager, Jamaica Livestock 
Association, and former Trade Administrator; Ms. Carole Dixon, Economist/ 
Planner/Consultant; Sydney Abrahams Snr., Treasurer, J.E.A.; Mike Fennell, 
Director, P.S.0.J.; Mrs. Ann McPherson, Director, Small Business Association. 


THE MINISTER HAS ALSO DECIDED to establish an Advisory Council covering 12 
major areas of Industry, as a means of establishing dialogue with a wider 
range of persons in the business community. This new Advisory Council will 
be charged with: 

1. Liaising with Government Ministries and Public Sector agencies; 


2. Bringing to the attention of the Minister difficulties and opportunities 
as they arise from time to time; 


3. Advising on the progress and implementation of the Structural Adjustment 
Programme ,; 
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4. Monitoring the performance of key sub-sectors of the manufacturing sector. 


The Chairman of the meetings, which will be held monthly will be the Minister, 
Hon. Douglas Vaz. The Deputy Chairman will be the Minister of State, Hon. 
Anthony Johnson. 


Its composition will be as follows: Dawn Azan (Mrs.) Garments and Sewn Pro- 
ducts, Paul Thomas Footwear and Leather Products; Mike Fennell Building 

and Construction Products; Pat Murray Food Processing and Beverages; Gordon 
Stewart Electrical, Electronic and Automotive; Ian Murphy Chemical and 
Pharmaceutical Products; Dr. David Wildish Agro-Industry; George Phillips 
Transport and Communications; Paulette Rhoden (Ms.)--Small Scale Manufacturing; 
Geoff Messado Furniture and Wooden products; Geoff Martin Misscellaneous 
Heavy Manufacturing; David Mais Miscellaneous Light Manufacturing. 


ACCORDING TO THE NEWS RELEASE The Minister of Industry and Commerce believes 
that there is a distinct need to broaden the participation of the Private 
Sector in its communication with the Government and it is obvious that the 
widest communication of the Government's policies and its effect on Industry 
and Commerce is necessary. 


The Minister also believes that the vast depth of reliable talent available 
in the Private Sector had not been sufficiently tapped. 


The selection of the persons to the Committee and Council was designed to 
ensure a much wider participation of persons and therefore a much wider con- 
munication of Government's policies to the Private Sector. 


These Committee and Council members will be charged not only with the monitor- 
ing of activities and happenings in the various sub-sectors but also with 
advising the Government of such activities, which information would make the 
Government better able to serve the needs of the Industry. In so doing Gov- 
ernment's policies would be clearly transmitted to all elements of the Private 
Sector small, large, medium, city-based, country-based, foreign as well as 
local, the release stated. 


Consultations are in progress to select suitable representatives from the 
rural area. 


CSO: 3025/363 
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POWER, OTHER PROJECTS RECEIVE AID FROM NORWAY, SWEDEN 
Kingston THE DAILY GLEANER in English 1 Jul 82 p 2 


[Text] Jamaica is to enter into a $15-million project with Norway and Sweden 
to generate electricity in St. Catherine, using the Ocean Thermal Exchange 
Conversion (OTEC) method. 


Describing the project as "a bold experiment," Prime Minister Edward Seaga 
said on Monday that the technique would make use of the varying temperatures 
of water. 


Mr. Seaga was speaking at the opening ceremony of Antillean Food Processors 
factory and cited the factory as another area of co-operation Norway and Jamaica. 


The factory is a private-sector venture between Jamaica and Norwegian partners 
with assistance from both governments. 


Sea School 


Since the beginning of 1982, Jamaica and Norway have signed bilateral agree- 
ments worth over $12 million. Mr. Seaga said. 


Jamaica will get help from Norway in the construction later this year of a 
Maritime Training Institute on the Palisadoes Road to train seamen. 


Mr. Seaga said the OTEC project will make use of water from the depth of the 
ocean with temperatures of 30 to 40 degrees Centigrade which would support 
temperate-area fish life. 


Cement Sales 


Ponds would be created to develop fish of this type which is now imported 
into Jamaica. This would form a linkage for Antillean Food Processors which 
now makes fish sticks, fish fillet, canned mackerel and canned sardines. 


Discussion was also being conducted with Norway to get assistance in marketing 
Jamaican cement. This would be a joint-venture partnership to bring new mar- 
kets to the Caribbean Cement Company when it doubles its production in the 
next two years. 
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Norway's assistance to Jamaicans extended to dry-dock facilities, and to pub- 
lic enterprises such as the Jamaica Omnibus Service, the Jamaica Telephone 
Company and the Jamaica Railway Corporation. 


Jamaica had also benefited from Norway's economic model, which was the basic 
"tool" used by the National Planning Agency for projecting the growth of the 
economy, Mr. Seaga said. 


CSO: 3025/363 
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COUNTRY SECTION JAMAICA. 


SEAGA IN BRUSSELS REITERATES COMMITMENT TO ACP 
Kingston THE DAILY GLEANER in English 26 Jun 82 p 1 


[Text] 





PRIME MINISTER EDWARD SEAGA tre- 
affirmed Jamaica’s commitment to the African, 
Caribbean and Pacific (A.C.P.) Group and to the 
A.C.P. relationship with the European Commu- 
nity as he addressed the Committee of Ambatsa- 


dors at A.C.P. House in Brussels on Thursday. 
Mr. Seaga who arrived in Brussels on Wednesday eve- 
ning for a working visit, was the first head of a Carib- 


bean country to visit A.C.P. House and meet the - 


Ambassadors there, a news release from Jamaica House 
‘said yesterday. 

Telling the Ambassadors that Jamaica and other 
Caribbean countries were proud to be founding mem- 
bers of the A.C.P., he. said: “You will recall that 
Jamaica played an active role in the formation of the 
A.C.P. and in the construction of the mechanism 
underlying A.C.P./E.E.C. relationships. In fact, the 
A.C.P/E.E.C. meeting in Kingston in 1974 laid the 
foundation for the 1975 Agreement - that is Lome I.” 

The Prime Minister also reminded the Committee 
members that the exploratory talks between CARICOM 
countries and the E.E£.C: during the period 1969 to 
1970 were led by Jamaica. The A.C.P/E.E.C. partner- 
ship had become even more important in the context of 
the present world situation, with growing trade deficits, 
recessions in major markets, rising u-employment 2:d 
increasing hunger in many A.C.P. couneries, th< #rime 
Minister said. 

MR. SEAGA ALSO MENTIONED certain areas 
which would need to be addressed in the forthcoming 
review of A.C.P/E.E.C. relationships, and the need for 
developing mechanisms which would correct defi- 
ciencies in the stabilisation fund for shortfalls in export 
earnings, the resources allocated to which have not 
been able to meet the legitimate requirements of the 
A.C.P. countries. : 


“During the last two yeats we had to make a double 
sacrifice - that is, a drop in export earnings and a 
reduction in STABEX (Stabilisation Funds) transfers,” 
Sry ot 
c growth in exports of non-agricultural 
products from A.C.P. countries to the Commsunity was 
another area commented on by the Prime Minister, 
who called for the lo of the 50% local value- 
added’ requirement in the Rules of Origin which, as 
ry. now. stand, exclude many light manufacturers of 
A.C.P.; countries. : 
Pointing out that. the value of A.C.P. exports as a 


‘whole to the Community had fallen by 2.6 billion: 


E.C.U's ($5.2 billion Jamaican) between 1980 and 
198], the Prime Minister suggested that one way to 
begin to improve the situation would be for increased 
access to technologieal development through increased 
ae oe that this _ another area icv 
urther emphasis and expansion in future negotiation: 
with ‘the EEC. = 

MR. SEAGA ENDED HIS ADDRESS to the 


~ Ambassadors by urging them not to lose sight of “our 


obligation to strive to give to our peoples the stability, 
peace and — for which they have been search- 
ing and which has proved elusive in so many Cases.” 

"We must make a beginning,” he said, “by demon- 
strating our goodwill to each other. We must show our 
understanding. of each other's problems and take the - 
bold step to strengthen intra-A.C.P. co-operation in 
— areas of trade, transport, movement of people and 
culture. . “4 ' 

“The implementation of the Montego Bay Pro- 

amme of Action is a vital element towards progress in 
this area. Not only will we and our peoples be the bene- 
ficiaries of such collaboration, we will also demonstrate 
to those countries; whose co-operation we seek, that 
this in fact can be done.” 


CsO: 3025/363 
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COUNTRY SECTION JAMAICA 


TISSUE CULTURE LAB PLANNED; SUNFLOWER, SORGHUM STUDIED 
Kingston THE DAILY GLEANER in English 26 Jun 82 p 7 


[Excerpts] THE FIRST COMMERCIAL TISSUE CULTURE LABORATORY IN JAMAICA is to be 
established shortly, a Parliamentary Secretary in the Ministry of Agriculture, 
Mr. Brascoe Lee, told the House of Representatives Wednesday. 


Speaking in the sectoral debate in the House of Reprsentatives, Mr. Lee said 
that negotiations taking place within the Ministry of Agriculture, are leading 
“very quickly and very shortly" to the establishment of the first commercial 
tissue culture laboratory in Jamaica to improve the quality of re-planting 
material. 


He said that the laboratory will provide the teaching expertise which is re- 
quired to upgrade the agricultural sector, and will be run on a commercial 
basis. 


Outdated 


He said that the locally grown varieties were outdated some 12 to 15 years 
and were no longer acceptable in the markets where the fruit was popular. 


The first step in dealing with the problem was the realization that the varie- 
ties now in production were no longer marketable and that new varieties had to 
be planted instead. 


Between six and eight million plants of the new varieties would be required to 
get the industry back in business. 


The answer to the problem was tissue culture, he said. 


In the area of experiments being carried out toward developing local feeds from 
indigenous raw materials, experiments in the use of sunflower and sorghums were 
very encouraging, the PS said. 


Mr. Lee said that the sunflower seed produced the most acceptable edible oil 
in the world, and 8,000 acres would yield $14 million worth of edible oil which 
was the amount imported annually by the country. 


He said that the same acreage would also provide $9 million worth of raw mater- 
ials of a very high protein nature for the production of animal feeds and would 
result in the employment of 10,000 persons. 
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COUNTRY SECTION JAMAICA 


PUBLIC SERVICE COMPANY UNDERGOING MANAGEMENT SHAKE-UP 
Kingston THE DAILY GLEANER in English 26 Jun 82 pp 1, 18 


[Text] SHAKE-UP of the entire management structure 


CSO: 


of the Jamaica Public Service Company Limited 


An inkling of the shake-up was given yesterday 
morning by the: Minister of Public Utilities & 


Transport, the Hon. Pearnel Charles as he_ 


launched a J.P.S.Co. revenue drive which will 
begin on Tuesday. ; 


Mr. Charles said the company would be getting a 


new Managing Director and that management 
would be shifted around. Additional support would be 
given to the Financial maintenance and engineering 
sections. 

REPLYING TO QUESTIONS from the Gleaner lat- 
er about the shake-up, Mr. Charles said it began on 
Monday last and would embrace those parishes where 
there was dissatisfaction with leadership at the 
workplace. . 

Mr. Charles said that the Government and workers 
of the J.P.S.Co. were dissatisfied with the performance 
of the company's management. 


“I have received serious complaints from the work 
force about the mana t of the company,” he said. 
Workers had also indicated to him that they wanted 


better management to work with. 
“It will also. be the responsibility of the new manage- 
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ment in turn to re-organise the work force, put them 
on the ball. We are looking for a mene’ diliciens 
_].P.S.Co,” Mr. Charles said. 


ON THE QUESTION of a new Managing Director, 


_Mr. Charles said that interviews were being carried out 


in this area. With the resignation late las year of the 
then Managing Director, Mr. William Hay, Mr. Orville 
€ox, Chairman of the ].P.S.Co Board, has been func- 
tioning as the Chief Executive. 


A new Managing Director should be appointed ‘short: 
ly, Mr. Charles saad. Asked if anyone cant tone their 
job as a result of the shake-up, Mr. Charles replied 
that it was possible that some people would go. 


The Gleaner understands that one area of the com- 
+ which will feel “greatly” the shake-up exercise will 
be the Maintenance section where, according to an 
informed source, nearly 90 per cent of compaay 
vehicles are given out to private contractors for repairs 
and servicing, ignoring the company's own facilities for 


carrying out these functions. 


The Gleaner also a Engi Mr. Charles has 
strong warnings to the ineering section 
Yo = accuracy in information to be pane ne 
public. 











COUNTRY SECTION JAMAICA 


BANK INTEREST RATES DROP AS LOAN REQUESTS DIMINISH 
Kingston THE DAILY GLEANER in English 26 Jun 82 pp 1, 18 


[Text] Interest rate on bank deposits has fallen over the last few months from 
an average of 12 per cent to 8 percent as a result of a back-up of funds in the 
banking system. 


An official of the Bank of Nova Scotia told the GLEANER that this sitaution had 
arisen because of the stringent foreign-exchange situation as well as the 360- 
day credit licences issued to importers on goods for which they were not able 
to pay. 


This situation has led to a reduction in the need for loans, the bank official 
said, since business expansion and activities in the productive sector were 
moving at a slow pace. 


Manufacturers’ problems in not being unable to procure raw materials for the 
production of certain items has also resulted in a decline in the market demand 
for these goods he added. 


Dr. Paul Chen-Young, economist, said that some banks were not accepting large 
blocks of funds because of the situation and were paying below the regular 9 
per cent savings rate, Treasury Bill rates for June averaged 7.85 pe cent, 
which was the lowest in the last three years he said. 


Explaining the reason for the drop in the Treasury Bill rate, Dr. Chen-Young 
said a shortage of financial instruments, coupled with excess liquidity in the 
banking system, has triggered larg«-scale purchasing of Treasury Bills. 


At the same time investment programmes were not proceeding at a pace to keep up 
with the build up of liquidity in the system. 


If the increase in the liquidity continued, the interest rate on regular sav- 
ings will also continue the downward trend which will in turn affect the na- 
tional savings effort. 
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COUNTRY SECTION JAMAICA 


BRIEFS 


GIFT FROM CANADA--A gift of new and used equipment valued at (Ca)$500,000 

to be used by the Ministries of Health, Culture and Sports has been given 

to Jamaica by the Ontario government, Canada. A second shipment of an ambulance 
and hospital beds was to come in over the weekend. The first gift which arrived 
in the island on Wednesday formed part of an ongoing programme by the Ontario 
government to provide Jamaica with equipment for hospitals, sports and culture. 
It is the result of a request made by the Hon. Dr. Neville Gallimore, Minister 
of State in the Ministry of Foreign Affairs, when he visited Canada a year 

ago. Medical equipment received included a dental machine, X-ray units, incu- 
bator, ultra sound machine, laboratory equipment, resuscitator, surgical gloves, 
sterilizers and surgical beds. The dental machine and the ambulance and hospi- 
tal beds to arrive over the week-end are ear-marked for the Alexandria hospital, 
where construction of a children's ward by teh Ministry of Health will take 
place this year. The equipment for the other two Ministries included drums, 
saxophones, trumpets, guitars, french horns, cymbals, soccer and baseball 

shorts and clothing. [Excerpt] [Kingston THE SUNDAY GLEANER in English 27 Jun 
82 p 1] 


FACTORY CLOSINGS--MORE THAN 700 WORKERS have been laid off with the closure 

of 33 factories, according to a survey done by the Jamaica Manufacturers’ 
Asociation. According to J.M.A. President, Mr. R. Anthony Williams, 250 firms, 
or 85 per cent of those surveyed, were operating at reduced levels, resulting 
in an “indiscriminate number" of workers being laid-off. There was also a 
decline in capacity utilization to a current state of 39 per cent, or three 
per cent less than what obtained in December. Mr. Williams commented: "Some 
months ago, several manufacturing companies, inspired by the positive indica- 
tions of economic growth, announcedexpansion programmes worth several millions. 
"Some of the very same firms today have reported de-escalation of operations 
and the threat of closure. We need to stop and examine the situation," he 
said, at the J.M.A. annual meeting on Wednesday. [Text] [Kingston THE DAILY 
GLEANER in English 26 Jun 82 p 18] 


NEW FRENCH ENVOY--Discussion on the Jamaican and French economies, bi-lateral 
trade, the common problem of unemployment and North/South issues took place 

last week when Rt. Hon. Hugh Shearer, Deputy Prime Minister and Minister of 
Foreign Affairs received a courtesy call from the newly-accredited French 
Ambassador to Jamaica, M. Jacques Massenet. Mr. Shearer welcomed the new 
Ambassador and expressed the hope that he would enjoy his assignment in Jamaica. 
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He said that Franco-Jamaican relations had always been cordial. On the sub- 
ject of travel, Mr. Shearer said that new air links were being worked out 

by Air Jamaica for the European market which would prove more attractive to 
the potential traveller. Jamaica was working for more export trade so that 
there could be an increase in trade between the two countries, taking full 
advantage of the opportunities offered under the Lome II Convention. Both 
countries, he noted, had deplored the use of force to settle international 
disputes, and had called for a cease fire in the recent escalation of fighting 
in Southern Lebanon, Mr. Shearer stated that Jamaica would continue her efforts 
in support of disarmament through the United Nations system. M. Massenet 
thanked Mr. Shearer for the hospitality and kind reception given to him since 
his arrival. [Excerpt] Kingston THE DAILY GLEANER in English 30 Jun 82 p 10] 
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COUNTRY SECTION PERU 


PANAMA CANAL TREATY NEGATIVE EFFECT ON EXPORTS CRITICIZED 
Lima OIGA in Spanish 21 Jun 82 pp 29-30 
[Article by Arturo Cruz: "Peru Clobbered in Canal"] 


[Text] The United States government agency, which adminis- 
ters and operates the Panama Canal and which will stay 

there until the end of the century according to the pro- 
visions of the treaty of 1977, has just decided unilaterally 
to raise the tolls. Peru, which defended the cause of 
Panama so warmly, is one of the countries most hard-hit 

by the agreement between Panama and the United States. 





Because of the announced substantial increase in tolls, transit through the 
Panama Canal has become an unexpected factor in rising costs which directly 
and primarily harms the exports of Peru, Colombia, Bolivia, Ecuador, and 
Chile. The main conclusion we can arrive at after analyzing what has 
happened is that, after the negotiations conducted by the United States and 
Panama in returning that waterway to Panamanian sovereignty, those who would 
come out paying the price through the nose are the countries on the South 
American coast of the Pacific which, like Peru, most strongly advocated the 
cause of Panama. The Aprista thesis thus unexpectedly has come true; several 
decades ago, it suggested the internationalization of the Panama Canal as 
the best solution in keeping with the interests of all user countries. 


The Latin American Association of Shipowners a few days ago ended its 53rd 
conference in Lima, issuing a strong declaration in which the member countries 
expressed their profound concern over the grave economic damages that will 
derive--especially regarding their raw material exports--from the announced 
increase in tolls for transit through the canal, as decided upon by the United 
States government agency charged with the administration and operation of this 
waterway. 


The board of directors of ALAMAR (Latin American Shipowners Association) in 
the document mentioned deplores "the unilateral way in which the United States 
government agency, which administers and operates the Panama Canal, has been 
raising tolls in the strategic interocean waterway since the entry into force 
of the Panama Canal Treaty on 1 October 1977." 
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It also feels that the procedure of public hearings, prescribed by the Code 
of Federal Regulations of the United Stetes, so that the parties affected by 
changes in the conditions of the public service rendered by the United States 
enterprise--in this case, the operation and maintenance of the canal are the 
responsibility of the Panama Canal Commission--might make their viewpoints 
known, does not produce concrete results since the opposition views presented 
there are systematically disregarded. 

"The problem," says Hugo Sommerkamp, a Peruvian who is president of ALAMAR, 

"is very serious because, although it is true that the question of sovereignty 
was resolved in favor of Panama, it is also true that the administration of 

the canal will be the responsibility of the United States until the end of the 
century. This complicates our situation even further because rises in toils 

do not have as much an effect on machinery or major industry products in general, 
whereas they will have a terrible effect on our raw material exports which are 
already penalized by low mineral prices on the world market." 





Pay First, Go Through First 


Sommerkamp pointed out that, in the past, tolls were based on the operating 
costs and that, on the other hand, they now, among other things, include the 
payment which the managing company must make to the Republic of Panama. ‘Be- 
sides," he maintained, “it is important to note that the proposed increase 
is 9.8 percent, at least, and it might even go up to 25 percent if the canal 
authorities so decide." 


Another preoccupying and unpleasant decision is the one which is aimed at 
imposing a system of "transit reservations," in other words, a kind of 
"bucking the line," in return for a bigger payment. "This means," he con- 
tinued, that, according to a pre-established rate schedule, whoever pays 
more goes through the canal first, even though he may have arrived last. 
This does away with the old first-come-first-served system. This evidently 
harms countries with less economic resources or countries with less of a 
sense of shame." 


On the other hand, as we said before, ALAMAR has discarded the usefulness 

that might come from public hearings during which the United States govern- 
ment presumably would listen to complaints or suggestions because, in the 

case of the canal, such petitions were always pigeonholed. The most recent public 
hearing was held on2 June in New York City; it was attended, as a member of 

the Peruvian government commission, by Dr Alfredo Ostoja; there is every 
indication that we cannot expect anything from it. 


The new rates and the "transit reservation" method would take effect as of 

1 October of this year according to the proposal from the canal management 
company. In a public statement, the Latin American shipowners warned that 
the final cost of such measures would bring with it "a significant impact on 
the shipping rates of the shipping companies that use the canal and in the 
end also on the foreign trade of countries which, such as Colombia, Ecuador, 
Peru, Bolivia, and Chile, badly need to use the Panama Canal because 
of their geographic location and the location of the natural markets for 
their export and import products." 
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"It is a serious violation of equity," the document charges, "that the users 


of the Panama Canal--many of whom are forced to use this waterway because of 
their particular geographic locations--will subsidize not only the operation 
and maintenance of the canal but will also assume the cost of replacements, 
expansions, and improvements which the United States government agency wants 
to introduce into the canal and, on top of that, it is they who, through the 
tolls, will pay to the Republic of Panama the contributions which the United 
States is obligated to make to Panama as a result of the signing of the Panama 
Canal Treaty of 1977." Another resolution of the ALAMAR board of directors 
recommends that the members contact their own governments, suggesting to them 
that they "take measures they consider pertinent to safeguard the interests 
of canal users." 


5058 
CSO: 3010/183 
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COUNTRY SECTION PERU 


PRESENT ECONOMIC SITUATION ANALYZED 
Economic Report 
Lima EQUIS X in Spanish Jun. 82 pp 15-16 


[Text] The quarterly economic report of the Continental 
Bank, which is edited by Kenneth C. Levene, that bank's 
chief of economic studies, is one of the most authorita- 
tive specialized publications of its kind in the country. 
Below we are reproducing extracts from its latest edition 
covering the first quarter of 1982 which as always is 
characterized by its unvarnished truth. 


Economic events during the first quarter revealed a rather somber character. 
If we consider the strict financial goals which had to be drawn up and the 
adverse tendencies which prevail on the raw materials markets, then we find 
full justification for the feeling of anxiety prevailing in many circles. 


For an intensive export economy, such as the Peruvian one, everything that 
could possibly have gone wrong on the international scene did in fact go 
wrong. With a few exceptions, all the news coming from foreign markets was 
bad during the first quarter. The export price index of the Continental 
Bank, which had dropped 16 percent in 1981, lost an additional 15 points 
between January and the end of March, reflecting the decline of prices on 
all basic products. Expressed in more dramatic terms, prices on Peru's 
principal traditional export products dropped 50 percent in real terms be- 
tween 1980 and today. 


The preoccupying deficit emerging from the country's foreign accounts caused 
the authorities to go to the IMF to get the support loan for the balance of 
payments which that agency had designated as a way to help countries whose 
terms of exchange deteriorate seriously. In March it was announced that an 
agreement had been arrived on the terms of a 3-year loan in the amount of 
$1.1 billion. The word “difficult,” used by the Minister of Economy in 
describing the terms of the loan, is quite adequate as we look at the condi- 
tions agreed upon. The official text of the letter of intention, addressed 
by Peru to the IMF, however has still not been released but the summary that 
follows is based on trustworthy reports, coming from sources close to mone- 
tary authorities. The terms of the agreement can be subdivided into four 
major headings. 
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1. Budget Financing 


A ceiling of 4.2 percent has been fixed for the deficit of the public sector 
in terms of the PBI [gross domestic product] which is compared to a similar 
gap of 7.8 percent in 1981 (central government, 4.9 percent; public agencies 
2.9 percent). Assuming a PBI of 14 billion soles for this year, the treasury 
deficit should not exceed 661,000 million soles; this signifies a reduction 

in real terms amounting to approximately 40 percent compared to last year. In 
this context, it was provided that the price of basic food items would be re- 
adjusted periodically and that the price of gasoline would be $1.15 in July. 


Re Loans for the Public Sector 


This year the public sector will not be able to get domestic bank loans. 
According to a source, this applies only to facilities granted by the Central 
Bank and the Bank of the Nation. It is estimated that the loan granted by 
the financial system to the public sector last year came to 517,000 million 
soles. The requirement mentioned in this paragraph obviously will necessitate 
considerable cutbacks in estimated expenditures. 


3. Balance of Payments 


The monetary authorities (Reserve Bank and Bank of the Nation) must not lose 
more than $100 million in reserves. The level of reserves last year dropped to 
$598 million. The goal established here means that--in spite of the drop in 
export prices--the resultsof the balance of payments should improve by 83 
percent compared to last year. Unless prices on raw materials recover signi- 
ficantly, it will be necessary to resort to accelerated devaluation and/or 

to a reorganization of the foreign debt schedule to attain the goal indicated. 


4. Foreign Loans 


It will not be possible to obtain 1-5-year loans for more than $1,100 million 
in the case of creditrunning up to 10 years. As pointed out in earlier re- 
ports, the country for this year had planned on foreign grants of something 
like $2,900 million. It is however not yet clear which of these loans fall 
within the 10-year term category, nor how budget strategy will have to be 
modified as a consequence of that. 


It is very probable that the balance of trade for the second consecutive year 
will close this year in the red, although one cannot rule out the possibility 
that the deficit will be less than the gap of $632 million reported in 1981. 
The accelerated rate of devaluation and a possible decline in economic acti- 
vities will bring a slowdown in the import rhythm. Exports on the other 

hand dropped $680 million or 17.4 percent in 1981, coinciding with the heavy 
increase in imports amounting to $788 million (25.7 percent). The decline 
during the year in the terms of trade (change in export and import prices) was 
expressed in a loss of foreign exchange amounting to $900 million. 


As a result of the 17 percent drop in foreign exchange income deriving from 
exports, the banking system's net international reserves slipped by 26 percent, 
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totaling $506 million at the end of March. The gross foreign exchange 
holdings decreased by $147 million to a total of $1,681 million, while the 
banking system’s short-term obligations went up $39 million to a total of 
$1,175 million. The current net reserve level is equivalent to 13 percent 
of the total imports transacted in 1981, that is to say, we could pay for 
shipments received during 1.6 months. 


A dark cloud of pessimism gathered over the raw material market during the 
initial quarter as a result of the spreading recession, the high interest 
rates, and the strength of the dollar. After the 16 percent drop last year, 
the export price index of the Continental Bank dropped again by 15 points 
between January and the end of March, with mineral prices declining most. 

In practice, Peruvian export prices dropped 50 percent in terms of constant 
dollars since 1980. Compared to the 1981 averages, the prices during the 
first quarter showed the following declines: Silver, 30 percent; lead, 23 
percent; zinc, 14 percent; copper, 13 percent; cotton, 25 percent; fishmeal, 
21 percent; the price of oil dropped 30 percent on the spot market. 


The rate of foreign depreciation of the country's currency speeded up during 
the initial quarter and we expect a further deterioration in this tendency 
against the background of the current situation as a result of the unfavorable 
development expected for export prices and the strict goals for the balance 

of payments imposed through the agreement signed with the IMF, according to 
which the country must lose no more than $100 million in reserves during the 
year. The rate of exchange between the sol and the dollar climbed 13.5 per- 
cent during the first quarter. This means that, in terms of the composite 
annual rate, the devaluation came to 65.7 percent during that period as com- 
pared to 56.4 percent during the fourth quarter of last year. 


Economic Recession 
Lima OIGA in Spanish 21 Jun 82 pp 54-57 
[Article by Andres Vernal: "Are We in a Recession?" ] 


[Text] We recently obtained the statistical report for the first quarter of 
1982, published by the Economic Situation Directorate, Directorate-General 
of Economic and Social Indicators, National Statistics Institute, headed by 
Dr Graciela Fernandez Baca de Valdez. We would like at this time to analyze 
and comment on the aspects pertaining to the economic situation as a whole 
and the various economic sectors. 


Starting with the 1982 overall economic situation, the report points out that 
the country’s total economic activities during the first quarter of 1982 grew 
by 3.3 percent compared to the same period of time last year. All economic 
sectors, with the exception of commerce, performed favorably; in this connec- 
tion we can single out the increases of 15.4 percent, 7.1 percent, and 12 
percent in the sectors of fishing, agriculture and livestock, and electric 
power, respectively, as the graph below shows. 
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The goal we must reach in the growth of the country's gross domestic output in 
1982 according to what our economic authorities pointed out in this connec- 
tion, is 5 percent. However, the events in the economic field during the 
first quarter make us doubt whether it is possible to attain this target. 

As a matter of fact, for an economic model which gives priority to the ad- 
vantages of an export economy, the news coming from the international markets 
does not permit us to be enthusiastic to any greater extent. As pointed out 
correctly by the report of the Continental Bank on Peru's economic situation 
during the first quarter of 1982 (publication of the Economic Research Office 
headed by Kenneth C. Levene), prices on the country's chief traditional export 
products dropped 50 percent in real terms between 1980 and today. In view of 
the above and as a result of other factors negatively affecting the growth of 
the country's economy, such as, for example, an especially restrictive mone- 
tary situation during the first quarter, the above-mentioned report from the 
Continental Bank provisionally estimates that the PBI [gross domestic product] 
will have a growth rate of 3.1 percent for 1982. 


Can we then say that we are in the midst of an economic recession? Although, 
as the Continental Bank maintains, the term recession cannot as of now be 
| applied to the Peruvian situation--since, in economic theory, it is said that 
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there is a recession when the gross product drops for two quarters in a row or 
when the decline in one quarter comes to 4 percent and this has not been the 
case in Peru--it is also true that the prospects for the performance of the 
various economic sectors in 1982 are not very encouraging, as we shall see 
below through an analysis of and comments on the statistical report from the 
National Statistics Institute pertaining to the economic and social sectors. 


In the agriculture and livestock sector, the growth of the PBI for the first 
quarter was 7.1 percent compared to the similar period of time in 1981, thus 
maintaining the favorable trend recorded during that year when we had a 12- 
percent growth rate of the agricultural PBI. This growth can be broken down 
into 11.6 percent for agricultural activities and 2.6 percent for livestock 
activities. The increase in agricultural activities, according to the report, 
is due to the overall expansion of the sector, with crops planned for human 
consumption showing the biggest increases. The surface area planted during 
the current agricultural season (August 1981 to March 1982) likewise is 23,656 
hectares bigger than during the last season; however, all is not rosy in 
agriculture since its prospects for 1982 have become darker in part due to 

the return of the drought in the north which will probably once again mean that 
we would have to import more rice to meet the requirements on the domestic 
market. As for sugar, the news is more pleasant because we project an ex- 
portable surplus of 35,000 tons. 


In the fishing sector, the increase was 15.4 percent compared to the first 
quarter of last year. This expansion, which contrasts against the negative 
development of this sector in 1981, is based exclusively on the strong growth 
in the catch volume of fish for the fish canning industry and for high-grade 
gourmet fish catches, with the exception of sardines, for the fishmeal and 
oil industry. On the other hand, the INE [National Statistics Institute] 
report points out that the delivery of ocean fish for direct human consumption 
in overall terms exceeded the volume of the first 3 months of last year by 
20.5 percent; this extra volume was handled as a result of the drop in the 
frozen-fish, dried and salted fish, and fresh fish industry. The considerable 
drop in the first of these, amounting to 48.5 percent, is a result of the 
smaller number of factory trawlers in operation since, out of the 21 vessels 
operating in 1981, only nine vessels went out during the current quarter. 


The projections for all of 1982 point to a growth of 6 percent in the fishing 
PBI; this is certainly encouraging in spite of 2 consecutive years of decline. 
Nevertheless, even if this result is obtained, the year's output will be 2 
percent less than what it was in 1980. According to certain reports, marine 
resources recover but these optimistic announcements have not yet been con- 
firmed by scientific investigations. In any case, the preliminary figures 
for the first quarter indicate that there has been a considerable increase in 
the fishining volume. 


According to the report from the Economic Situation Directorate, the metal- 
mining and petroleum output for the quarter we are reviewing now registers an 
overall increase of 2.9 percent as a result of the relatively favorable labor 
situation and the development of petroleum extraction. We must single out 
here the performance of the petroleum sector since we were able to improve 
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the results from a low daily average of 186,167 barrels of crude during the 
first quarter of last year to an average output of 199,553 barrels per day 
in January and February of 1982; however, there was a decline in March when 
the average output was 179,065 barrels per day due to technical difficulties 
which made it necessary to reduce the output in the eastern zone. 


The mining industry, which has gone through 2 years of constant decline, con- 
tinues to be affected by the drop in prices on the chief minerals on the 
internationul market. As a matter of fact, the decline in prices on copper, 
petroleum, silver, lead, zinc and gold presages a new diminution in foreign 
exchange earnings. The international price of copper, the chief mining export 
product, last March reached its lowest level in recent years with 67 cents 
per pound, whereas it had been 86 cents in December of 1980. The price of 
silver dropped to $7.06 per ounce on the New York market after it had been 
$15.65 in December of 1980. Lead declined to 27 cents per pound in March 
1982 after having been at 33 cents in December of 1980. Zinc slipped to 34 
cents per pound in March after having been at 41 cents in September 1980. 
Finally, gold declined to $320 per ounce in March after it had registered 
$587 in December 1980. 


The international recession and the energy conservation measures adopted in 
recent years have harmed the petroleum market for this year. As the Con- 
tinental Bank points out in the above-mentioned study, world petroleum con- 
sumption declined by 6 million barrels per day since 1979; this caused the 
OPEC to cut its output to make sure that the surplus demand, which had been 
flooding the market, would decrease. Petroleum extraction dropped from 31 
million barrels per day to only 16 million. However, this measure was not 
enough to stop the declining price trend. On the spot market, prices dropped 
from $41 per barrel in April of last year to $26 in March of this year. 


According to the INE, the quarterly electric energy output of the electric 
power sector improved 12 percent compared to the same period of time last 
year; in this way the industry maintained the favorable development achieved 
in recent years. The energy generated by electric power enterprises for 
public service, representing 72.1 percent of the output, went up 12.1 percent 
as a result of the expansion of the Mantaro and Santa systems which achieved 
a hefty growth rate of 20.4 percent and 40.1 percent, respectively. The net 
electric energy consumption in Metropolitan Lima is up 17 percent compared to 
the period of January-March of 1981. 


The economic situation seems to be most delicate in the manufacturing sector. 
The INE as a matter of fact says that industrial activities as a whole reveal 
a decline in the growth rate; this is a trend that was observed ever since the 
second half of last year. The physical volume index for factory production, 
accumulated until February, was 1.8 percent higher than the level during the 
same period of time in 1981, basically sustained by the favorable output of 
activities linked to the Industriai Division of Food, Beverages, and Tobacco. 


The economic authorities have set a growth rate target of 4.7 percent for the 
gross industrial product for 1982; this would be an improvement over the 
figure reported last year which was only 2.3 percent. However, it seems that 
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this, like many other goals, drawn up by the economic team at the time, will 

not be reached either. The projections for this year apparently are based on 
the hope--which in itself already is debatable--that a lesse rate of infla- 

tion would stimulate the consumer goods market and that the - would be addi- 

tional growth in construction, the latter being an assumption that could come 
true in the field of public works but not in the area of private constructic® 
as we shall see later. 


According to the Continental Bank, there was an appreciable decline last year 
in private investments in industry which can be blamed on the following fac- 
tors: The shrinkage of export markets, as well as the poor increase in real 
wages, the impact of foreign competition which affected many production lines, 
the heavy decline in the profit margins which cut the flow of funds available 
for reinvestment and, in many cases, the increase in the coefficient of idle 
plant capacity which worked against the allocation of new capital resources. 
Taking into account the rate of exchange as a factor in deflation, authorized 
investments went up from $55 million during the third quarter to $72 million 
during the fourth quarter. On an annual basis, however, we had a drop of 
$169 million or 30 percent compared to a total investment of $403 million 
throughout 1981. 


In the construction sector, the gross output increased by 6.6 percent during 
the first quarter compared to the same period of time last year according to 
estimates made by the INE as a function of the real variation in domestic 
cement orders. The sales volume on the domestic market was 639,036 tons, up 
39,336 tons, compared to the figure between January and March of last year. 
The development of the housing program, of basic services, and sector invest- 
ments sustained the sector's positive growth rate. We must however not expect 
any great stimulus from government purchases in the case of construction 
materials in view of the fiscal austerity measures which the government must 
implement to comply with the terms of the agreement with the IMF. 


Finally, the country's commercial activities, which during the last quarters 
of last year revealed signs of slowdown in the growth rate, closed the period 
of January-March with a slight drop of 0.1 percent compared to the same period 
of time last year, fundamentally as a result of the negative development of 
real imports. According to the INE, the sector's situation estimate was pre- 
pared as a function of the supply of commodities considered to be in the 
various sales channels, using the real variations of the sectors of agricul- 
ture, fishing, the manufacturing industry, and imports in terms of constant 
dollars. 


Net International Reserves 











Year Amount (S$) % Imports 
(millions) 

1970 420 37.8 
1976 (752) - 
1979 547 15.2 
1980 1,285 25.8 
1981 755 19.0 
1982* 850 21.0 
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Critical View 
Lima OIGA in Spanish 21 Jun 82 pp 55-57 


[Article by Victor Medina Caideron: "Opposition Without Alternatives and With 
Demagogic Approach" ] . 


[Text] Democracy undoubtedly has its price. After several years of military 
dictatorship, we have for the past 2 years been witnessing a broad debate 
among the citizenry concerning especially the economic policy on the consti- 
tutional government. Within this debate, the problem of financing the national 
budget, anti-inflationary measures, the agrarian reform, petroleum policy, and 
other topics of national importance deserve special attention. 


Lamentably, the debate in which some opposition members of parliament and 

some research centers are involved, has been losing steam. Critical and 
constructive analysis was cast aside to make room for demagogic sensationalism, 
dogmatism in proposals, the irresponsible handling of statistics (here we might 
recall the "hold" on prices and the subsequent explanations in his book by 
former Economy Minister Silva Ruete) and the rather unlikely statements from 
those who are called upon to give an account of the worst moral, economic, aad 
social crisis in which they left the country and from which we cannot yet 
extricate ourselves. 


International Reserves 


Concerning international reserves, for example, most commentators (particularly 
Dr Manuel Moreyra, former president of the Reserve Bank) agree in pointing 

to the danger threatening the country from its decline of approximately 50 
percent since, from $1,285 million in December 1980--'arecord figure in the 
history of Peru," as Dr Silva remarks in his book--it dropped to less than 
$750 million a year later. 


Those who support this argument disregard or conceal the fact that a decline 
in the reserves is not always a danger. On the contrary, they act irrespon- 
sibly if these reserves are not set aside to revive the economy since a broad 
margin (let us say, more than $2,000 million tied up) represents an autonomous 
inflationary factor and brings abcut a loss of opportunity by virtue of what 
could be done with that money in terms of investments or incentives for 
national production. 


For example, taking the international reserve level of the BCR [Central Re- 
serve Bank] as of 31 December 1980, which came to $1,285 million, we note 

that Peru had an index of 25.8 percent. (This is an excellent average if we 
take as basis the fact that reserves should be equivalent to a little more 
than three times the imports, according to the recommendation of agencies 

of international standing.) The index for 1981 has been estimated at approxi- 
mately 19.0 percent, in other words, 6.4 percent less than the year before. 
Nevertheless, setting up a worldwide order of rank on the basis of the ratio 
between reserves and imports, we would have to point out that France has an 
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index of 15 percent, the United States has 12 percent, and Canada has 11 per- 
cent; that applies only in establishing a comparison with Peru during the 
last year mentioned. 


Anticipating that the index in Peru would be 21.0 percent, approximately, by 
the end of 1982 (the loan from the World Bank would be used to increase re- 
serves up to 850 million), it is a good idea to call the attention of the mone- 
tary authorities to the danger which the country faces in the process of 
development if that figure falls 25 percent below the figure recommended by inter- 
national monetary organizations. 


It is also important to recall the consequences of a high reserve level. 


1. Keeping a large amount of reserves tied up reduces the opportunities we 
have in terms of what we could do but are not doing with those dollars. As we 
know, reserves are put back on the international market but they could also be 
used to revive the nation's production machinery through an investment plan 
which should fundamentally include capital goods. 


2. It causes monetary expansion in such a way that the foreign sector becomes 
the main factor in the expansion of the money supply, thus turning into an 
autonomous inflationary element. 


3. The rate of interest received for the investment of reserves on the world 
market is less than the rate paid for loans obtained. 


Fiscal Deficit 


Most of the administration critics definitely deny that they are in agreement 
with the ideas of the economist Milton Friedman. However, they emphasize that 
the fiscal deficit is the cause of inflation. For example, Dr Silva Ruete says: 


"In spite of the fact that I am in total disagreement with the school of 
Professor Friedman, I believe that even if we were not to pursue his policy (7?) 
...we would have a deficit of $1,500 million...so that consequently inflation 
is uncontrolled." 


Dr Manuel Moreyra for his part has this to say: 


"As for fiscal performance in 1982, if we take as reference the administration's 
budget draft, even if we accept many unreal assumptions, we detect an opening 
deficit...if we do not and without any further loss of time close this gap, 

en inflation will only be speeded up further." 


The monetarist economists here, in Great Britain, Chile, Argentina, or the 
United States, maintain that the crux of the problem resides in *he budget 
deficit and the demonstrated impossibility of reducing public spending. But 
it so happens that current inflation in this country is not due to the budget 
deficit. Inflation caused by the deficit is something different. 
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There is no doubt that in an economy, such as ours, with its own characteris- 
tics of inflation and recession, which is now beginning to revive slowly and 
gradually, talking preferably about "the excess of money issue” and "excess 
demand" is to characterize the problem of inflation from a superficial approach. 
In an economy such as the one described, what we need is precisely the demand 
because the incomes received by the various sectors or production factors are 
insufficient or are poorly distributed and therefore the demand capacity goes 
down in some of them or gives rise to a speculative economy in others. 


This therefore leaves us as the fundamental causes of inflation and recession 
the problem of the pressure of cost within the enterprise and the problem of 
income distribution. The analysis and the alternative solutions constitute 
elements to be covered in greater breadth. 


We would nevertheless like to express some criteria for solution to the problem 
stated. The nation's economic leadership must be concerned with the following: 


1. The excessive decline in wages compared to their reai value, considering 
essential their social cost. 


2. Preserving a sufficient and high level of income for the various sectors 
connected with national production. 


The latter must be done through the promotion of selectively considered exports, 
by increasing the installed capacity, by providing for cheaper and priority 
loans, by applying realistic exchange rates, by varying the mini-devaluation 
system, by lowering interest rates, by spelling out a price policy aimed at 
anticipating the pressures of the demand and the costs. 


5058 
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COUNTRY SECTION 


SIMMONDS ACCUSES MOORE OF HELPING TO. STIFLE FLOW OF AID 


Bridgetown SUNDAY ADVOCATE-NEWS in English 11 Jul 82 p 3 


[Text ] 


CSO: 


3025/376 


BASSETERRE, St. Kitts, 
Saturday (CANA) — Premier 
of St. Kitts-Nevis, Dr. Ken- 

nedy ‘ immonds has accused 
open leader Lee Moore 

llaborating with the 
Caribbean of Labour 
(CCL) iri an effort to stifle 
vital aid inflows into the twin 
island state. 
The Premier was 
ding to complaints against the 
government made by Moore in 
his capacity as a labour 
leader, to the Caribbean 
of Labour in Bar- 
bados this week. Moore had 
accused the government of St. 
Kitts-Nevis of ‘‘anti-union and 
anti-working class’’ activities, 
which were aimed at stifli 
his St. Kitts-Nevis Trades a 
Labour Union. _ 
Following Moore’s 
statements, a senior official of 
‘the powerful CCL, to which 
most regional unions are 
affiliated, announced “‘...we 
are going to ensure that no 
country that practises anti- 
union discrimination, that is 
anti-unionist in its outlook, 
benefits from any aid (U.S.), 


-— 


' Nevis is 


if we have the full co-operation 
of our American brothers.” 

Premier Simmonds 
referred specifically to 
Washington’s Caribbean 
Basin Initiative (CBI), a trade 


and aid which offers 
US$350 mi in cash and aid 
to the Caribbean and Centrai 
America this year as well as 


businessmen who invest in the 
Caribbean Basin would also be 
given tax credits at home. 

Premier Simmonds said on 
the overnment-run radio ZIZ 

-.The leader of the 
Opposition here on St. Kitts- 
seeking the 
assistance of the 


ry- 
‘--General of the Caribbean 


of Labour in his 
efforts to prevent this country 
from receiving benefits under 
the Caribbean Basin 
Initiative. 

Premier Simmonds 
declared ‘‘This government is 
determined to see that this 
scheme is doomed to failure 
from the very start." 


ST KITTS-NEVIS 








COUNTRY SECTION 


ST KITTS-NEVIS 


OPPOSITION LEADER SAYS GOVERNMENT SEEKS TO DESTROY LABOR UNION 


Moore Charges 


Bridgetown ADVOCATE-NEWS in English 7 Jul 82 p l 


[Text ] 


The St. Kitts Trades and 
Labcur Union is drumming up 


support on the regional and 
international labour scene to 
prevent what it claims is the- 
aim of that country’s Coalition. 
Government to destroy the 40- 
year-old union. 
Mr. Lee Moore, 
the St. Kitts — is 


Labour Union, 4 former. 


Premier and now Opposition 
Leader, told local reporters 
yesterday that the epaicy 
thrust of the Kennedy Sim 


mons Government since 
gaining office two and a half 
years ago has been to cenigoy 
_ ta 

a con-. 
ference at the offices of Lt 


Ca: ibbean Congress of 


(CCL), Mr. Moore said- that” 


the Government had passed . 
legislation which precluded 
the collection of union dues ; 
through the “check-off”" : 
system. 

He said this has created a 
serious in the union's 
cash flow. Added to this; 
several unions have been 
formed since the change of 
Government and this created 
rivairy for the St. Kitts Trades . 


said. 


and Labour Union, Mr. Moore. 


" “Government is using its’ 
position to manipulate: 
workers in St. Kitts so that in 
cases where the St. Kitts 
— and Labour Union has 
been bargaining agent for 
them. gew unions are being . 
——_— by Government to 
ake over”. 
‘The Trades and Labour 
Union president’ = said 
Government had taken over, 
I / legislation, the St. Kitts- 
° 


re villa National 
Court had ruled 
oy Rooar unconstitutional 


and the Government had~ 


appealed. ab: aoe 


~The International Con- 
ederation of Free Trade 


.Unions (ICFTU) has provided 


EC $40 000 for the rebuilding 


- of the union Property and the 


establishmen a day care 
centre. This money has been 


‘ placed in a ial account in 
te National Dank. 


Now, according to Mr. 


‘ Moore, the bank has seized the 


money claiming it was 
exercising a lien over that 
money Since the union owed 
the bank money. He said that 
the St. Kitts Trades and 
Labour Movement had at- 


tempted to pay money into the 
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bank but it was refused. (The 
money owing to the bank is EC- 
$90 000). 

“Government is anti-union 
and anti-working class’, Mr. 
Moore said. . 

Mr. Robin Whitehead, 
Secretary of the Brussels— 
based ICFTU, said his 
organisation had sent off a 
telegram to the St. Kitts-Nevis 
Premier asking his Govern- 
ment to stop its action against 
the uninn and-to ensure full 


respect for tradé union ts 


freedom as in 
the. International Labour 
Organisation Convention. He 
said the ICFTU had informed 
its affiliates the’ 
world about the em. 


Mr. Bonadie warned that. 


through the co-operation of 
American unions, an 
ibbean Government which 


praetiond opti anti-union 
discrimination will not benefit 
from any aid. 








Minister's Rejoinder 
Bridgetown ADVOCATE-NEWS in English 9 Jul 82 p l 


[Text] St. Kitts Health and Education Minister, Mr. Sidney Morris, has bran- 
ded the St. Kitts Trades and Labour Union as "a political party masquerading 
as a union". 


Mr. Morris, currently in Barbados attending the Caricom Health Ministers’ 
Conference, was reacting to statements made here last Tuesday by President 
of the union, Mr. Lee Moore, that the Kennedy Simmons Government is out to 
"destroy his union." 


Mr. Moore, a former St. Kitts Premier, and now Leader of the Opposition, said 
Government had passed legislation which precluded the collection of union 
dues through the "check off" system. 


He said this situation has created a serious problem of cash flow for the 
union, formed some 40 years ago. 


Mr. Morris said that all ministers in the St. Kitts Labour Party, which lost 
power in 1980 after 28 years in office, held offices in the St. Kitts Trades 
and Labour Union. 


He said the union was therefore not functioning as a union per se. And he 
was of the strong view that politics should be divorced from trade unionism. 


In a strong denial that his Government was out to destroy the union, he said 
that what existed before was that if one was not a strong supporter of the 
labout party one would have found it very difficult to get a job. 


He said that the labour party politicians had always been "pushing the idea" 
of a one-party state and socialism. 


"If you did not support them--even some of our supporters and people who did 
not have a political colouring--in order to get a job you first had to get 
a union card." 


Mr. Morris added that people joining the St. Kitts Trades and Labour Union 
also had to pay up to a year's subscription in advance. 


"With this kind of close shop operation, you found that a large segment of 
the population was at a disadvantage during the labour administration," Mr. 
Morris claimed. . 


He said that what his coalition People's Action Movement-Nevis Reformation 
Party Government did was to modify the law to give St. Kitts workers the oppor- 
tunity to become members of the union of their choice. 


In response to a statement by Mr. Moore that the St. Kitts National Bank was 
holding money donated by the International Confederation of Free Trade Unions 
for the building of a day care centre, Mr. Morris said that it was quite in 
order for a bank to hold money or an account in a case where the person or 
entity owed the bank money. 
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COUNTRY SECTION ST XITTS-NEVIS 


BRIEFS 


BANKING PROBE--BASSETERRE, St. Kitts, Monday, (CANA)--The Managing Director 

of the East Caribbean Currency Authority (EECA), Cecil Jacobs, says the agency 
is to investigate reports of unathorised banking practices in St. Kitts-Nevis 
related to issuing of Caribbean Community travellers cheques. Kittian busines- 
men, attending a joint presentation by the ECCA and the Trinidad and Tobago 
National Bank here yesterday, queried the legality of commission charges being 
demanded in return for the cheques at some St. Kitts-Nevis banks. The presen- 
tation was called by the two institutions to discuss the operation of the 
Caricom Travellers Cheque system. Mr. Jacobs who pointed out that the cheques 
which "are bought and sold at the prevailing bank rate for the Trinidad and 
Tobago dollar," are only valid in Caricon countries. Representative of the 
Trinidad and Tobago National Bank, Andy Mc Euchrane stressed the cheques were 
safeguarded if lost or stolen and "all selling agents, that is commercial 
banks are authorised to make refunds for lost or stolen cheques." [Text] 
[Bridgetown ADVOCATE-NEWS in English 6 Jul 82 p 3] 
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COUNTRY SECTION ST LUCIA 


COMPTON INTERVIEW: CARICOM NEEDS QUICK, UNIFIED ACTION 
Port-of-Spain SUNDAY GUARDIAN in English 4 Jul 82 p 16 


[Interview with St Lucia Prime Minister on Caribbean Community by Sandra 
Baptiste, date and place not given] 


[Text] THE islands of the Caribbean are bound together not only by geograph- 
ical ties, but by cultural, religious and social links that have stood the 

test of time. But how much do we really know about what is going on in our 
neighbouring islands? This weekend, the SUNDAY GUARDIAN introduces a new fea- 
ture, the CARIBBEAN SCENE, in which journalists from the region writing ex- 
clusively for the GUARDIAN will be keeping us abreast of what is going on and 
where. From Barbados we hear from SANDRA BAPTISTE, Senior Reporter of Redifus- 
Sion, and from St. Vincent, NORA PEACOCKE, Editor of the Vincentian, brings 

us up to date on an interesting land deal in that island. 


JOHN COMPTON, the veteran Caribbean politician who once expressed an interest 
in seeing another major Caribbean political union to replace the ill-fated 
West Indies Federation, feelsthat quick and decisive action is necessary by 
the leaders of the region, if Caricon is to survive. 


Mr. Compton has joined those heads of governments in the region calling for 
the long-awaited Caricom summit, which has not taken place since December 
1975 and which appears to be in the offing, possibly before year-end. 


After losing the 1979 elections, his United Workers Party swept back into power 
on May 3, capturing 14 of the 17 seats and bringing some calm to the political 
turmoil in which the island found itself for the last three years. 


The middle-of-the-road politician whose career spans three decades, ruling 
without a break from 1954, has made it clear on more than one occasion since 
regaining the helm of Government, that he is not in favour of Governments which 
gain power without the ballot. 


Mr. Compton is convinced that the March 1979 coup which brought Maurice Bishop 
and the People's Revolutionary Government to power in Grenada, would not have 
occurred had there been a Feceration. 
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"I think that a lot of the problems facing us now is a direct result of our 
fragmentation. For instance the Grenada situation could never have arisen 
if there was a Federation, because the energies of politically ambitious peo- 
ple would be more directed to serving in the Federal centre, rather than cap- 
turing unit governments," the Prime Minister said. 





CSO: 


He however conceded mit. The future of the Un- Mr. Compton. 

that Federation would be iversity of the West Indies 

impractical at this point in is another issue which he , 
time ted to the feels the region's leaders JOINT ACTION - 


need to strengthen the 
Caribbean Community, par- 
ticularly in the area of 


“There bas not be any He is however concerned 
foreign poli clear-cut direction on the 
The q of the har- —role of the university within Sbout_ broader, cooperation 


among the LDC’s and the 


Caribbean Basin Initiative ts take a firm mage) ge ae 4 
ry given a ome to mon the U I sothat States (OECS). 

e ve . ™ 

oo = + Ave: i According to him, the or 


anisation, launched last 


ul only undergone a 
y,has only Oca 


name change, with 


the less dev tries, the West Indies Associated 
us,”’ said Mr. on, who 
has a pro-Western fooning. ls — bject which —- ork ‘meen 


He. expressed concern 
that Caribbean leaders 


agenda items for the 
Carico 


“The whole OECS initia-° 


have not ether m summit. tive was intended for us to | 
for sever. a A, the “The events within the have a common approach to | 
firm view that such a Caribbean over the last foreign policy so that we | 


meeting restore p2o- 
ple’s confidence in the re- 


or so underlines the 


would not use up the little 
financial and human re- 


gional integration move- have f how 1 ble sources that we have, but 
ment. we are to things like merce- centralise and coordiante 
“You cannot have a reg- nary attacks.” . our foreign policy through 
ional organisation in whi 7 on’ o. aon come this organisation,” he said. 
o- a ory - a of Withee in 1979, his Govern- As he sees it, there’s been 
ment cannot meet for five ment was involved in discus- very little progress on the 
years or more. sions with Barbados and St. plan for joint. representa- 


ers 
of the Caribbean should 
meet at least once a year 


and perhaps every quarter, 
“d Lucian 


tion abroad, adding that at 
the United Nations, the 
OECS members should be 


‘ g with one voice. 

Weer ct concn, tae siagabaleves, eat twee was, quick to acknow. 
or Gen Sao ate in the exploitation of ledge that ideological 
are seeking political direc- their fishing resources, a ies oe A_2 nt dif- 
tion and observed that the prepene’ ye pK. ficulties in the formulation 
Sich Boy aotien ie independence three years i 


countered by completely 
different policies adopted 
by some governments. — 
Mr. Compton has pro- 
_ that CBI and the 
uyana-Venezuela border 
dispute be included on the 
agenda for the next sum- 


3025/365 


meri think Barbados, St. 


Vincent and St. Lucia have 
SF get together and see 

best they can protect 
their fisheries, because the 
200-mile. econmic zone over- 
laps im some areas,’’ said 
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foreign policy. 

“I think this is very true 
even am the LDC's and 
is going to be a very serious 
problem for us to deal with 
at the Caricom level,’’ Mr. 
Compton added. 








COUNTRY SECTION 





DISPUTE IN LABOUR PARTY DELAYS SENATE APPOINTMENTS 


Bridgetown ADVOCATE-NEWS in English 19 Jun 82 p 3 


[Text ] 


CSO: 
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CASTRIES, St. Lucia, 
Friday (CANA) -- Two op 
sition seats in the St. Lucian 
te have not been filled 
amid a row within the St. 
Lucia Labour Party which lost 
last months general elections. 


There is a disagreement 
within the Labour Party over 
the appointment of Senators 
and so far only one of three 
has taken the oath since 
Parliament was q 

Earlier this month, the 
office of the Governor-Gener 
announced that on the advice 
of Neville Cenac, Leader of 
the Parliamentary 
Opposition, Peter Josie, 
Kenneth Foster and Remy 
Lesmond, * all former 
ministers of government, 
would be the three to 
represent the party in the 
Senaie. 


Bui Mr. Josie and Mr. 
Lesmond failed to turn up at 
the swearing-in ceremony 


Tuesday iast week and later 


announced that they had 
turned down the ap- 
poiniments. 





In a letter to the Governor- 
General, they explained thai 


-the choice of persons an- 


nounced by the Leader of the 
Opposition was different from 
thai selected by the Executive 
Committee of the St. Lucia 
Labour +! 

Those selected by the 
committee were Mr. Josie, 
Hilary Modeste, a former 
minister of education, and 
A Hippolyte; the letter 

i 


said. 
This development ana other 


al matters affecting the 5 
operations are cmecied to | be 


discussed when the SLP holds 
ils annual convention in 


Augusi. 
| ‘Delegates will be seeking Lo 


amend a clause in the Party's 
constitution which states thal 
the leader of the party has to 
be selected from among the 
Party’sr tatives in the 
House of bly. 

Mr. Josie lost his seat in the 
May 3 general elections. 
Sources close to the party 
have said that Mr. Cenac is 

lanning to contest the party 

adership. 


ST LUCIA 
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COMPTON REPORTS ON U.S. VISIT, PROJECT AID FROM WEST 


Bridgetown ADVOCATE-NEWS in English 30 Jun 82 p 3 


[Text ] 


CSO: 


CASTRIES, St. Lucia, 
Tuesday (CANA) — St. Lucia 
is to receive —s from 
western aid donors-for four. 
major developmental 
projects, including § a 
geothermal scheme, which 
are critical to the economic 


recovery of the island, a- 


tt A te spakesman, 
ight Venner 


Me — possible : 


funding during a recent 
meeting in Washington of the 
Caribbean Group for Co- 
operation in 
Development (CGCED). 


to Washington, are the u 
dam in the. north; the 

eothermal 
i zone at 


critical to the water 
Ao of the coun 
for the at ote govern- 
meat was seekin 
million. 
He said the geothermal 
ject was now being tested 
ty Agente. an Italian firm, 
and — for funding 
were good. 
Funding for the free- 
zone, estimated to cost U 
million was likely to come 
from the World Bank, he said. 
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Economic ‘ 


project at. 


g US$15. 


Mr. Venner said: ‘The 
project was considered to be 


unique, in that it would be one 
of a a free- es 
ximity to a 
water harbour and an in- 
ternational airport 
(Hewanorra).”’ s 


He said that the fourth. 
project—the west coast road— 
will open up the whole island 
to economic development in 
terms of the scenic at- 
tractions, the fertile 
agricultural lands, and small 
industries in the various 
villages. 

Mr. Venner said that the St. 
Lucian Government was in the 
process of preparing 
feasibility studies on the four 
projects for submission soon 
to ..onors 


Mr. Com ton, who also™ 
spoke to CANA, said that th's- 


initiative was part of gover2- 


ment’s efforts to lure foreign - 


rt gen My St. jobs by Bg 
create at least 300 
end of this year. 

Giving details of his U.S. 
mission, he oy ™- did 
speak tc people a money 
to finance the building of 
factory shells. 

*‘We have an offer of a loan 
af almost US$900 000 to 
a. the building of factory 


those dealing, with food can- 
ning and those who are- 
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prepared to into elec- 
tronics.” = 


He said a aoe of the 
proposed investmen jects 
would yield direct benefits 


ee Se ees 8 eres oe 


months if im ; 

Mr. — said me 
many prospective 
investors were due to visit St. 
Lucia in the near future to look 
at the - possibilities and 
facilities available for those 
projects. 

About his talks with U-S. 

ent officials on the 
ompton Caribbean Basin 
Initiative (CBI) Mr. Compton 
said that in the main there was 
general- support for the 
initiative, but said: ‘“The plan 


.they were too concerned about 


getting , their budget 

“That was their prime 
target. So that there was not 
enough political muscle 
behind the CBI and the plan 
was suffering from more 
inertia than from any 
hostility,” he stated. _ 

“We did not meet Rm 
hostility to the CBI and I 
once it gets to the 
floor it wiil pass,’’ Mr. 
Compton said. 

He described his mission to 
the U.S. as highly successful 
“from the points of view that I 
was able to successfully re- 
establish links with the in- 
ternational donor community 
and financial agencies.” 











COUNTRY SECTION 


COMPTON SPEAKS ON ECONOMIC RECONSTRUCTION EFFORT 


ST LUCIA 


Bridgetown SUNDAY ADVOCATE-NEWS in English 11 Jul 82 p 3 


[Text] ~CASTRIES, St. 


CSO: 


Saturday (CANA) — St. Lucia 
Prime Minister John Compton 
has sounded another appeal to 
all trade unions, private and 
public sector bodies here to 
rise to the serious respon- 
sibility of economic recon- 
struction facing the country. 

Mr. Compton’ addressed 
representatives of the several 
organisations ted at 
Thursday’s discussions on the 
formation of a National 
Tripartite Consultative 
Commission to guide the 
economic reconstruction 
effort. . 


‘ ° The Prime Minister said St. 
‘Lucia faced a. balance of 
payments deficit. of $264- 
mill 

has 


ion and the government 

just received a letter from 
the International Monetary 
Fund (IMF) demanding 
repayment of over- 
compensation of some 4.4 
million. 

He said that the Govern- 


ment hac decided to repay the: 


money, as the only alternative 
ana f be to surrender the 
country’s sovereignty to the 
outside agency. At the same 
time, Mr. Compton said the 
IMF was the only source of 
finance for the recurrent 


expenditure for i 
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Lucia, * 


nations. 

He said: “It is in this light 
that the Government is ap- 
pealing to all St. Lucians, 

ess of class, status or 
occupation to understand and 
co-operate, so that a common 
cause could be made of this 
issue.”’ 

Mr. Compton said that all 

Is on the economy 
government has so far made 
were open to discussion, 
negotiation and change, and 
its only firm demand is that all 
parties continue to talk in an 
effort to resoive the issue. 

The Prime Minister told the 
meeting that it should soon be 
possible to set up two bodies 
— a Tripartite ttee on 
wages, prices, productivity 
and employment, and a 
gre Economic ogre 
with wide representations to 
continue the dialogue on the 
development of the national 
economy. 

He added that in an effort to 
clear up genuine misunder- 
standings, the composition of 
the Tripartite Commission 
was not fixed, but is a matter 
for discussion. 

He said in fact that the 
Government did not consider 
it to be a voting commission, 
but one where decisions would 
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be taken by consensus, so that 
its deliberations would be 
characterised by 
reasonableness and respon- 
sibility. 
- The government's strat 
for economic recovery 
‘said, on two approaches 
— a short-term policy geared 
to meet the demands of the 
athe ——- and a 
medium to long-term 
He said that akties 
policy included emphasis on 
increasing production in the 
banana industry, in 
manufacturing, and to fill the 
vacant hotel rooms in an effort 
to revive the tourist ind } 
The medium to long-term 
plan, he said involved the 
implementation of four big 
projects, a Roseau dam, a 
geothermal plant at Soufriere, 
a west coast road, and a free 
zone at Vieux-Fort. 
However, Mr. Compton 
that the government 
could not perform these tasks 
alone. He urged everyone to 
seize this opportunity to 


_ rebuild the country. 


The trade union 
representatives and officials 
of the private and public 
sector organisations agreed to 
meet to further discuss the 
setting up of the tripartite 
commission. 

















COUNTRY SECTION ST LUCIA 


BRIEFS 


HOTEL MONEY PROBLEM--CASTRIES, St. Lucia, Monday, (CANA)--St. Lucia's largest 
luxury hotel, the 256-room Halcyon Days at Vieuxfort sovth of here, is facing 
almost immediate closure unless the government can fird EC$250 000 (EC$1 equals 
37 cents US) to bail it out of financial difficulties, according to the weekend 
issue of the Vanguard newspaper, organ of the ruling United Workers Party (UWP). 
The hotel is facing a debt of over $6 million and owes the government and Na- 
tional Insurance deductions on behalf of its employees, the paper said. The 
monies wer2 being deducted from the wages of workers but were not being paid 
by the hot.el, the newspaper claimed. The Halcyon Days was bought by the former 
Labour Party government three years ago in Parliament with a British tour oper- 
ator. The hotel has been experiencing bad times ever since the financial col- 
lapse of its first owners, the British Consortium of Court Line, at the height 
of the world oil crisis in 1974. Up to 1979 it remained in business thanks to 
a series of short term arrangements. [Text] [Bridgetown ADVOCATE-NEWS in Eng- 
lish 6 Jul 82 p 3] 


COMMERCIAL BANK SUCCESS--CASTRIES, Tues., (Cana): SAINT LUCIA'S National 
Commercial Bank (NCB) has reported 152,000 Eastern Caribbean dollars (TT $133,- 
760) after-tax profit on its first year of operation, according to bank offi- 
cials. Reporting to the first annual meeting of the bank's shareholders here, 
NCB Chairman George Theophilius, former Deputy Managing Director of the East 
Caribbean Currency Authority sai¢ that the bank had not only survived during 
its first year, but had also thrived. He said the NCB an indigenous institu- 
tion, had been able "to accomplish the unusual feat" of making a profit of (EC) 
$212,867 (TT $187,322.96) of which $60,000 (TT$52,800) had been earmarked for 
income tax. But, he said, the performance of the NCB in its first year should 
not be measured in terms of profit. More important, Theophilus added, was the 
extent of the NCB’s contribution to theeconomy “at a time of great need." 
According to the chairman, the NCB pumped (EC) $15 million (TT $13.2 million) 
into the economy during the year, (EC) $10.5 million (TT$9.3 million) helped 
finance diverse investment activities including housing, industry and commerce. 
Theophilus added: "To that extent the bank has served as an effective mobilis- 
er of scarce savings and demonstrated an unswerving intent to hardness these 
resources to the chariot wheel of development." The NCB, he added, had endea- 
voured to pursue a deposit rate policy calculated to induce the local banking 
system to raise the level of rates and thereby better compensate savers for 
their efforts and sacrifices. This policy has to some extent had a sanguine 
effect on deposit rates. In addition, the bank has sought to maintain a 
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Narrower spread than its competitors, a policy which it hopes will ulti- 
mately help to stem the tide of rising lending rates in the banking system," 
Theophilus declared. [Text] [Port-of-Spain TRINIDAD GUARDIAN in English 7 Jul 
82 p 4] 


AGRICULTURAL GAINS--CASTRIES, Thurs; (Cana)--AN ECONOMIC review of St. Lucia's 
agricultural sector during 1981 shows a slow recovery in production of few 
crops, while output levels of others still suffer as a result of the damage 
caused by hurricane Allen in 1980. According to a government publication, 
short-term crops like bananas and vegetables were successfully rehabilitated, 
but coconuts, cocoa and citrus have not yet responsded to the rehabilitation 
drive. The banana industry, in St. Lucia, Dominica and St. Vincent, virtually 
crippled by the hurricane, recovered appreciably in the second quarter of 1981, 
but Grenada recorded a significant drop in production and exports. Based on 
the current trendtowards increasing production and exports, it was predicted 
that by year-end exports of bananas from St. Lucia would be well over 50,000 
long tons. The island produced only 44,100 tons last year. The digest said 
that the four Windward Islands would record export levels of well over 130,000 
tons in 1982. Last year they produced 112,266 tons of bananas. Dominica re- 
corded a 217 per ceat increase in exports in the second quarter of 1981, as 
compared with the same period in 1980, while St. Lucia showed a 208 per cent 
increase. [Text] [Port-of-Spain TRINIDAD GUARDIAN in English 9 Jul 82 p 7] 


CSO: 3025/377 


171 











COUNTRY SECTION TRINIDAD AND TOBAGO 


TOBAGO ASSEMBLY LEADER HINTS AT SECESSION IF BILL PASSES 
Port-of-Spain TRINIDAD GUARDIAN in English 2 Jul 82 p 1 


[Text] SUCCESSFUL passage of the Bili to amend the Tobago House of Assembly 
Act 37 of 1980 through Parliament is likely to signal the end of the unitary 
state of Trinidad and Tobago, according to Mr. A.N.R. Robinson, Chairman of 

the Tobago House of Assembly. 


There were strong hints that Tobago would secede from Trinidad if the Bill 
was successful piloted through the House of Representatives when Mr A.N.R. 
Robinson and two colleagues held a Press conference at Holiday Inn yesterday. 


Mr. Robinson predicted that "chaos" would follow if the Bill was enacted. 


"We don't want anyone to shed our blood. And we don't want to shed anyone's 
blood,'' Mr Robinson declared as he emphasised that at present there was a 
definite crisis in the relationship between Trinidad and Tobago. 


He felt that the crisis could be settled if, as "mature" people round table, 
discussions were held to iron out differences in opinion. 


But Tobagonians were ready for anyting. As he put it: "Are we wanted or 
not? If not, let us go in peace. If Trinidad does not want Tobago let us 
part in peace." 


Tobagonians believed, he stressed, that passage of the Bill would be a clear 
indication that Trinidad was out to "destroy" Tobago. 


Even though four of the 15 members of the Tobago House of Assembly are suppor- 
ters of the ruling People's National Movement (PNM), a resolution was unani- 
mously passed at a sitting on June 24 that should the proposed Bill be enacted 
it would lead to "serious and disastrous consequences for the nation." 


Since the delegation headed by Mr Robinson arrived in Port-of-Spain they have 
aired their concern at a meeting with President Ellis Clarke on Wednesday 

and another with Attorney General Senator Russell Martineau, Senator Carlton 
Alert, Minister in the Ministry of Legai Aifairs, and Mr Kamaluddin Mohammed, 
Minister of Agriculture, Lands and Food Production. 
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Neither President Clarke nor the Government Ministers had indicated they would 
be using their influence to block passage of the Bill although, according 

to the delegation, they had agreed that the Bill would have far-reaching impli- 
cations if it was enacted. 


Several areas of the proposed Bill have made House of Assembly members angry, 
Mr Robinson explained. 


Senator Anthony Jacelon, Minister in the Ministry of Finance and Planning 
with responsibility for the administration of Toabgo would, according to the 
Bill, have a crucial role in Tobago affairs. 


Virtually everything the Assembly wants to do would have to have his approval 
and any Government agency which had dealings with the Assembly would have 
to do so through him, a state of affairs which Mr Robinson labelled as "absurd." 


Even if the Minister devoted his work day solely to Tobago affairs this would 
be still impractical, Mr Robinson emphasised. 


Under the Bill, the House of Assembly monthly paid staff would come under 
the jurisdiction of the Statutory Authorities Service Commission (SASC) in- 
stead of the Public Service Commission (PSC) and the daily paid workers under 
the jurisdiction of the Chief Personnel Officer (CPO). 


Both the SASC and the CPO would be responsible for hiring, firing, disciplin- 
ing or transferring workers and this changeover would lead to complications 
which had definitely not been envisaged by the architects of the Bill, Mr 
Robinson stated. 


The changeover putting employees under the SASC and the CPO would mean that 
the House of Assembly had absolutely no control over its workers. 


Senator Jacelon would become nothingmore than a post office, a telephone oper- 
ator and a glorified messenger since anything the Assembly wanted to do would 
have to be routed through him, reducing the post of Minister to an absolute 
absurdity and at the same time effectively frustrating the Tobago House of 
Assembly, Mr. Robinson said. 


The Assembly Chairman traced the start of the Assembly's problems to the gener- 
al elections in November last year when the PNM was returned to power. 


Since then there has been a dramatic change in the Government's policies to- 
wards Tobago. '"We are finding hostility everywhere,'' Mr Robinson declared. 


An example was agriculture, he said. Tobago had hundreds of hectares of 
fertile land which had been lying idle and the Assembly was of the firm belief 
that Tobago could grow enough food to satisfy the needs of both islands. It 
could also supply the School Nutrition Company in charge of the school-feeding 
programme with many of its needs but indications were that Government was 
intent on frustrating Tobago's agriculture aspirations, particularly in the 
marketing sphere. 
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Infuriating 


This was infuriating, particularly as Government was currently emphasising 
the need for developing the non-oil sector, Mr Robinson said. 


Another area of concern was the fact that the Assembly programme for develop- 
ing Tobago's infrastructure, particularly the port and airport had been hobbled 
for estimates for development which had been passed in 1981 had been ruthlessly 
cut out in the 1982 budget put up by the Assembly. 


After Mr Robinson had finished explaining his Assembly's position he was asked 
whether the Assembly had considered how it would react if the Bill was enacted. 
Would Tobago consider seceding from Trinidad? 


In response, he said: "We wouldn't rule out anything. If the Bill goes through 
there will be chaos. And when there is chaos anything can happen." 


CSO: 3025/365 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


OPPOSITION LEADER PANDAY LISTS REFORMS AT ULF CONGRESS 
Port-of-Spain TRINIDAD GUARDIAN in English 13 Jul 82 p 3 


[Text] -- UNITED Labour Front and Opposition Leader 
Basdec Panday wants the question of racial 
discrimination put on the national agenda. He 
has charged that there are too many complaints 
of racial discrimination at all levels of the 
society. . 

He identified the ending of such discrimination as one of the 
tasks facing the country during his s to the annual 


a of the ULF at the Rienzi Complex in Couva over the 


Mf. ‘Panday said the tasks 
that lay ahead, could be 


summarised as: 

‘1. We must deal with 
immediate situations that 
confront us, that is; the 
terror, violence and 
brutality of the PN 
Government. In doing so, we 

ust distinguish between 


m 
the PNM Government , 


(which consists of the 
archical few at the £8) 
the masses of P 
supporters, who, like the 
Opposition, have them- 
ves become the object of 
PNM brutality. 

“We must find ways of 
making them more 
conscious of our common 
suffering. Having done so we 
must prepare the | e 
to brace themselves for 

r PNM violence, to 
face it and defeat it. 

“Our people must never 
accept ression as 
inevitable lot. They can and 
will overcome brutality if 
they are prepared to 
struggle against it. The 
weapons they use will 
depend on the reaction of 


the oppressor. 


DISCRIMINATION 
‘2. Having prepared the 
people for t eventuality 


we must put on the 
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national agenda the whole 


levels of the . We 
must demand equality of - 
treatment for all peoples in 
Trinidad and Tobago. 

‘*3. We must demand 
electoral reform to allow 
each elector to vote if he 
desires so to do. The 


electoral lists must 
correctly reflect the 
number electors in each 


constituency and the gerry- 
mand must stop. 
‘*The lections and 
Boundaries Commission 
must be reconstituted to 
neutralise the bias in favour 
of the ruling party. We 
must insist on constitu- 
tional reforms to allow for 
power sharing among the 
various groups in the 


society. 

“These demands will not 
be easily met by the PNM. 
We must be prepared to 
struggle and die for them if 


“tse will depend oa them. 


= toe —y Bag. = 
are place the people 
must be provided for. Since 
there is now hope that the 
PNM oligarchy can or will 
provide for the needs of the 
people, we must begin to 
set up a government within 











CSO: 


a = 


the government. t¥ 3 
‘‘We must develop 
parallel institutions to 
those of the Government. 
We must implement our 
own programmes and 


policies. I am talking about 
setting up our own health 


age and flooding, our own 


garbage collection 
education programme and 
even our own radio station. 
“They won't give us a 
licence, you may say. Well, I 
want to teil you there are 
ways and means. We must 


set up our own spertng 
facilities and implement 
our own housing 


“<--¥ 
“If you are wonderin 
where we shall get the land, 
I say to } ay tate lands 
bel to people. Take 
it, if necessary and be 
prepared to stand the 
consequences. Let those: 
wha are thinking of criticis- 
ing us first tell us what else 
to do,”” he stated. 
Mr. Panday said if 
Government failed to. 
supply the people with 


water, ‘“‘we must consider 


the possibility of sinking 
artesian wells in the village 
and near the ‘centres of 
population. | ;' 

“With the way things are 

ing we may even have to 
ave our own protective 
services. Many people have 
already set up their own 
vigilante groups to protect 
themselves against 
escalating incidence of 
crime.”’ 

He ‘said the sibilities 
were limitless if they had 
the will and the guts. Mr. 
Panday recommended to his 
audience a book lent to him 
by Mr. J.D. Ramjohn of the 
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Land Tenants Association, 
entitled ‘*‘No guts no 


glory. 

He told the Congress: 
icin rj gomane per. 

pation of the people in 
the decisions that affect 
their daily -lives. 
Decentralisation, 
therefore, becomes a 
“7s ae" 

44 struggle for decen- 
tralisation must begin with 
T o. We must not stand 


idly and let the Fagg 
oligarchy deny the people 
Tobago their right of 


inte government. 
sai rT} of the 
Unitary State of Trinidad 


not allow the PNM to drive 
Tobago to the point of 
secession. We must demand 
that the Government stop 
reheging on the unanimous 
undertaking of Parliament 
to accord to the people of 
Tobago a meaningful 
measure of self 
determination. That is 
their fundamental right. 
‘To achieve all this mass 
mobilisation of the people is 
imperative. We must em- 
bark u this task at once. 
In so doing we must guard 
against those in and out of 


the who feel that 
mobilioat x i 


tion rer sad 


of rhetoric and old 
‘‘The instrument for 


mobilisation is activity. 


your efforts at 


‘In addition to these 
activities outside 
Parliament we must also 

on the struggle inside 
Parliament. You would 
have noticed tha: I have 
placed exira-pariiamentary 


Struggle before intra- 
parliamentary struggle. I 
assure you that is a reflec- 
tion of my diminishing 
regard for Parliament as a 
meaningful instrument for 


e. 

a has reduced that 
once august chamber to a 
chamber of horrors. The 
contempt and arrogance 
displayed towards the 

position have soured even 
their own supporters. 


MORE TIME 


‘Nevertheless, we must 
avail ourselves of every 
arena for struggle. We 
therefore iatend to 
struggle for a change in the 
Standing Orders and 
compulsory ira for the 
Speaker of the House of 
Representatives before he 
assumes office. 

‘‘The new Standing 
Orders must remove many 
of the old colonial con- 
straints. They must make 

rovisions for Prime 

inisters to answer 
questions, for an extension 
of Private Members time, 
for the introduction of legis- 
— by Private Members, 
etc. 

“There must be greater 
use of committees of the 
House. Parliamentary 
precedes should be 
roadcast fully on radio and 
television.”” 

He said: “This is a 
national struggle. It is a 
noble struggle, fraught 
with personal dangers and 
requiring great personal 
sacrifices. This is where you 
separate the men from the 


4 
r. Panday concluded: 
‘‘Our destiny lies in our own 


hands. Make of it what y 
will.”’ / : tes 








COUNTRY SECTION 


OPPOSITION LEADER, 
Rep. Basdeo Panday, of the 
United Labour Front 


(ULF), has spoken out 
about sevting up 8 
“Government within 


rovide the 
the basic 


He called for the 
development of ‘‘parallel 
institutions” to those of 
the Government and the 
implementation of their 
own programmes and 
policies. 

Eh SE 
yeste , while a ssing 

ual ULF 


ann congress at 
Rienzi Complex in Couva. 
He said the ULF and the 


Alliance had recognised 
that the task of nation- 
building was not an easy 
one, particularly in a 
society such as ours — a 
society so highly plural in 
nature, and so diverse in 
terms of ethnicity, religion 
and culture. 


NEW DISPENSATION 
‘We are deeply conscious 


of the fact that’ the 
greatest single obstacle to 


economic, political and 
social ress in this 
country is the divisive frag- 


mentation of our society, 
with its concomitant 
manifestations of racism, 
discrimination, nepotism 
political patronage and 


ULF Positions 


cofruption.” " - -: 


He said it was for. that 
| that they placed as 
top a on the political 

far, 


national tinity. 

“It is for that reason, 
too, that we forged an 
Alliance in ovr painstakin 


| search for a new politi 
l di sation. 

“We a to ——- a 
‘new kin of political - 
would . 
bring together the multi-: 


organisation that 


farious grouping in our 


society into a single strike 


force against the myriad 


problems that beset us.”’ 


He said if that search had 
- fruit, it was because 
patience, magnanimity 
and good sense of the Tapia 
House Moverment and the 
Democratic Action 
Congress, but more 40 
because of the intelligence 
and foresight of their re- 
spective leaders, Lloyd 
st, and ANR Robinson. 
Mr Panday said he was 
happy to report that the 
three parties in the 
National Alliance had 
advanced from their 1981 
ground floor strategy of 
peaceful co-existence and 
mutual co-operation (under 
which we contested the 1981 
general elections) to a new 
stage where the Alliancc 
was now about to become a 
single part. See Page 3 
The policy and 
programme of the National 
Alliance would continue ‘‘to 
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TRINIDAD AND TOBAGO 


ALLIANCE MOVES TOWARD GREATER UNITY; POLICIES DISCUSSED 


Port-of-Spain TRINIDAD GUARDIAN in English 12 Jul 82 p 1 


reflect. our concern for 
nation-building and, 
national unity. We stand for 
equality and justice, for an 
end to discrimination, on 
the grounds of race, colour 


“We ‘demand to be 
recognised as part of the 
political and economic 


mainstream of a country, 
we ahd our forefathers have 
laboured to build.” 

“‘We stand for encourag- 
ing self-reliance and 
control of the 
peerage Mig, nag of the 
economy.’’ We are neither 
left nor right — we are 
Trinidadians and 
Tobagonians. 

“We reject the tendency 
to lavishly adopt, lock, 
stock and barrel, Western 
capitalism, Eastern 
communism: or European 
socialism...’’ 

Mr Panday said the 
PNM's monopoly on state 
power had alienated large 
sections of the a 
who saw themselves as 
permanently excluded from 
the process of political 
decision-making. 

There can be no progress 
unless we deal in a serious 
way with this kind of aliena- 
tion, he stated. 

‘In other words, our 
vision for the future goes 
far beyond worker partici- 
pation. It calls for a 
politico-economic system 
tbat allows participation 
by all in every sphere of 
social activity." 














Decisions on Joint Action 


Port-of-Spain TRINIDAD GUARDIAN in English 12 Jul 82 p 3 


[Text] 


CSO: 


THE THREE PARTIES of the National 
Alliance have agreed to work towards contesting 


the Local 


single party, with a common symbol. 


By so doing, the parties have moved one step beyond the 

By pf 4 A 
s s, but i 

to a common manifesto, and eallaberened on the allseation of 


foundation strat 
operated under 


constituency 


The above is one of the 


major decisions taken by 
the joint executives of the 
National Alliance —- Democ- 


ratic Action “aren 
DAC), United Labour 
ront. (ULF) ahd Tapia 
House Movement (Tapia). 

This was revealed by 
Senator Dr. Sahadeo 
Basdeo, university lecturer, 
in his report on the Alliance, 
presented to the fifth 
congress of the ULF at 
Rienzi Complex, Couva, yes- 
terday. , 

des ap fag ee ta, 
order to begin the process o 
formalising the Alliance, 
the joint executives of the 
three constituent groups in 
the m5 been 
mee peri y on a 
systematic basis to work 
out a programme of 
activities, eriented 
towards the process of for- 
malisation. 

In _— addition, joint 
meetings of the general 
council of the three parties 
had been convened to 


Party of Parties: -— meet- 
ings which hai not only been 
productive, but truly 


encouraging. 
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ilities. 


MAJOR DECISIONS 


Dr. Basdeo said up to this 

ty 
ns 

taken by a - 


' the joint 
aa: 

* three parties have 
agreed to hold a joint party 
convention in ptember-. 
October, 1982, to decide on a 
common policy and 
constitution : and or-+t--- 


[part of text miss- 
ing] 


community groups,, and 
then circulated for public 
discussion. 


_ ® A sub-committee of the 
—_ executives has also 


appointed to explore 


ways and means of makin 
the Alliance Pa ry) 
Parties financially viable. 

This committee has 
already drawn up progosals 
for implementation, among 
which is a proposal pertain- 
ing to the formation of a 
limited liability company. 

@ Another sub-committee 
of the joint. executives was 
—— to formulate 
n 


ans for the publication of - 


an Alliance news bulletin. 
Shortly after its appoint- 
ment, the committee got 
down to work, appointed an 
editor and an_ editorial 


committee, and undertook . 


a cost analysis. : 


Government. elegtions of 1983 as a 


Dr. Basdeo said the paper 
would be a monthly puolica- 
tion, to start with, and 
would be-sold at 50 cents a 


copy. 

Br. Basdeo said since the 
inauguration of the second 
Parliament of the republic, 
Alliance parliamentarians 
had planned and devised 
strategies for the debates 
and discussing manifold 
political issues,. as they 
developed from day to day. 


He said it went without 
saying that the quality of 
the debate, the calibre of 
the contribution and the 
level of discussion emanat- 
ing from. the _ Alliance 
benches had not only risen 
to new heights, but had out- 
classed and outmatched 
thoroughly the Govern- 
ment side. 

Dr. Basdeo concluded by 
saying that it was not far. 
fetched to say that perhaps 
the greatest contributidr 
made by the National 
Alliance to the body politic 
to date, was that ray of 
hope which it held for the 

emption of. the country 
from the old order — an 
order based on the colonial 
legacy of divide and rule — 
to a new order, based on 
total mobilisation of all 
peoples in a national effort 
to build a new socieiy. 
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CARONI REPORTS ON 1982 SUGAR CROP, FIRE LOSSES 
Port-of-Spain TRINIDAD GUARDIAN in English 7 Jul 82 pv 4 


[Text] STATE-OWNED Caroni (1975) Limited suffered an approximate loss of $14.2 
million in the 1982 crop through unplanned cane fires and supply of cane 
problems. 


Further the company estimated that because of such fires, the workers lost 
about $10 million in potential earnings. 


That was stated in the company's 1982 crop report released on Monday afternoon. 


Commenting on the crop, Russel Wortherspoon, Acting General Manager, said the 
company's total production for the 1982 crop was 79,965 tonnes of sugar from 
1,200,741 tonnes of cane (TG-TS 15-02). 


He said it is true that they did not make their initially estimated target 

of 125,000 tonnes or even the revised target of 103,000 tonnes, and drew atten- 
tion to the fact that they were hit by a combination of bad weather, declining 
productivity and an inadequate harvesting capacity. 


"In addition, we expected to have a better Tonnes-Cane Sugar ratio but cane 
fires and high soil moisture caused a reduction in our cane quality. 


Absentee Problem 


He explained that the one week late start of the crop was because the factor- 
ies were not ready. 


Mr. Wotherspoon said that they had to postpone the start of the crop for a 
week. "December is the crucial month for getting the factories ready and during 
last December we had a massive absenteeism problem. We had no choice but to 
postpone the start of crop and this set us back by a week." 


He also cited the heavy rainfall during the first two and a half months of 
1982 and later during May and June as seriously affecting the crop. 


He said with heavy rains the mechanical harvesters could not work because the 
fields were flooded, and the excess rainfall reduced the sucrose content of 
the cane. 
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On the question of unplanned fires, it was pointed out that such fires and 
cane supply problems also contributed significantly to the production 
shortfall. 


During the crop there were 2,384 fires affecting 19,680 acres or 453,345 tonnes 
of cane, forcing the company to abandon 138,671 tonnes at an approximate cost 
of $14.2 million. This meant that the workers lost about $10 million in po- 
tential earnings. 


Mr Wortherspoon, commenting on the cane fires problem, said that on Saturday, 
April 3, the company instituted a new approach to cane fires by reaping only 
canes programmed to be reaped. 


Up to that point almost all the canes they reaped had been burnt by unplanned 
fires and they had already abandoned 70,000 tonnes of cane at the loss of about 
$7 million. 


The first also reduce their yields per acre and cost the company about $12 
million and the loss in sugar production potential was about $8 million. 


He said that the new approach help to reduce cane fires and the company proposed 
contuining it from the start of the 1983 crop. 


He described the cane supply problem as having serious consequences for the 
future of the industry. 


Mr Wortherspoon said: "Cane supply problems caused us to close down two of 

our factories long before the end of the crop and caused problems with the 
other two factories. The farmers as well as the company are faced with a dwin- 
dling harvesting base and this shortage of labour poses problems for the ori- 
entation of the sugar industry. 


"We now have to base the industry on our harvesting capacity, cultivating only 
what we know we can reap." 


He explained that, for the future, the company was considering the orientation 


of the industry to match the harvesting capacity and developing as rapidly 
as possible and better yielding varieties of cane. 
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UNITED LABOUR FRONT BLASTS DONALDSON OVER COUP CHARGES 


Port-of-Spain TRINIDAD GUARDIAN in English 9 Jul 82 p 7 


[Text ] 


CSO: 


'- BITTERLY disturb-. 


ed over the recent 
statement attri- 
buted to the Minister 
of National Security, 
Mr. John Donaldson, 
concerning a gang 
ready to overthrow 
the vernment, the 
UNITED LABOUR 
FRONT decided on 
Wednesday --night to 
call on the minister to 
withdraw the state- 
ment. 

The ULF central commit- 


‘tee, executive and metn- 
bers 


of Parliament of both 
Houses, met in em cy 
session at party headquar- 
ters, Hobson Street, San 


‘Fernando and discussed the 


minister’s ‘‘outburst.”’ 


statement. ; 
The party warned that if 
no response comes from the 
minister he should resign 
immediately. 
If he fails to do so, then 


the ULF will call on Prime- 
Minister George Chambers. 


to remove him from the 
cabinet. 


The statement from the 


ULf said that the party 
views with alarm the 
“gross irresponsibility’’ of a 
senior minister of govern- 
ment in accusing without 
foundation, members of the 
Opposition in Parliament 
with serious crimes 
amounting to sedition and. 
or treason. . 

The ULF said that it 
views the matter with such 
seriousness that it proposes 
to use all the constitutional 
avenues available to it to 
have the issue settled. 

The ULF said that the 
minister's statement “has 


3025/378 


cast great aspersions on 
the character of the Mem- 
bers of Parliament, put 
their lives in danger, and 
constitute a serious under- 
mining of the citizens’ 
freedom.” 


The party calls upon the 
Munister to “unreservedly 
withdraw his inflammatory . 
and defamatory statement 
= to a un = 
apology, whi e 
should resign his office 
immediately."’ 

“If no response is forth- 
coming from the minister, 
we upon Prime Minister 
Chambers to remove Mr 
Donaldson from the Minis- 
try of National Security 
and from the cabinet’ the 
ULF statement said. 

Mr Donaldson was re- 
ported to have told the Peo- 
le’s National Movement on 

turday that there was an 
Opposition member who 

aimed that he had a gan 
of men ready to do the job o 
getting rid fo the govern- 
ment. , 

“These men have U.S. 
alien registration cards so 
they can go to the U.S 
when they are finished.” 


son, the p is that ‘‘the 


so they 
are assured of how they 
would live.” 

The ULF is challenging 
the Minister to furnish evi- 
dence to support his claim. 

———— Leader Basdeo 
Panday, leader of the ULF, 

arty chairman, Nizam 

ohammed, Senator Dr. 
Brinsley Samaroo and Mr. 
Kelvin Ramnauth and Dr.~ 
Emmanuel Hosein, party 
secretary, were among 
those present at the 
meeting. 
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CHAMBERS DISCUSSES CARICOM SUMMIT, STATUS OF BWIA 
Port-of-Spain TRINIDAD GUARDIAN in English 12 Jul 82 pp 1, 3 


Article by John Babb] 


PRIME MINISTER George Chambers 
said yesterday he would demand ‘“‘bank- 
able assurances’’ for State-owned BWIA 
at the upcoming Caricom Summit meet- 
ing, which, on the basis of a growing 
consensus, might be held in Jamaica dur- 
ing October. - 

Belize Prime Minister, George Price said in 
Georgetown, Guyana yesterday that October iS 
was = proposed as the new date for a Caricom 


[Text ] 





Mr.Chambers said he be- 
lieved it was desirable and 
important that such a 
meeting be held, because 
there were many issues to 
be raised. 

One of them was BWIA, 
particularly in the context 
of certain assurances given 
to his predecesor — the late 
Dr. Eric Williams — not 
long ago. 

One assurance was that 


in compe:ition with BWIA. 
In emphasising that he 
would demand ‘bankable 
assurances’’ at the next 
Heads of Government meet- 
ing. Mr. Chambers said: 


TALK CHEAP 


“Old talk is very cheap: 
one hand can’t clap. If in the 


spirit of friendliness,* 


Trinidad and Tobago is not 


taking retaliatory action, , 


le must understand we 
ave problems, too."" de- 
clared the Prime Minister. 


Speaking at yesterday's 
annual conference of the 
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PNM Women’s League at 
Mucurapo Senior Com- 
rehensive school, Mr. 

mbers noted that since 
1975. a Caricom Heads of 
— had not been 


There were reports, he 
said, that Dr. Williams did 
not want such a meeting. 
But Mr. Chambers said 
that was not true. 

‘The Government of 
Trinidad and Tobago,”’ he 
said, ‘‘has repeatedly said it 
has no objection to a meet- 
ing. But it also reserved the 
right not to attend, if such 
a Heads of Government 
meeting was called. 

‘Perhaps, other people 
concluded that in the 


‘absence of Trinidad and 


Tovago, such a meeting 
would be fruitless. 


PERSONAL VIEW 


“The fact of the matter 
is we had no meeting for 
seven years. And even if 
there was nothing to dis- 
cuss, it is my personal view 
that it is desirable that 








heads of a regional integra- 
tion movement should 
meet, from time to time, 
and talk about common 
—. as well as prob- 
ems outside the on, 
which may possible ect 
them.” 


The Prime Minister then 


said it ue. that on 
the basis of a growing con- 
sensus, a meeting may be 
held in October, in Jamaica. 
In Ro ps ry the 
necessity of such a meeting 
at this time, Mr. Caambers 
deciared: - 


“In our own interest in 
Trinidad - T , it is 
_ important for us to to 
discuss the economic situa- 
tion within the Caribbean, 
including economic devel- 
apa se the region 
which may have an effect on 
Trinidad and T » and 
ae affect mage! 
obago’s capability o 
continuing to assist the re- 


depressed,~and local oil 
production at the_ same 
time was declining, ite 
every possible effort and in- 
centive offered by the Gov- 
ernment. - 
However, Mr. Chambers 


remained optimistic that 
the decline trend might be 
reversed, in so far as 
Trinidad and Tobage was 
concerned. He added: 
“We need, as well, to dis- 
cuss efforts external to the 
region which have @ direct 
bearing on economic devel- 
opment in the region. i, 
‘Above all, we need to dis- 
cuss the kind of approach 
required, as a region, in 
treating with approaches 
from third countries exter- 
nal to the region. | 
“If we do not treat with 
certain initiatives as a re- 
gion, and proceed to deal 


for the le who are deal- 
_ ing’ bilaterally, it would 
. strike at the core of the 
raison d’etre of Caricom. 
We need to discuss the 
whole question of extendmg 
membership in Caricom. 
“There are countries seek- 
——— in Caricom. 
“There are countries seek- 
ing membership. And there 
are some people, including 
Trinidad and Tobago, who 
feel. we need to deepen the 
movement before widening 


it. 
The Prime Minister said 
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the Education Ministers in 
the seemed to have 
workec out a solution for 
the University of the West 
Indies (UWI). 

Mr. Chambers said 
Trinidad and Tobago had 
scrupulously maintained 
the integrity of the Treaty 
of Chaguaramas, at great 
cost to the taxpayers of 
Trinidad and Tobago 


Trinidad and T 

A$ an example, Mr. 
Chambers said it was now 
well-known that certain 
goods were entering the re- 
gion from sources outside 
the region; their labels 
were being removed, and 
these were entering 
Trinidad and T o duty- 
free, competing wit quote 
in Trinidad and Tobago, in 


respect of which jobs were 
involved. 


Mr. Chambers also said 
Trinidad and Tobago needed 
to raise, at the Caricom 
Summit, the whole question 
o’ the State-owned airline 
-- BWIA. 

He said this was neces-! 
sary, particularly in the 
light of certain. assurances 
given the late Dr. Williams 
-- not long ago, that cer- 
tain airlines within the re- 
gion would not 7; 2rate 
southbound into the ion 


_in competition with BWIA. 


In his lenghty speech, Mr. 
Chambers pointed to the 
launching: of an airline 
service into Trinidad by a 
nation airline within the re- 
gion. 

He called no names, but 
the Prime Minister's state- 
ment was in obvious re- 
ference to the launching of 
Air Jamaica flights to 
Trinidad. 


TTT SPECTACLE 


Speaking about the entire 
region, he told the PNM 
women: ‘‘We have more na- 
tional airlines per head of 
population than any other 
country in the world.” 

Mr. Chambers referred to 
what he called ‘‘the specta- 
cle’’ of the State-owned 
television station (TTT) 
putting on, during prime 
time — at Panorama — the 














chairman of an airline that was in direct competition with BWIA, to explain 
why his airline was flying into Trinidad. 


Mr. Chambers said he had never seen the chairman of BWIA on television at Pana- 
Orama time. 


He declared: '"Because I have a particular love for TTT, I will continue to 
speak out against the public atrocities of TTT, as a citizen." 


Mr. Chambers said: "Had it not been for the fact that a friendly Government 
might have misunderstood my action a few days ago, I came to the point of re- 
calling a Trinidad and Tobago diplomat from abroad, on the same incident. 


“Talk about insensitivi- about boundary disputes 
ty,” he said. ‘‘Imagine, here and territorial claims. 
we are, running an airline in Giving his personal view, 
Trinidad and Tobago, which Mr. Chambers : “‘I believe in 
is losing a substantial matters like these, the 
amount of money, and thre time has come for the re- 
ou had a representative of gion to demonstrate 
rinidad and Tobago remov- statesmanship. 


ing the chocks from the 
plane-wheeis of an airline to 
send it off to run in 
competition with BWIA. 


“We must show that we 
have the capability within 
the region for us to set up 
our own mechanism for 





“The only reason why I did mediating in these mat- 
not recall that diplomat,” ters, rather than bringing 
said Mr. Seed Mean people from outside to in- 
because a friendly Govern- terfere, because had they 
ment might have misunder- not come in the first place, 
stood my action,” he added. there would have been no 

In the face of all this, Mr. damn boundary disputes.”’ 
Chambers said a team was he added. , 
about to begin work of doing Mr. Chambers also spoke 
a microscopic examination about the need to pump new 
on - “to find out enthusiasm into the Carib- 
exactly what is going on bean Association of Indus- 
there. try and Commerce (CAIC), 

Mr. Chambers said there now that the private sector 
were also, within the region, was showing renewed inter- 
some serious questions est.* 

CSO: 3025/378 
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BRIEFS 


PNM GROUP-6 OFFICERS--THE People's National Movement, Party Group 6 of New 
Lands, La Brea, held its annual general meeting recently. The following of- 
ficers were elected for the new term: Stephen Hinds, chairman; Samuel Lee, 
vice chairman; Monica Forde, secretary; Genda Stanley, assistant secretary; 
Evance Adams, treasurer, and Carlton Joseph, public relations officer. Jennifer 
Noble was elected education officer and Erica Williams, youth officer. Ivy 
Smith and Hazel Brown were elected committee members. Thelma Benjamin, Stephen 
Hinds and Samuel Lee are revresentatives on constituency group while Arthur 
Forde, Denise Hanandez and Monica Kirton are constituency conference delegates. 
Hinds is the delegate to the annual convention. [Text] [Port-of-Spain TRINIDAD 
GUARDIAN in English 9 Jul 82 p 7] 


AIR PACT WITH VENEZUELA-- Representative of the Government of Trinidad and 
Tobago and the Government of Venezuela met in Port-of-Spain this week to dis- 
cuss the operation of commercial air services between the two countries and 

to negotiate a new air service agreement. The Trinidad and Tobago delegation 
was headed by Ambassador Basil Pitt and the Venezuelan delegation was led by 
General Mariano Marquez Oropeza, Director General of Air Transport and Communi- 
cations of Venezuela. BWIA will operate four times weekly on the basis of 

the following route structure: From Port-of-Spain and/or Tobago to Caracas 

and beyond to Barbados and vice versa, with commercial traffic rights in all 
the sectors; from Port-of-Spain and/or Tobago via Curacao to Caracas and vice 
versa, with no commercial traffic rights between Curacao--Caracas and vice 
versa. The Venezuelan airlines LAV and VIASA will operate jointly a total 

of four services on the following route: From Caracas and/or Maturin and/or 
Porlamar to Port-of-Spain and beyond to Barbados and vice versa, with commer- 
cial traffic rights in all the sectors. OnJ~ one Venezuelan carrier will oper- 
ate between Port-of-Spain and Barbados. Pi uas been made in the agree- 
ment for increasing the number of services 4 se in accordance with the 
needs of the market. The agreement is for a jc..0d of three years, renewable 
for subsequent three year periods. It is effective immediately. [Text] 
[Port-of-Spain TRINIDAD GUARDIAN in English 10 Jul 82 p 1] 
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